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Land Bank Bill 
Passed by Senate | 


| Adherence to Gold Standard 
| Said to Depend on Sub- 
stantial Trade Surplus 


NO. 266 2569 


German Exports 
Showing Declines 


In Amended Form 


ani 226 Maintenance of the gold standard in 
Capital o_o to 125 Germany depends on retaining the sub- 
illions With 
Million : | 3,000,000,000 marks, 


25 Millions Be Used tO lest year, but which has been dropping 

; {sharply during the last two months, ac- 

Extend Time Payments ;cording to a Department of Commerce 

7% statement Jan. 13, in which it is pointed 

{out the country closed the year of 1931 
| with industry at the lowest level. 

the last 

was less 


¢ 


Default on Bonds | 
Predicted in Debate’ 


three 
severe 


During 
recession 


months the 
than during 
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the period following the “financial deb- | 


Oe |acle” of last Summer, it was stated. 
Stipulation Is Inserted That The satisfactory export trade, it was ex- 
= § s 


plained, was achieved largely at the ex- 
Shares Acquired by Treas- pense of the domestic market, “where 
ury for Funds Advanced 


price concession in many lines, despite 
Government intervention, have not kept 

Shall Be Nonvoting Stock 
- ' 
The bill (H. R. 6172), providing addi- 


pace with the downward movement in 
other countries.” The full text of 
statement follows: 

. ‘ Germany closed 1931 wiih industrial 
tienal capital for the Federal land banks and trade activity at the lowest level oi 
and granting powers to thens to extend the year, according to Commercial At- 
i repayment of loan installments,’ tache H. Lawrence Groves, Berlin, in a 
_ the Senate, Jan. 13, with |report to the Department of Commerce. 
was passed by the le —7 '* “\"| The recession during the last three 
numerous amendments, including an in-| »onths= however, was greatly diminished 
erease in the amount from $100,000,000 to | following the heavy decline as a result of 
$125,000,000 and a provision earmarking the financial debacle of last Summer, the 
$25,000,000 for specific use. report states. 

The amendment, by Senator Btack 
(Dem.), of Alabama, which earmarked 
the sum exclusively for use by the land 
banks in the place of funds they would 
have had available if no extension of time 
in« amortization repayments were made 
was the only question that developed a 
roll call vote. It was placed in the bill 
by a vote of 49 to 29, and the bill itself 
was finatly passed without a record vote. 


Now Goes to House Conference 
Senator Black’s amendment’ was op- 
posed by Senators Carey (Rep.), of Wy-|! 


oming, and Steiwer (Rep.), of Oregon, ing Pav Cuts Would Save More 
charge of the bill, as well as by Senator | ; 
Norbeck (Rep.), of South Dakota, Chair- 
man of the'Committee on Banking and 
Currency, who contended it was bad legis- 
lative policy. It went into the bill, and 
along with other changes made by the 
Senaté it now goes to a conference with | RICHMOND, Va., Jan. 13. 
the House to reconcile the difference in Governor John Garland Pollard today 
the form of the bill as it passed the | recommended to the General Assembly in 


two branches of Congress. his budget message a reduction in the sal- 
Another amendment was a proposal by 


Senator Thomas (Rep.), of Idaho, that es- 
tablished the Federal land banks on the 
same plane as the joint stock land banks 
in so far as dividend declarations were 
concerned under the terms of the bill 
as passed by the Senate. The Senate aiso 
accepted an amendment by Senator 
Frazier (Rep.), of North Dakota, specify- 
ing that the shares acquired by the Treas- 
ury in advancing funds for the addi- 
tional capital of the banks shall be non- 
voting stock. 


Opposes Black Amendment 


1929 as 100, and various factors seem to 
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Salary Reductions 
For State Employes 
Proposed in Virginia 


Says in Budget Message 
To General Assembly 


| cluding the General Assembly and ju- 
| diciary, of 10 per cent for the fiscal year 
; ended June 30, 1933. 

This reduction, the Governor said, will 
| reduce the outlay from the g@heral fund 


| proximately $510,000 and wil! release about 
$525,000 from existing salaries paid from 
special funds for other purposes. 
Urges Cut in Teachers’ Pay 
It was also recommended that the salary 
of each public school teacher and other 


y With respect to the Black amendment, | public school officials be reduced for the 
e 


q 


* 


* 


« 


nator Gore (Dem.), of Oklahoma, as-/| school year 1932-1933 10 per cent below 
sertéd it was a move “that will eventually | the salaries in effect at the close of the 
wreck the land bank system.” He asserted | school year 1929-1930. The funds so re- 
it would destroy the value of the bank | leased, according to the message, are to be 
bonds and predicted that no more of them | paid into the treasury of each county and 
can be sold. Senator Black and Senator | city according to the amount of the reduc- 
Borah (Rep.), of Idaho, along with Sen-| tion for such locality. It was estimated 
ator Norris (Rep.), of Nebraska, main-| that the funds provided in this way for 
tained that the contrary would be true; | loca: treasuries will amount to approxi- 
that the value of the outstanding bonds! mately $900,000. 
wolfld be enhanced and that holders of} “A reduction in appropriations to cor- 
them would be willing to purchase more|respond to reduced price levels,” Gove 
because of the action of the Government) ernor Pollard said, “has enabled the 
in protecting them. budget to be balanced on a basis which af- 
The Oklahoma Senator, however, per-| fords a material increase for the public 
sisted in his view that “the day is not| free schools and provides for a continua- 
far distant” when a default on the out-/| tion of the essential activities of the de- 
standing bonds or some of them will oc- partments and other agencies of the State 
cur. He asked what the attitude of Con- | government. 
gress was going to be then, because he | Budget Reqhirements Outlined 
felt there was a moral obligation for the| “an jncrease in the public school fund 
Government to pay them. 7 | of $537,000, appropriations for minimum 
Senator Black declared that his pro-/| capital outlay needs of State institutions 
posal was merely a stipulation as to what | of $363,550, and for other special and es- 
the funds were to be used for and t0| sential items of $320,000, an increase in 
prevent the banks from taking an arbi- | crimina? charges of $500,000 and a net re- 
trary position respecting the extension] guction in all other fund af- 


: : general 
lb g — on the ground they | propriations of $4,538,717, including a 10 


| per cent decrease in salaries for the fiscal 
Rider Attempt Fails 


| year 1932-1933, are salient features of the 
Senator Gore said he thought the | new budget. 


amendment would “invite” delinquencies| “The budget is based on estimated gen- 
and he asserted that no person could cal-| eral fund revenue for the biennium of 
culate how many would result from it. | $35,228,370, including an estimated balance 
An attempt was made by Senator George | Of $5,780 as of July 1, 1932. This is a re- 
(Dem.), of Georgia, to place an amend- | duction from actual revenue receipts for 
ment which he described as a rider on the the fiscal years 1930 and 1931 in round 
bill to make available the unused portion | Numbers of $4,000,000. A balance of $137,- 
of a $20,000,000 appropriation from last! 312 is left for special appropriations not 
year for use of agricultural credit cor-| Set out in the budget. 
porations for capital. After assurances! “Including both general and _ specia: 
by Senator McNary, assistant Republican funds the budget recommendations amount 
leader, that the Committee on Agricul-| for the biennium to $85,357,260, a reduc- 
ture and Forestry of which he is chair-| tion. under the amount requested of 
man, was considering legislation to the | $25,858,334.” 
same effect, Senator George withdrew his 
amendment. 


(The full text of the ,bill will be 
printed in the issue of Jan. 15.) 


Prevailing Wage Rate 
For Laborers Asked 


THOLESALE commodity prices in 17 

foreign countries showed less fluc- 
tuation in November than in October, 
says the Department of Commerce in a‘ 
statement of Jan. 13. 

In Only two countries were the de- 
clines more than 1 per cent, the-greatest 
drop being 2.2 per cent in France. At 
the other extreme was Chile with a 7 per 
cent increase, it was stated. 

The various commodity groups showed 
fewer increases from October to Novem- 
ber than from September to October. 

it was pointed out, however, that of 36 

groups of foods in 16 foreign countries, 
17 were higher in November than in the 
previous month. The greatest advance 
occurred in Chile where cereals rose 11 
per cent. 

While in commodities other than 
foods the numberof declines was 
greater, the percentage decreases were 
smaller. The sharpest gains occurred in 
silk and textile prices, and in hides and 
skins in. British India, with respective 
rises of 15.1 per cent and 19.6 per cent. 
The greatest drop, 9.7 per cent was 
found in limber in France, it was as- 
serted. 

Smaller changes in wholesale com- 
modity prices in 17 foreign countries 
were shown from October to November,” 
1931, than from September to October, 


American Federation Head 
Testifies Before House Group | 


William Green, president of the Amer-| 
ican Rederation of Labor, appearing be- } 
fore the House Committee on Labor on! 
Jan. 13, testified in favor of the principle | 
of maintenance of prevailing rate of| 
wages to laborers and mechanics. | 

There were several bills before the 
Committee. They included the Bacon bill | 
(H. R. 12) to require contractors and sub- 
contractors engaged on public works of 
the United States to give preference to 
American citizens and bona fide residents | 
of the State, territory or district in which} 
work is performed; the Connery bill (H.} 
R. 7254) to provide that the prevailing | 
rate of wages’ shall be paid to laborers 
and mechanics on all public works; the | 
similar Nolan bill (H. R. 7005); the Evans | 
resolution (H. J. Res. 38) to require that | 
public contracts provide for employment | 
of resident laborers and mechanics and 
for payment of highest prevailing rate of 
wages, and the Houston bill (H. R. 122) 
to extend the law requiring prevailing 
wages for laborers.and mechanics on pub- 
lic projectssto public building operations 
in Hawaii. 

The hearing will continue Jan. 14. 
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The United 


Wholesale Trade 
Of Conventional 
Stores Largest 


'Full-function Merchant of | 


Provision | stantial export surplus, which was some |} 
or about $720,000,000 | 


Old Type Still Occupies 
Leading Position, Says 
Commerce Department 


Factory Distributors 
Hold Second Rank 


Newer Organizations Having 
Limited Activities Shown to 
Handle Relatively Small 
Portion of Business 


The old type, full-function wholesale 
merchant occupies the outstanding posi- 
tion in the wholesale field, accounting for 
36.47 per cent of all the business in 1929, 
according to a Department of Commerce 


statement Jan. 13 based on the Census of 
Distribution. 


Whotesale outlets maintained by manu- 


General index of industrial production | facturers are significant, as they accounted 
is now approximately 65, on the basis of | for more than 23 per cent of the whole- 


sale trade, but the newer 


type, limited- 
function wholesalers in the 


general whole- 
relative unimportance, 
with only .77 per cent, it was pointed out. 
The statement follows in full text: 

Among the significant facts concerning 
the wholesale trade field, revealed by the 
Census of Distribution, the following are 
of great significance: \ 


Significant Facts Cited 


1. The outstanding position of the old} 


type, full-function wholesale merchant. 


2. The importance of wholesale outlets | 


maintained by manufacturers. 
3. The relative unimportance of 


| newer type, limited function, wholesalers 


Than Million, Governor | 


| ary of each State official and employe, ex- | 


| with business 


| 


|of the treasury for existing salaries ap- | o whtebalers the 


in the general wholesale field. 

Wholesale merchants of the conven- 
tional type accounted for 36.47 per cent of 
the wholesale business in 1929, and the 
sales of 
tained by manufacturers amounted to 
23.37 per cent of the total, whereas the 
total of the newer types of wholesalers, 
including drop shippers, cash-and-carry 
wholesalers, wagon distributors, and mail- 
order wholesalers, amounted to only 0.77 
per cent. 

Number of Wholesalers 


There were 74,091 wholesale merchants 


883, and 16,696 wholesale outlets main- 
tained by manufacturers, with sales 4o- 
taling $16,243,339,858. Of the newer types 


Agents and brokers, who sell both to the 
wholesale and retail trade, accounted for 
20.30 per ceni of the total business. There 
were 18,217 such agencies, and their busi- 
ness totaled $14,102,646,358. 

Wholesale trade, as defined for census 
purposes, embraces all establishments en- 
gaged in the purchase or sale of goods 
on a wholesale basis; hence it includes, 
in reality, practically all merchandising 
establishments in the distribution field, 
exclusive of retail establishments. The 
Census of Distribution figures show that 
wholesale merchants, and wholesale estab- 
lishments maintained by manufaciurers 
‘manufacutrers’ sales branches, district 
and general sales offices) 
59.84 per cent of the total business 
1929, as against 40.16 per cent 
establishments performing 


function in the distribution of commodi- 
ties. 


by other 


In the tabulation compiled by the Cen- | 


sus Bureau, there are shown 28 types of 
distributors, doing business in the whole- 
sale field during 1929. Assemblers and 
country buyers accounted for 7.11 per 
cent of the total wholesale volyme. These 
establishments were engaged primarily in 
the handling of farm products and sup- 
plies. Included in this group were 4,360 
cooperative marketing associations with 
net sales of $1,147,000,000 and 241 coop- 
erative sales agencles with sales in excess 
of $390,000,000. 

Bulk tank stations in the petroleum in- 
dustry of which there were 19,593 estab- 
lishments, reported $2,100,384,803 worth 
of business, or 3.02 per cent of the total. 

There were 1,017 establishments engaged 


primarily in the export trade, which re-| 


ported net sales of $1,895,204,760, or 2.73 
per cent of the tota: wholesale volume. The 
import establishments of which there 
were 2,337, accounted for 2.66 per cent 
of the total, with sales totaling $1,850,- 
153,061. Hence the combined volume of 
the merchandising establishments engaged 
primarily in foreign trade amounted 
$3,745,357,821, which is considerably less 
than the foreign trade total for 1929: but 


[Continued Page 8, Column 
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Range of Commodity Prices 
Steadier in Foreign Nations In Public Protested 


according to E. Huntley Omhundro, of 
the Commerce Department's Division of 
Economic Research. 

From October to November the great- 
est rise in prices Occurred in Chile, 7 
per cent. Other price rises exceeding 1 
per cent during that period occurred in 
the United Kingdom, 1.9 per cent; in 
Austria, 2.8 per cent; in Denmark 3.5 
per cent; and in Finland 6.1 per cent. 
Changes of less than 1 per cent were 
shown in wholesale commodity prices in 
Canada, Germany, Italy, Czechoslovakia, 
and Peru. No change occurred in the 
price level in The Netherlands and Nor- 
way from October to November, 1931. 
The greatest drop in prices occurred in 
France, 2.2 per cent. In only two others 
of the 17 foreign countries were the 
declines as much as 1 per cent. Thir- 
teen of the 130 groups were at the same 
level in November as in the preceding 
month and 32 others showed changes 
of less than 1 per cent. 

A smaller percentage of the food 
groups rose in price from October to 
November than from September to Octo- 
ber, 1931. Of the 36 groups of foods 
in 16 foreign countries, 17 were higher 
in November than in the preceding 
month. The greatest advances oc- 


{Continued on Page 7, Column 2. 


the | 


wholesale establishments main- | 


amounting to $25,340,819,- | 


wer 2,240 with busi- | 
|/ness amounting to $533.736,253. 


accounted for | 
in| 


the wholesale | 


to} 





| | 
For States Sough? 


.Dr. Cumming Seeks Extension | 
Of Federal Assistance to | 
| All Parts of Country | 


NDORSEMENT of the bill (S. 1234) to 

continue Federal cooperation with the 
| States in health and sanitation work was 
|given before the Senate Committee on| 
Agriculture and Forestry Jan. 13 by Dr.| 
|Hugh S. Cumming. Surgeon General of | 
| the Public Health Service. Dr. Cumming 
| recommended not only that the work be} 
|} continued, but that it be made Nation- 
| wide in scope instead of being restricted to 
;areas that suffered from the drought of 
1930. 

The bitl carries an authorization for ap- 
propriation of $3.000,000 for the Federal 
Government’s part of the expenses in the 
next fiscal year. This amount, Dr. Cum- 
ming explained, was likely to prove suf- 
ficient on the basis of experience in the} 
last year when $2,000,000 was available 
Not all of the appropriation was used 

Dr. Cumming explained, as did Dr. C. 
E. Waller, Assistant Surgeon General, that 
the bill had not been submitted to the 
Treasury for consideration, and their tes- 
timony, therefor, represented only their 
own views. The Surgeon General declared 
that, in his opinion, the previous appro- | 
priation had resulted in the “best work 
of any under an appropriation authorized” 
and that it should continue. 

The Commitiece was told by Dr. Waller 
and by Senator Bailey (Dem.), of North 
Carolina, who also testified, that there 
were many sections of the country where 
Federal Government leadership in pro- 
|} motion of health standards is necessary. 
In this connection, Dr. Cumming sug- 
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One-year Navy Bill 
_ To Be Reintroduced, 
Mr. Britten Asserts 


| 
| 


Sentiment Against More Ex- 
S 
tensive Program at This, 
Session, He Says in Pro- 
posing Substitute 


The construction within one year of one 
aircraft carrier to cost $27,650,000, one 
flving-deck cruiser at $20,780,00, and four 
|}submarinmes at $4,400,000 each, would be 
authorized under the provis‘ons of a bill 
which Representative Britten ‘(Rep.), of | 
Chicago, tll., tanking minority mémbert of | 
the House Committee on Naval Affairs, | 
announced he would reintroduce in the 
House on Jan. 13. | 

Mr. Britten’s announcement was made 
Jan. 13 before the House Committee on 
Naval Affairs, holding hearings on the 
Vinson bill (H. R. 6661) to authorize a 
10-year naval construction pfogram. Mr. | 
Britten pointed out that his proposal | 
which he will reintroduce had been re- 
ported favorably to the House by the 
Committee last year. | 

Leaders of both sides of the House | 
nave stated publicly that they are not} 
in favor of passing the Vinson bill dur- 
ing this session, he said. | 


Admiral Bristol Heard 


| Rear Admiral Mark L. Bristol, chair- | 
man of the Navy General Board, told the 
Committee that the best time to build up 
a Navy is during times of peace, because 
} to wait until war clouds were gathering to 
| begin building would increase the prevail- 
ing tension. 

Upon taking the stand, Admiral Bristol | 
told the Committee that the bill under | 
consideration conforms to a 10-year pro- | 
|} gram planned by the Navy General Board. 
|The measure, if enacted, he declared, 
would “simply be laying down a policy,” 
and that the actual building of ships each | 
year would depend upon conditions, such 
as the needs of the Navy and the finan- | 
cial condition of the Treasury. 

The measure would not place the United | 
States in a competitive race of naval con- 
struction with other Nations, he declared, 
but its passage would materially stmplify 
the work of the General Board since it 
would give the Board something definite | 
to wgrk on in the future. It would not be 
in conflict with the provisions of the one- | 
year naval holiday agreement, he asserted. 

Compares Building of Other Powers 

Chairman Vinson (Dem.), of Milledge- | 
ville, Ga., requested the Admiral to place | 
}in the record later a “picture of how the | 
other nations have advanced and this | 
country has stood still in Navy construc- | 
tion since 1922.” 

In answei io an inquiry, Admiral Bris- | 
| tol said that if this country had kept up| 


| 


jin naval construction during recent years, | 
a 15-year program would be the best to| 
jenact at present, but since the United | 
States has been tardy in that respect the | 
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saring of Trade Suit 


WASHINGTON, THURSDAY, JANUARY 14, 1932 
; 
|Public Health Fund | 


Survey Is Begun | 
On Operation of 
Radio Stations 


Federal Commission Acts to 
Secure Wide Variety of 
Information Sought Un- 
der Senate Resolution 


Financial Reports 


Will Be Requested 


Office of Education Begins 
Inquiry to Correlate Facts 
Relating to Programs of an 
Instructive Nature 


The Federal Radio Commission is taking 
immediate steps to begin its investigation 
of the commercial and educational uses 
of broadcasting facilities in the United 
States and on Jan. 16 will have prepared 
questionnaires to send to 607 stations and 
large “chain” organizations, asking com- 
plete financial statements of their trans- 
actions during 1931, Federal Radio Com- 
missioner Harold A. Lafount stated orally 
Jan. 13. 

Data compited from the answers to these 
questionnaires, he said, is hoped to provide | 
a satisfactory solution of the advertising 
problem and benefit the listening public 
as well as the broadcasters. 

Educational Problems 
The Commission's invesvigaéion of edu- 


cational and commercial radio usages is | 
being undertaken, according to Mr. La- | 


fount, in accordance with the resolution 
(S. Res. 129) adopted Jan. 12 by the Sen- 


ate to instruct the Commission to prepare | 


and submit a report on*these phases of 
brodcasting. 

The amended resolution as adopted by 
the Senate instructs the Radio Commission 
to suggest a plan for eliminating or con- 
trolling the use of radig facilities for ad- 
vertising. It also requests information 
from which may be determined the prac- 
ticability of Government ownership and 
control of broadcasting stations. The 
Commission in addition is asked to obtain 


and report the methods employed by for-' 


eign countries to control commercial utili- 
lization of the radio and to determine the 


| feasibility of permitting persons or cor- 


porations only to announce their sponsor- 
ship of radio programs. 


Investigation Advocated 


Saying that the Commission is “ready! 


and willing” to make the requested investi- 
gation, Mr. Lafount furnished the follow- 
ing additional information: 

The resolution (S. Res. 129) as originally 
introduced by Senator Couzens (Rep.), 
of Michigan, called for information on 
commercial broadcasting but was amended 
by Senator Dill (Dem.), of Washington, 
to require also a report on educational 
uses. Information to determine the prac- 
ticiability of Government ownership and 
control of radio facilities also was asked. 

Among questions to be sent to broad- 
casters will be groups whose purpose is to 
find out how much broadcasting time is 
sold, what rates are charged, to what 
extent stalions are dependent for opera- 
tion on revenue thus derived, and a com- 
parison of the varying amounts of time 
sold by stations using power ranging from 
100 to 50,000 watts. Similar information 
will be asked of the large national chains 


Compilation of Data 

Upon receipt of this information from 
all broadcasters, the Commission will 
compile the data and prepare a report 
showing results of the survey. It is hoped 
that information obtained may lead to a 
satisfactory solution of the advertising 
problem, and prove beneficial to both the 
listening public and to broadcasters. 

Investigation of the educational institu- 
tions will be largely a matter of a survey 
of Commissien records on this subject. 
The Commission has kept careful watch 
over development of facilities for use of 
educational institutions, and has received 
reports from colleges and_ universities 
where broadcasting stations are located 

Several different methods of broadcast- 
ing educational programs are now em- 
ployed by institutions. The Commission 
will analyze and present these methods to 
Congress in its report. 

Federal Operation 

Considerable research into the feasi- 
bility of Government ownership and con- 
trol of radio in the United States has al- 
ready been carried on. The Commission 
recently made public a report on Euro- 
pean broadcasting methods, prepared by 
Dr. William C. Everette, California radio 
engineer. é 

Other reports of the European system 
of government control have been studied 
by the Commission. These reports will 
be described and interpreted in the Com- 
mission’s statement to the Senate re- 


} garding the practicability of Government 


control. 
The Commission 


hopes that informa- 
tion furnished by 


these investigations will 
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\ 
Emergency Power | 


For Banks Urged 


Elastic Rediscounts in 


e cintiteenaslinng 
ee of an “emergency rediscount 

A power in the Federal reserve system 
which will make the system 


an emergency wherever it arises all over 
the country,” was urged Jan. 13 by Senator 
Vandenberg (Rep.), of Michigan, in 
Senate. 


The Michigan Senator based his remarks ; 


on a press account of “the first move in 
what is believed to be a new and agrressive 
anti-deflation campaign” by the Federal 
Reserve Bank of New York. The article 
pointed ,out that the bank “cut its rate 
tor bankers’ bills to levets beneath those 
prevailing in the opg@n market, forcing 
dealers in acceptances to follow suit with 
reductions of from one-eighth to three- 
eights of 1 per cent in yield rates.” 

“All the things which we are undertak- 
ing to do for agriculture and industry and 
commodity markets and economics gen- 
erally in the final analysis are wholly col- 
lateral to what is done through our cen- 


icine oe Pane Folie 23 
Change Is Foreseew 

In Appointive Clause 

Of Emergency Plan 


a 
Mr. Steagall Announces He 
Will Offer Amendment to 
Remove Disputed Part; 


Vote Expected This Week | 


The House again debated on Jan. 13 
the proposal for a reconstruction finance 
corporation with $500,000,000 capital and 
potential expansion of $1,500,000,000 more 
in debentures and other obligations. The 
majority leader, Representative Rainey 
(Dem.), of Carrollton, Ill., said there is no 
disposition to cut off the discussion and 
that the vote on passage might come 
on or before Jan. 15. 

During the day’s debate, the sponsor of 
the pending bill (H. R. 7360), Representa- 
tive Steagall (Dem.), of Ozark, Ala., an- 
nounced that in view of the criticism of 
the provision in the House measure that 


would authorize the Speaker to appoint | 


two of the corporation’s seven diréctors, 
h® would at the proper time offer a Com- 
gpitee amendment to avoid constitutional 
controversy. An attack on the bill was 
made by Representative McFadden (Rep.), 
of Canton, Pa. 


Early Passage Foreseen 


Representative Snell (Rep.), of Potsdam, 


N. Y., the minority leader in the House, 
expressed the opinion orally at the White 
House on Jan 
President Hoover that the House would 
pass the bill before the end of the week. 

Mr. Snell criticized the provision of the 
House bill as reported by the Commit- 


tee on Banking ana Curency providing for | 


the appointment by the Speaker of the 
House of two of the directors of the pro- 
jected construction finance corporation 
subject to the Senate confirmation. Mr. 
Snell said this would establish an en- 
lirely new precedent. 

“So far as I have been able to ascertain,” 
he said, “there is not a single instance on 
record where the Speaker of the House 
ever made an appointment by and with 
the advice and consent of the Senate.” 

During the day's general debate in the 
House, Representatives Luce (Rep.), of 
Waltham, Mass.; Williamson (‘(Rep.), of 
Rapid City, 8. Dak.; Underhill (Rep.), of 
Somerville, Mass.; Cox (Dem.), of Camilla, 
Ga.; Beedy (Rep.), of Portland, Me.; Mc- 
Cormack (Dem.), of Boston, Mass.; Han- 
cock (Dem.), of Oxford, N. C.; Tucker 
(Dem.), of Lexington, Va.; and Resident 
Commissioner Osias of the Philippines, 
made atidresses. 

Mr. Luce predicted passage of the bill. 
He said that the thing to be feared was 
amendments which certain Members may 
attempt to secure which would be liable 
to provide for special classes. He said 
the measure, as it is, provides relief which 
will reflect throughout all classes. 

Mr. McFadden’'s Views 


Declaring that the bill is a measure in| 


the interest ofethe financiers of this coun- 
try, Representative McFadden aid it will 
give over to the corporation to be formed 
under it “the proper functions of the 
Treasury, its power to issue obligations of 
the United States Government.” 

Mr. McFadden said that it is a “scheme 
for taking half a billion of the people's 
money produced by labor at a cost of toil 
and suffering and giving it to a super- 
corporation for the sinister purpose of 
helping a gang of financial looters to cover 
up their tracks.” 

We have no right to take that money 
out of the Treasury and to spend it on 
doubtful expedients,” Mr. McFadden said 


(Continued on 


Page 3, Column 3.) 


Petition on Trade Commission| Curtailment of School Finances 


Methods Filed With Court 
| 
| The right of the Federal Trade Com- 
mission to allow testimony to be madc 
public in cases dealing with alleged use | 
of unfair methods of competition has 
| been questioned by E. Griffiths Hughes, of 
| Rochestez, N. Y., in a petition filed Jan. | 
}13 with the Supreme Court of the Dis-| 
jtrict of Columbia. The company peti- | 
| tioned for rule to show cause why the 
|Commission should not regard as confi- | 
| dential its hearings in connection with 
|the case and the Commission has been | 
asked to appear before the court. | 
| The complaint was issued against the; 
|}company by the Commission in September, | 
1931, charging violation of the provisions 
j}of section 5 of the Federal Trade Com- 
|mission Act. The company is a manu-| 
facturer of bath salts and the Commis-, 
ion charged that certain statements made 
in soliciting the saJe of the product were 
in violation of the act. | 
The company in its petition claims that 
|members of the press and representatives | 
|of trade papers were allowed at the hear- } 
| ing before the Commission and that as a} 
| result testimony was made public which | 
will mean loss of business to the concern. 
A hearing set for Jan. 13 with the com- 
pany has been postponed by the Commis- 
{sion pending the court's decision. 


( ‘URTAILMENT of school finances be- 
4 cause of necessary retrenchment, 
while not interfering with the effective 
functioning of a majority of the school 
systems, does endanger the standards 
already attained in many, the National 
Education Association announces in a 
booklet entitled “Childhood and the De- 
pression” just received by the United 
States Office of Education 

A survey of 1,461 city school systems 
disclosed that one-third or 485 expect 
to cut salaries or to deny the increment 
promised by the salary schedule, ac- 
cording to the study from which the 
follywing additional information was 
mace available at the Federal Office of 
Education: 

Different school systems have suffered 
in different degree. Some have thus 
far escaped entirely. Allbare being sub- 
jected to unusually careful, budgetary 
control. 

School terms have been shortened. 
Teachers’ salaries have been reduced or 
left unpaid. School building programs | 
have been discarded or postponed, and | 


VJ 


| 
| Declared to Endanger Standards 


many special instructional services have 
been discontinued. 

While thé great majority of the school 
systems of the country continue to func- 
tion effectively, many are faced with 
a situation which endangers the edu- 
cational standards thus far attained. 
Serious harm may not as yet have oc- 
curred, but the present trend, if con- 
tinued, will surely halt, retard, or even 
set back the progress of American edu- 
cation 

When the depression struck, teachers’ 
salaries were tending to stabilize at 
about 70 per cent of the average in- 
come of all gainfully occupied persons 
Millions of the Nation's children were 
being instructed by teachers who re- 
ceived less than $1,000 a year for their 
services. This level was not sufficient 
in many parts of the country to pro- 
vide teachers possessing even the min- 
imum level of agcepted qualifications. 

In spite of this unstaisfactory situa- 
tion, the unusual pressure for ecenomy 
has brought about repudiation of ex- 
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Secretary Mellon 
Submits Program 


Increases in Income and 
Corporation Rates With 
Lower Exemptions In- 
cluded in Treasury Plan 


Sales Levy on Autos 


And Radios Proposed 


Plan Would Balance . Budget 
And End Necessity of Bors 
rowing, Mr. Mills Tells Ways 

| And Means Committee 


The Department of .the Treasury, 
through Secretary Andrew W. Mellon and 
| Undersecretary Ogden L. Mills, presented 
| Jan. 13 to the House Committee on Ways 
j}and Means its recommendations for re- 
| vision of the Federal tax system to balance 
| the budget and to eliminate, by next June, 
the necessity of borrowing to meet excesses 
of expenditurs over revenues. 

“The Treasury considers it essential to 
bring this borrowing process to an end 
next June 30,” Mr. Mills told the Commit- 
tee, declaring the program of tax revision 
is “an indispensible step” in restoration of 
the prosperity of the country. Mr. Mills 
read for Secretary Mellen, who attended 
the hearing, Mr. Mellon's statement of 
the Treasury recommendations. (Mr. Mele 
lon’s statement is printed in full text on 
page 6.) 

Tax Recommendations 


To raise additional revenue, Mr. Mellon 
recommended increasing individual in- 
come tax rates and reduction of the per- ° 
sonal exemptions; an increase from 12 per 
cent to 12's per cent in corporation in- 
come taxes with a reduction of exemp- 
tions; increase in taxes on tobacco prod- 
ucts, except cigars, and on sales or trans- 
fers of capital stock; extension of the 

; taxes on admissions; imposition of taxes 
;on manufacturers’ sales of motor vehicles 
/and accessories, on conveyances of realty, 
manufacturers’ sales of radio and phono- 
graph equipment; a stamp tax of 2 cents 
on each check and draft; and taxes on 
telephone, telegraph, cable and radio mes- 
Sages costing more than 14 cents. In- 
creases in the estate tax and in postal 
| rates also were asked. 

While the rates applicable to larger in- 
comes should be sharply increased, the 
| additional revenue from that source alone 
/is mot sufficient to raise the required ‘reves 
| nue, Secretary Mellon stated. The weak- 
ness in the present tax is the narrowness 
| of its base, he asserted 

Favors Selective Sales Tax 

The general sales tax used in Canada 
would not meet with the success in our 
country that it has across the border, he 
| Said, but that objection would not apply 
|to a selective sales tax on certain articles 
which has heretofore been employed. 
| The reduction in exemptions proposed 
by the Secretary of the Treasury, he said, 
would bring back into the tax-paying 
; group some 1,700,000 individuals. Even so, 
Mr. Mellon continued, there would be only 
some 3,360,000 Federal taxpayers in a Nae 
tion of 120,000,000 people and of this num- 
ber less than 300,000 will contribute 90 
per cent of the tax. 

The proposed increase in the rate of 
the corporation tax from 12 per cent to 
12'» per cent would resulf in an increase 
of gbout $27,000,000 during the last half 
of the fiscal year 1932 and about $60,000,- 
000 during the fiscal year 1933, Secretary 
Mellon believes. 

Hope to Balance Budget 

Representative Crisp (Dem.), of Amere 
icus, Ga., asked Mr. Mills if the recome 
mendation would balance the budget. 

“It is the intent of the Treasury through 
this program to balance the budget in the 
fiscal year 1933," Mr. Mills replied, “but 
if this is inadequate the Department will 
be glad to coonerate in a program to 
|}achieve that purpose.” 

| He emphasized, however, that the pro- 
gram presupposes Congress “will take the 
economy program very seriously” and will 
undertake some “self-denials.” Moreover, 
he added, no one can give absolute ase 
surance of the amount of revenues si 
months from now. 


Gasoline Tax Considered 

“The Treasury has made the basic as- 
sumption,” Mr. Mills said, “that the turn 
will come in 1932 and there will be an 
upward trend in business.” 

The question of a Federal gasoline tax 
was given “very, very serious considera- 
tion” by the Treasury, Mr. Mills said in 
answer to a question by Representative 
Bacharach (‘Rep.), of Atlantic City, N, 
J. It was the view, he explained, that 
gasoline taxes ere ong of the great sources 
of income of the States, and it was felt 
there should be some degree of comity be- 
tween the States and the Federal Gov- 
ernment in taxation. 

Mr. Mills sounded a warning to the 
States, however, against their “trespas- 
sing” on Federal taxation territory, re- 
| ferring specifically to the tobacco tax, and 
|suggesting that if States tax tobacco to 
; an increasing degree the Federal Gov- 
}ernment might well tax gasoline. The 
gasoline tax. he said, is “very tempting,” 
citing the fact that a levy of 1 cent a gale 
lon woud produce revenue of ‘about $150,< 
000,000. 

Questioned on specific increases in pos- 
tal rates under the Treasury program, 

Mr. Mills said these should be worked 
| oe 


{Continued on Page 2, 
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‘Senate Votes Funds 
| For Arms Delegates 


| Appropriates $450,000 for Fez- 
penses at Geneva 


The Senate Jan. 13 adopted the resolu- 
tion (S. J. Res. 79) providing an appro- 
priaticn of $450,000 to meet the expenses 

| of an American delegation to the general 
disarmament conference at Geneva. 

The action was taken upon the motion 

|of Senator Robinson, of Arkansas, Mi- 
| nority leader, following a favorable report 
by him of the resolution from the Com- 
mittee on Foreign Relations. The sum of 
$450,000 is the amount estimated by the 
Department of State as necessary, Senator 
Robinson explained. 
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Urges Legalization 
Four Per Cent Beer at 
Senate Hearing 


day recommended a complete audit of 
every department and agency of ‘the 
| State Government, and proposed legisla- 


| 
tion of motor carriers, 
“There is no question but that alcohol 


from the scientific standpoint must be 
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In his first message to the General As-| 
of | sembly, Governor Ruby Laffoon yester- | 


|tion for additional regulation and taxa- | 


He asked for a change in the law that 
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Representative Patman Ap- 
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considered a food,” Prof. Francis Bene- 
dict, of Boston, director of the nutrition 
laboratory of the Carnegie Institution, 
Jan. 13 told the Senate Manufactures sub- 
committee which has before it the bill *(S. 
436) to provide for the manufacture of 
4 per cent beer. | 

Professor Benedict explained that he 
had reached his conclusions following 
studies made of the effects of alcohol. 

Dr. Graham Lusk, professor of physi- 
ology at Cornell University, asserted that | 
“the introduction of light wines and beer 
to legitimate sale in this country under 
the Canadian license system will provoke 
no injury whatever to the community. 
“I hope to live to see the Eighteenth 
Amendment repealed and a law passed 
which permits moderate drinking to re- 
place the present unenforceable and in- 
tolerable measure,” he said. 


Other Witnesses Support Bill 


Dr. Lusk read these statements from a 
letter he had sent to the Director of Pro- 
hibition last year on the subject. 

Other witnesses appearing before the| 
Committee included Francis E. Fronczak, | 
Health Commissioner of Buffalo, N. Y.;| 
Dr. J. C. Vorbeck, physician, St. Louis, 
and Oscar Lesser, Maryland Tax Com-| 
missioner, BaJtimore. | 

Dr. Lusk read to the Committee a let- | 
ter he had written Feb. 2, ‘1931, to the Di- | 
rector of Prohibition concerning the effect | 
of alcohol on the human system for use| 
in a publication which later was withheld. 
The letter reads in part: 

“In reply to your note of January 28 re- 
questing ‘a scientific statement’ regarding 
the effects of alcohol on the human sys- 
tem for publication in a monograph ‘on| 
the general subject of the pathological ef- 
fect of alcohol upon the human system,’ 
I beg to express the hope that this does 
not imply that the volume is to be re-| 
stricted to representation of the resutt'! 
of excessive drinking, which, in my judg- | 
ment, is alone responsible for pathological 
results. Alcoholism is usually the accom- | 

iment of an inherited neurosis and} 
phyical degeneracy. It is not a failing of| 
@ normal well balanced man. 


Advocates Canadian System 

“I cannot conceive how a wine contain- | 
ing 8 to 10 per cent alcohol can possibly | 
be harmful to an individual when taken 
with meais in moderate quantities. 

“The introduction of light wine and beer | 
through legitimate sale in this country 
under the Canadian license system will, in 
my judgment provoke no injury to the! 
community. There is no drunkenness in! 
France except by visiting Americans; there | 
is greatly reduced intoxication in England, 
and our neighbors in Canada are just as) 
fine people, are just as prosperous and 
honest (they have not had a single bank 
failure), as we are who have been made! 
the victim of a false philosophy with 
regard to the regulation of human con- 
duct. We have been cursed by making a 
crime of something which, in the nature | 
of things, is entirely®honest and right. | 
I hope to live to see the 18th Amendment 
repealed and a law passed which permits 
moderate drinking to replace the present 
unenforceable and intolerable measure.” 

Replying to questions by Senator Bing- | 
ham (Rep.), of Connecticut, Dr. Lusk} 
stated that the prohibition taw had caused | 
drinking among young people “because it 
was the smart thing to do.” 

“You feel it has increased the drinking 
of liquor among young people,” asked the 
Connecticut Senator. 

“I am sure of that,” replied the Doctor. 
“I am quite certain of it.” 


Questioned on Use of Beer 


Questioned by Senator Hatfield (Rep.), 
of West Virginia, as to bad effects of con- 
tinued use of beer over a long period of 
years, Dr. Lusk asserted that the average 
individual would not take beer in suf-| 
ficiently large amounts to be harmful. 

Senator Hatfield asked as to the @ffects 
of two quarts of beer daily over a period 
of 8 or 10 years on the brain, liver and 
general physical condition. Dr. Lusk re- 
sponded that he did not believe it would 
have any effect on the ordinary individual. 

He stated that atcohol taken in beer was 
like so much water whereas in a cocktail 
it had a strong, powerful effect. He de- 
clared that under the present law phy- 
sicians cannot observe the ordinary rights 
of their profession in prescribing for their | 
patients. He testified that beer has a| 
great value in certain cases of conva-| 
lescence, and called attention to its value 
as a stimulant to appetite. 


Supported by Health Officer / 


Mr. Fronczak expressed favor for the, 
passage of the bill to provide manufacture 
of 4 per cent beer. Beer, he explained, 
contains certain ingredients which are of | 
a certain value to digestion. Legalizing of | 
beer would “make people stop drinking the | 
stuff they are drinking now,” he stated.| 
“I believe it witl have a decided effect on 
morbidity and mortality,” he added. 

Since the opening of a bridge from Buf- 
falo to Canada and the opportunity for 
individuals to cross and secure good beer, | 
there has been a decrease in the number 
of deaths from alcoholism, Mr. Fronczak 
testified. He declared that something 
should be done to prevent the manu- 
facture of alcohol under present condi- 
tions. 

Legalizing beer, he asserted, would “stop 
thousands and hundreds of thousands of 
small breweries which are being dis- 
tributed throughout the country.” Ex- 
praining that he was “not a drinker,” Mr. | 
Fronczak stated that he made his remarks 
in the interest of public health and wel- 
fare of the community. 


Nutrition Research Described 

Professor Benedict told the Committee 
of studies he had made of the effects of 
alooho] on the body. In specified amounts 
used in the studies 98 per cent of the alco- 
hol disappeared in the boty, was burried 
up and yielded calories either supple- 
menting the regular diet or replacing car- 
bohydrates in the regular diet to the ex- 
tent of 500 calories per day, Professor 
Benedict explained. 

There is no question but that alcohol 
from the scientific standpoint must be 
considered a food, he assured the Commit- 
tee. It furnishes easily assimilable cal- 
ories he said. He testified that without 
doubt beer with a 4 per cent alcoholic 
content has a food value. 

Dr. Vorbeck declared that vinous, malt 
and spiritous liquors are a food and a| 
medicine without an equally potential/ 
substitute. He asserted that they are in- 
dispensible to the maintenance of health. 
He said Congress was misled in its action 
on prohibition into the belief that the use 
of these were without medicinal value 
and, therefor, evil. 

The alcoholic content that occurs in the 
manner in which beer is processed isin a 
state of very high dilution, Dr. Vorbeck 
continued. 

“Is there anything that prevents one 
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will permit the Governor alone to ap- 
point the members of all boards and 


retary of the Treasury, was financially | 
interested in Soviet Russia at the time| 


The “keen sense of loss” felt by mem- 
bers of the Supreme Court of the United 


in some jnstanses 1307-0 Mani ach a)-| Cer eee wee Sil euperted Some 
’ 4P"\ that country, a r. ellon 0. 

pointments in cooperation with the Lieu-| the law by holding stocks in aluminum 
enant Governor and Attorney General and oil companies, that he participated 
ilu - delieaee Guarana Of oroperty {2 the direction of those companies while 
would be advertised for sale, and sug-| in 


gested legislation to permit the deposit | Government building, Representative Pat- 
of State funds in banks depositing with|man (Dem.), of Texarkana, Tex., ap- 


the State Treasurer, as collateral secur- | heared before the House Judiciary Com- 
ity, State warrants or Government bonds | mittee Jan.| 13in support of his resolution” 


to the amount of 10 per cent in excess Of| (Hf. Res. 32) asking impeachment of Sec- 
the State deposits. He also requested the|yetary Mellon. 

Legislature to enact a measure to realign | ; 
Congressional districts, 


Secretary of the Treasury, and that he 
was fostering the use of aluminum 


After hearing a part of Representative 
|Patman’s evidence the Committee ad- 
|journed until Jan. 14. 
|represented at the hearing by Alexander | 
|W. Gregg, former Solicitor of the Bureau 
of Internal Revenue, and by D. D. Shep- 
ard of Pittsburgh. 


Tells of Russia Contract 


In dealing with Mr. Mellon’s interests 
in Soviet Russia, Representative Patman 
pointed out that the Koppers Company 
of Pittsburgh, owned by Mr. Mellon, his | 
brother and another associate, had con- | 
a Sa tracted to lend technical assistance for) 
More Stable Transmission the building of coke plants in Russia. | 


e x Much of the money for Russia has come} 
And Reception Foreseen from Germany, according to Mr. Patman. | 


. : 7 bE »|. “The United States foregoes payments 

By Engineers as Result of \from Great Britain and France 90 that 

“ ® 7 |they can forego payments from Germany 

Experiments so that Germany can lend money to Rus- 

ie sia with which Mr. Mellon is paid,” Rep- 

Reduction of objectionable interference —— s = ee a engindsrs | 

‘ : : ,|are sent to Russia to help them complete 

and fading signals in radio reception bY | their five-year plan and to put Americans 
new methods of synchronized broadcast-| out of business.” 

ing was forecast Jan. 13 by radio engineers Moreover, Mr. Mellon as Secretary of 

testifying in a hearing before the Federal a sits as judge upon the ques- 





Less Interference 
Is Predicted From 


Synchronous Radio 


Mr. Mellon was! 





_ Secretary Melion | , | ae 


Ground is to be broken, Jan. 21, by Governor James Rolph Jr., of California, as the commencement of con- 


struction of the State Home for California veterans, to be erected at Yountville. A modern, fireproof hospital, 
to be built on the unit plan at a cost of $700,000, will replace wooden buildings that have been condemned by the 
State as unsafe for the tenancy of aged and disabled veterans who are patients and inmates. The view is repro- 

duced from the design prepared by the architect, Fred H. Meyer, of San Francisco, 
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out with the Postmaster General rather ;standing of the United States, he declared. 
|than with the Treasury. He had no such: “You can’t have an unassailable and 





i ‘ of whether or not Russian goods 
Radio Commissiogp , |which Americans believe to be made by 
The hearing, held to determine the suc-) convict lakor shall be permitted to enter 


cess or failure of experiments in synchro- | the country, Representative Patman said. | 
nized operation, brought out the fact that ifusses Alumin Merger | 
new equipment now being developed for| endananinine ame ove = 4 to show 
use ip this type of broadcasting will 8 that by stock ownership in the Aluminum 
sult in more stable transmission and re-| 
ception. s : : Company, Mr. Mellon violated section 243, | 
The following information was made | title 5, of the statutes, which fprbids the | 
avialable at the hearing: Secretary of the Treasury from being di- | 
Testifying in the hearing were repre-| rectly or indirectly interested or concerned | 
sentatives of Stations WTIC, Hartford,| with commerce or trade. | 


| specific recommendation on the subject, ;impregnable credit if you continue the 


| he said. cowardly policy of borrowing,” he said. 
Representative Crisp suggested that the; He pointed out that Government bonds 

The purchase of securities in foreign! proposed tax on checks would result in ;recently depreciated 18 points in 90 days, 

currencies even if of Italian issue such 


as the Morgan loan to Italy is prohibited 


forms State Department 


gravate the hoarding problem. Mr. Mills|might issue billions more of securities. 
said he does not pelieve it would have | Other factors also promoted the deprecia- 


| : . $ } = 3 : : | 
|Company of America and the Gulf Oil by a new ruling in effect in Italy which! that effect to any great degree. One of | tion, he said, including the suggestion that 


has been issued by the “National Syndical | the best ways to stop hoarding, he said, is' veterans adjusted compensation certifi- 


sats { Stock Exchange Firms, | to restore credit confidence, and the tax |cates be paid in full. 

ee eae ps x ies text | Program should aid in that. | The last two issues of Federal securi- 
Bro ers ani oney Changers. | Representative Hawley (Rep.), of Salem, | ties were oversubscribed, he replied to a | 
of this ruling as sent to the Department Oreg., asked why no gift tax was recom- |uestion, but “not enthusiastically.” 


| withdrawals of funds from banks and ag- because of fear that the Government | 


States upon the retirement of Mr. Justice 
Hclmes from the bench, after his service 
of 29 years in the work of the high 
tribunal, was expressed by them in cor- 
respondence which Chief Justice Hughes 
read at the opening of the court’s session 
}on Jan. 13. 

The correspondence was ordered by the 
court to be spread on its records and to 
| be printed in the reports of the court. 


Associates Express Regret 

| The correspondence between Mr, Justice 
Holmes, who announced his retirement on 
hee 12, and his associates follows in full 
| text: 

“Dear Justice Holmes: We can not per- 
|mit your long association in the work of 
| the Court to end without expressing our 
keen sense of loss and our warm affection. 
Your judicial service of over 49 years—20 
years in the Supreme Judicial Court of 
Massachusetts and 29 years upon this 
bench—has a unique distinction in unin- 
terrupted effectiveness and exceptional 
quality. Your profound learning and 
philosophic outlook have found expression 
in opinions which have become classic, 
enriching the literature of the law as well 
as its substance. With a most conscien-- 
tious exactness in the performance of 
| every duty, you have brought to our col- 
laborationein difficult tasks a personal 
charm and a freedom and independence 
of spirit which have been a constant re- 
freshment. While we. are losing the priv- 
ilege of daily companionship, the most 
precious anemories of your unfailing kind- 
liness and generous nature abide with us, 
|}and these memories will ever be one of 
| the choicest traditions of the Court. 

“Deeply regretting the necessity for your 
retirement, we trust that—relieved of the 
|burden which had become too heavy—youg 
;may have a renewal of vigor and that 
you may find satisfaction in your abun- 
|dant resources of intellectual enjdyment. 
Affectionately yours, 

(Signed) “Charles E, Hughes, Willis 
Van Devanter, James C. McReynolds, 
|Louis D. Brandeis, George Sutherland, 
Pierce Butler, Harlan F. Stone, Owen J. 
| Roberts.” 


| Letter of Justice Holmes 
“The Chief Justicé and Associate Jus- 


ticgs of the Supreme Court of the United 
States of America: 





| tional Board of 


Conn., and WBAL, Baltimore, Md., which 
have been operating synchronously with 
Stations WEAF, New York, and WJZ, 
New York, respectively, 


Renewal to Be Determined 

Attorneys for the stations were: For 
WTIC, Louis G. Caldwell and John W. 
Gyder; for WBAL, William E. Baxter and 
J. C. Randall; and for the National Broad- 
casting Company, which is sponsoring the 
experiments, A. L. Ashby. 

The Commission will determine whether 
the licenses of these stations shall be re- 
newed to continue their experiments, in 
synchronous operation. 

Engineers testified as to the typeof 
equipment being used, methods of opera- 
tion, and possibilities of future develop- 
ment. Reports from all the stations en- 


couraged continuation of experiments, and 
|expressed hope that future development | man’s evidence concerning stock owner- 


will result in better transmission and re- 
ception. 


Experiments Conducted 

It is hoped that evidence brought out 
will determine whether a synchronization 
system may eventually be employed 
throughout the country, reducing much 
objectionable interference and relieving 
overcrowded channels. 


The problem of operating broadcasting | 


stations on the same frequency with exact 
or partial synchronization has been given 
attention by several broadcasting and en- 
gineering organizations Many _ experi- 
ments have been carried on, and the en- 
gineering division of the Commission has 
cooperated. 


Stations WTIC and WEAF operate one- | 


half time on 660 kilocycles with 50,000 
watts power. Stations WBAL and WJZ, 
with 10,000 and 30,000 watts power, re- 


spectively, operate on 760 kilocycles one- | 


half time. The four stations during the 
other one-half time operate on frequencies 
not shared by other stations. Stations 
WTIC and WBAL normally share time on 
1,060 kilocycles. 


Admiral Woodward Named ° 


To Nicaraguan Polls Board | 


The Supreme Court of Nicaragua has 


|formally appointed Rear Admiral Clark 


Howell Woodward as president of the 
National Board of Elections, the Depart- 
ment of State announced Jan. 13. The 
announcement follows in full text: 

The American Charge d’Affaires at 
Managua, Mr. Willard L. Beaulac, re- 
ported tg the Departmerft of State that 
teh Supreme Court of Justice of Nica- 
ragua on Jan. 12 accepted the resignation 
of Dr. Aguado as president of the Na- 
Elections 
Rear Admiral Clark Howell Woodward in 


Reading from a deposition which Mr. | 


of State by the American Embassy in 


and named | 


Mellon made in New York in 1928, Repre- | Rome follows in full text: 
sentative Patman endeavored to prove! “The sale of foreign exchange may take 


that Mr. Mellon had been at least indi-| place only when the request is justified | 
rectly involved in the direction of the| by documents analogous to those already | 


aluminum ogppeny in 1925 when it merged! prescribed by the ministerial decree of 
with Canadian interests owned by the/|June 11, 1926, on the control of exchange 
late James B. Duke. dealings. : 

| He also demonstrated that the com-| “The negotiation of forward against 
panies in which Mr. Mellon held stock| spot exchange is permitted. 

operated sea-going vessels and contended; “The negotiation of forward against 
that Mr. Mellon therefore violates the|spot lire is prohibited. 

clause in the statute which says the Sec- Swaps in Exchange Prohibited 


retary of the Treasury shall not own in “The acquisition of forward exchange 


whole or in part any ship. Mr. Mellon’s| in the general interests of exports and 
|cownsel conceded that. Mr. Mellon owned the og the covering of ineate are 


| stock in the companies and that the com- owed, provided the respective opera- 


| panies operated ships. tions represent real and confirmed neces- 


| Stock Ownership Discussed | Sities of industry and commerce. 
Commenting on. Representative Pat-| “Swaps in exchange are prohibited; 
concerning swaps mae orce on Oct. 1, — 
ship, Representative LaGuardia (Rep.), | that can not be liquidated at maturity the 
jof New York City, declared the commit-| _ Soe —t" eset oe 
| tee must decide whether stock ownership | extension of the original contract, the re- 
;}involves direct or indirect ownership of | quest being accompanied at the same time 
the steamship or control of the companies | py satisfactory documents. 
within the meaning of the statute. “ : :. 
Representative Patman contended sath oie neg eae 2 ca 2 oe. 

| stock ownership was not expressly men-| foreign markets, even if of Italian issue, 
tioned in the statute because it was not|is prohibited; by securities of Italian is- 
general at the time when the law was en-|sue is meant those issued abroad by 
acted in 1789. Italian companies or public bodies (Mor- 
Mr. Mellon also is in a position to foster|gan loan 7 per cent, municipal loans, in- 
the use of aluminum in Government build- seeteaee bonds) or also securites oe Se 
ings, according to Representatie Patman,|‘Snaiy And watiutios ip’ enentive eves 
because he (hives and fires”, the supervis- should the client have accounts in foreign 
ing architects of the Federal Government. | exchange. 
| Deposition Is Read Morgan Loan Included 
Representative Patman spent much of; “The negotiation of the Morgan 7 per 
| the hearing reading from the deposition|cent loan, by registered holders residing 
| which Mr. Melloch made in 1928 in con-|in Italy, is not allowed even for the bonds 

nection with litigation of the wil: of James} that are found in the Kingdom. 
B. Duke, endeavoring to show that Mr.| “The withdrawal from an account in 
| Mellon in this specific case violated the| foreign moneys owned by an Italian re- 
jlaw by being a definite factor in the| siding in Italy, even when the accounts in 
|merger of the Duke interests in Canada| question were opened with the Italian 
|and the Aluminum Company of- America.| bank before Sept. 27, 1931, is permitted 
| Asked whether. or not he charged the|Mly when the,request is justified by the 
| 

Secretary of the Tr > With fraud or|S@me. documents prescribed for the ac- 

OTe VERY ‘ roaMry auc Or quisition of foreign exchange; the with- 
malfeasance in office. Representative Pat- | Jrawal of Italian lire, at the current rate 
man said he thought he would be able | of exchange, from foreign exchange ac- 
}to prove such charges to the Committee| counts, is permitted without any docu- 
| before he finished his testimony. 














ments. 

are he is sreogmmnended thet tee sree 

»~districti not be placed at the disposition of mar- 

| Re districting Act Held | kets ahead and, 5 pe correspondents, or 

ali ; . *.|others abroad should request lire either 

To Bé Invalid in Illinois | under form of advances OF under tlfe form 

{of acquisition of foreign currency, or dis- 

Sprincrietp, Itt., Jan. 13.) counts of bills in Italian lire, conclusion 

The State Supreme Court today, voting |of such transaction should be limited to 

4 to 2, held unconstitutional the 1931 | those representing the foreign counterpart 

Congressional Reapportionment Act of the |°f Known operations or genuine commer- 

State Legislature. 

The court ruled that the Act of Con- 

gress of 1929 does not repeal the Congres- 

sional Act of 1911, which requires districts 





}tory tax,” and revenue from it would be 
small, and he felt that giving should be 
encouraged. The primary purpose of the 
| gift tax, he said, is not to produce rev- 
enue itself but to prevent avoidance of 





Representative Bacharach asked why no: 
tax on furs was proposed. Mr. Mills said 
|he did not believe it would yield much | 
|revenue and would be difficult to collect. | 
|Luxury taxes were considered, he said, | 
in the Treasury, but they did not yield 
|much revenue during the war, were hard 
|to administer, and resulted in‘ inequalities, 
|the dishonest dealer often escaping them. | 


\Mr. Mills Defends 


| RetroactiveProposal 


| Representative McCormack (Dem.), of 
| Dorchester, Mass., suggested that it would 
|be easy to collect on alcoholic beverages 
lif that were possible. Mr. Mills replied 
ithat the Constitution and Congress pre-| 
vent that. Replying to a question, he said 
|such taxes yielded $483,000,000 in 1919. 
Questioned on the effect of the retroac- 
tive application of income taxes proposed | 


| 


“no fundamental injustice in making this 
|tax retroactive” and it would burden no 
one on that account. 


tax next March provided you gentlemen 
| show the diligence which I hope you will, 
he remarked. 

| Representative Hawley asked what would 
|be the revenue produced by a 1 per cent 
tax on sates by manufacturers and on 


be unable to estimate that. There would 
be pyramiding of the tax, he pointed out, 
some commodities being taxed several 
times before reaching the consumer. 
Representative Vinson (Dem.), of Ash- 
land, Ky., referred to the proposed in- 
crease in tobacco. taxes, declaring that 
the tax is not, as Mr. Mills contended 
passed on to the consumer but burdens 


mended. Mr. Mills said the gift tax on} 


‘the whole was felt to be “an unsatisfac- | 


estate taxes. |}urged higher estate taxes. 


| those on estates. 


| production of pictures and sound. 


| contribute 50 per cent. 


“The income taxpayer would feel the | the remainder. 


Representative LaGuardia (Rep.), of | 


; “My dear brethren: 
New York City, then testified on his taxa y rethr You must let me 


pe 5 |call you so once more. Your more than 
|tion bill (H. R. 4605). He advocated | kind, your generous letter touches me to 
higher income taxes in the upper brackets.| the bottom of my heart. The long and 
_ He recited instances of estates reach-| intimate association with men who so 
ing $20,000,000 to more than $100,000,000|command my respect and. admiration 
whose owners died in recent years, and|could not but fix my affection as well. 
|For such little time as may be left for 
The estate/tax without a gift tax, how-|™e I shall treasure it as adding gold to 
ever, would be valueless, he declared, and | *he sunset. Affectionately yours, 

gift taxes should be at rates parallel with! (Signed) 8 “O. W. Holmes.” 

| 


| 
He advocated a tax on sales or trans- s é 
fers of bonds at the rate of 5 cents per | Funds for Federal Program 


$100 of valuation. There is no tax on| Of Health Activity Favored 
bond sales at present, he said, and the | 4 
“(Continued from Page 1.] 


resell ag ee of dollars’ worth of bonds | 
| would yield considerable revenue. ; ; 
He also advocated the automobile tax, a gested that he believed the work previ- 
levy on perfume and cosmetics, and taxes | QUSIY accomplished had hal much to do 
lon radio equipment and devices for the | i2 establishing the low rate of sickness 

|that was reported recently to the Presi- 





; : ent. 

of rimnGuardia advocated also extension | " ‘The pill does not require that the States 
Dr. Cumming said 
jin reply to a question by Senator McNary, 
of Oregon, Committee chairman, that 
| while he had been apprehensive when the 


|50 per cent requirement was as 


Suggests Higher Rate 
On Large Incomes 
Taxation should be used to improve so- 


ene Mr. Mills declared there is |Cial conditions, Mr. LaGuardia declared. |iast year, his fears had proved unfounded. 


| The States, he said, had contributed $2,- 
| pry oo and the Federal Government $1,- 


The mistakes of the present Administra- 
tion are in providing relief for the top 
| stratum of society, he said, rather than ea wi = 
The wealthy will come | F Pay ee ee 
out of the depression with more property | through his landlord, when the pays his 
and power than before, he declared, but | rent, and through others when he buys 
possibly with a smaller number of dollars. | yarious commodities. 
Asked by Mr. Crisp if reduction of the; Mr. LaGuardia suggested a 49 per cent 
tax exemptions on personal income would | tax on incomes above $2,000,000 a year, “so} 
|not result in close interest of citizens in| that the taxpayer couldn't complain that 


import values, and Mr. Mills said he would fthe Government and its expenditures, Mr.| the Government took half his income.” 


LaGuardia said he betieves the common| The Committee recessed until 10 a. m. 
citizen knows well now that he pays taxes, | Jan. 14. 
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also the producer. , 

Mr. Mills was questioned on technical 
and administrative factors in the opera- 
tion of taxes on capital net gain and on 
estages. 
been quite profitable to the Government, 
|he said, but it has both advantages and 
disadvantages. 


higher income tax might be levied on in- 


The capital net gain tax has} 


Replying to a suggestion that a special, | 


comes derived from foreign investments, | 
so as to keep American funds at home, 
Mr. Mills said he believed it is to the} 
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his stead, Dr. Aguado to continue to func-|to be as ‘nearly as practicable compact 
tion as president of the National Board|and contiguous and to contain as nearly 


of Elections pending the assumption of|as practicable an equal number of in- | 
| habitants. 


office by Admiral Woodward. 
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| mittances shotild be reported each time | the effect of further borrowing. 


| check 


| the client should be requiredyto exhibit | }ows in full text: 


|any of the commodities over which the 
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7 : : 1 Farm | 
needs for tourists, emigrants, etc., is per- | Stone, Chairman of the Federal — | 
mitted, provided the amount of each ship- | Board, suggesting that a reduction in to- | 
ment is not greater than 50,000 lire; nat-|bacco taxes might benefit the growers. 
urally each remittance should be limited|Mr. Mills said he could not agree with | 
to the correspondents with whom _ such }that contention. | 
relations have already existed and should “The courageous thing to do and the) 
be confined to the usual limits justified right thing to do is for the United States 
rd —_ ewenenye 30 as to proven’ | to stop borrowing to meet the deficit,” 
through such transactions an abnormal | Mi ; ; stions on 
and unjustified exportation of lire. Re- |Mr. Mills said, replying to que Con- | 
to the Head Office of the Banca qd’ Italia | tinued borrowing would threaten the credit 
(Foreign Department). — + — 
“Arbitrage with foreign markets that re- | . 
sults in export of Italian ire is forbidden. |Belgium Expresses Regret 
“Checks, letters of credit, central bank af » ~ 
promissory notes (vaglia cambiari) of an For New spaper Attacks | 
amount greater than 5,000 lire must be | 
provided by the issuing bank, with a The formal regret of the Belgian Gov- 
stamp carrying the wording “The present |ernment has been expressed to the De- 
;, or note) may circulate only in| partment of State in regard to the recent 
Italy. lattacks on the United States by Belgian 
“For the request of checks of an amount | newspapers, the Department of State an- 
greater than 5,000 lire to be sent abroad, | nounced Jan. 13. The announcement fol- 
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justification analogous to that alfeady | 
prescribed by ministerial decree the 11th |, The American Annvecentes » Sree. 
June 1926 on the control of exchange:—|Mr. Hugh Gibson, reported to the 
checks released on the basis of exhibited | partment that the Belgian Minister for 
documents need not be stamped.” | Foreign Affairs asked Ambassador Gibson 
—_—_—_— ‘ |to call on him on the evening of Jan. 12. 


® |M. Hymans then expressed the formal 
Resolution for/Farm Board regret of the Belgian Government at re- 


; cent newspaper attacks on the United 
Inquiry Reported to Senate States. Hr Seeennd said that he pro- 
A resolution (S. Res. 42) authorizing 


posed to summon the press and issue to 

t them the following communique, which | 

the Committee on Agriculture and For-| appeared in most of the morning papers 
=~ - eureeneee the activities of the|jn Belgium today: 
edera arm Board was reported with “ - ini . oreign Af- | 
amendments to the Senate Jan. 13 and re- ‘ane Somes, ine Se Fes , ae 
ferred to the Committee on Audit and| (an Ambassador. He expressed to him the | 
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Norris (Rep.), of Nebraska, provides also 


dent, Mr. Hoover. Belgium can not for- 
for an investigation of all exchanges in 


get the help which America afforded her 

|during the war and the admirable devo- | 
| Federal Farm Board has jurisdiction, and | tion which Mr. Hoover showed in the or-4 
into the organization of any stabilization | ganization of the relief of the occupied | 
corporations. territories.” 
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Supreme Court 


Upholds Decision 
On Maine Statute 


Approves Denial of Interloc- 
utory Injunction on En- 
forcement in Sale of Out- 
side Products 


The decision of the District Court of 
the United States for the District of 
Maine denying an interlocutory injunc- 
tion to restrain the enforcement of the 
Maine statutory provisions relating to in- 
secticides and fungicides was upheld by 
the Supreme Court of the United States 
on Jan. 13. 

Following the argument of counsel for 
the United Drug Company, which claimed 
that the State statute was not applicable 
to its products, which are made in-Mas- 
sachusetts and sent into Maine for sale 
by retail dealers, Chief Justice Hughes 
announced orally from the bench that 
“the court is of the opinion there is noth- 
ing before us to show that the lower court 
abused its discretion in denying the in- 
terlocutory injunction.” 


Federal Regulation Argued 
Brenton K. Fisk, in presenting the case 


of the Drug Company to the court, ar-| 


gued that the State statute could not ap- 
ply to the company’s products, made in 
compliance with the Federal Insecticide 
Act of 1910, without an unconstitutiona 
interference with interstate commerce. — 
“The attempt of this case is to show,” 
he said, “that the Federal statute excludes 
State action and regulation of the same 
subject matter up to the limits of the 
Federal statute, but not beyond.” 


In response to a question of the Chief | 


Justice, Mr. Fisk declared that the ap- 
pellant company objects particularly to 
the threatened action of State officials in 


requiring it to comply with provisions of | 


the State statute providing for the regis- 


tration of labels on packages in which | 


their insecticides and fungicides are sold 
to the public, to the annual license fees 
required, and to the submission of chem- 
ical analyses of their products, and other 
matters. 
' Paid License Fee for Year 

A question of Mr. Justice Stone brought 
out that the company had paid the annual 
license fee for 1931. Mr. Fisk pointed out, 
however, t¢at the company, if the State 
statute applies, is still liable for the an- 


nual fees for 1930, and has not yet paid) 


any fees for 1932. It is also subject to 


penalties for the nonpayment of fees, he | 


said. 
The court was advised that the bill for 


an interlocutory injunction was submitted | 


on affidavits and denied without an opin- 
ion of the lower court. 

Chief Justice Hughes then advised the 
counsel for the company that “in decid- 
ing appeals from an interlocutory injunc- 
tion, the court only considers the matter 
of whether upon the record the denial of 
the interlocutory injunction constituted an 
abuse of its discretion by the lower court.” 

Mr. Fisk urged that the denial of the 
injunction resulted in the necessity of a 
further trial upon facts which are shown 


by the present record. This was an abuse | 


of discretion, he contended. Mr. Justice 
Van Devanter pointed out that since the 
facts are not stipulated it cannot be fore- 
told whether any further facts would be 
developed at the trial. 
Lack of Jurisdiction Claimed 

Before announcing the court’s disposi- 
tion of the case, Chief Justice Hughes 
also inquired if there were “any reason 
why you could not have had a final hear- 
ing by this time.” Mr. Fisk expressed the 
opinion that a final determination by the 


lower court could not have been speedily | 


obtained. 

The court did not hear arguments on 
behalf of the State Commissioner of Agri- 
culture, Frank P. Washburn. In his brief, 

@Attorney General Clement F. Robinson, 
of Maine, maintained that the court 
lacked jurisdiction to pass on the merits 
of the case, but expressed the willingness 
to have the court go into the merits of 
the controversy. 

The State’s brief disputes the conten- 
tions which were raised in the brief of 
the company to the effect that the Fed- 
eral Insecticide Act excludes the State of 
Maine from regulating the transportation 
into the State and the sale of the com- 
Ppany’s products. The Attorney General 
also contended that tne Maine Act does 
not duplicate provisions of the Federal 
statute. 

New York State Intervenes 


Change Is Urged 
In Marketing Act 


\Mr. Haugen Proposes New 
Powers for Federal 


Farm Board 


Representative Haugen (Rep.), of North- 


Proposed Representative 
of American Government 


| 
| 


| in Manchurian Inquiry 


wood, Iowa, ranking minority member of | 


| the House Committee on Agriculture, in a 


| 
| 


| bill (H. R. 7609) introduced Jan. 13 pro- | 


| poses to add to the Agricultural Market- | 


| ing Act of 1929 the provisions for market- 


|ing agreements, equalization fee and sta- | 


| bilization funds contained in the McNary- 


| Haugen bills which passed the House and | 


Senate in 1927 and 1928. 
tural Marketing Act is the measure which 


The Agricul- | 


created the Federal Farm Board with its | 


| $500,000,000 revolving fund for loans to 
corporations. 
Mr. Haugen’s bill would amend that Act 
|} by authorizing the Federal Farm Board 
| to enter into marketing agreements for 
| withholding, or for purchase by coopera- 
| tive associations or corporations created 
| and controlled by one cr more cooperative 
associations, of any part of a commodity 
in excess of the domestic requirements for 
| the commodity, or food products thereof, 
}and the collection or withholding of an 
| equalization fee on each unit of such agri- 


cooperative associations and stabilization | 


| cultural commodity during any marketing | 


| period. It would provide for the estab- 
lishment of stabilization funds for each 
agricultural commodity during such mar- 
keting period. 


| 
| 


‘Survey Is Started 


| Into Operations of 


| Broadcast Stations 


‘Radio Commission as Well 
As Office of Education 
| Begin Inquiries Covering 
| Many Phases of Industry 


| (Continued from Page 1.) 
provide material which, when studied, will 
result in satisfactory solutions of the 
problems at hand. 


Educational Survey 

The United States Office of Education 
took preliminary steps at a conference Jan. 
13, attended by representatives of radio 
broadcasting organizations and outstand- 
ing groups interested primarily in the de- 
| velopment of radio programs, to pool and 
correlate existing informétion on the use 
of radio as an educational medium in this 
country. 


Called by Commissioner Cooper for pur- | 
the Interna- | 
Institute of Intetlectual Coopera- | 
tion at Paris which at the request of the} 


poses of 
tional 


cooperating with 


League of Nations is making a world-wide 
study of the educational aspects of broad- 
casting, the conference discussed the 
proper answers to a questionnaire sub- 
mitted by the Institute. Although no 
final conclusion was arrived at, a tentative 
series of answers touching on the situation 
in the United States was formulated sub- 
| ject to revision and extension. 
| It was pointed out by Dr. C. M. Koon, 
specialist in education by radio at the 


| Office of Education, that although the con- | 


| ference was called to obtain from a va- 
riety of sources answers for the use of the 
| Institute, the information would be of con- 
| Siderable value to both broadcasters and 
educators in this country. 

School Broadcasts 

| The members of the conference will at- 
tempt to explain the place broadcasting 
for schools occupies in this country and 
how it should be used in connection with 
classroom studies. It will list the subjects 
with the highest preferential frequency, 
including music appreciation, geography 
and travel, literature and English, health 
and hygiene, history, current events, citi- 
zenship, addresses, dramatics, and similar 
features regarded as most popular in edu- 
cational appeal. 

It was agreed that broadcasting for 
schoo’s at present occupies a minor plase 
in the educational system, but a more 
definite statement on the number of 
schools utilizing radio educational pro- 
grams in primary and secondary education 
and the number of courses offered by 
broadcasters is expected to be made. 

\ Diversified Sources 
| In answer to the question on the quali- 
| fications of those who draw up the pro- 


In a brief filea on behalf of the People| 8"@m, it was asserted, that this should 
of the State of New York and the Depart- | fall within the functions of whoever makes 
ment of Agriculture and Markets of New| the curriculum with the advice of experts 
York, it also was contended that the|€™gaged in broadcasting. Attention was 
Maine statute deals with a matter within| Called by members of the conference to 
the police power of that State and does | the fact that in this country no single or- 
not discriminate against interstate com- | ganization is responsible for the material, 
merce. The Federal Act was said not to | Preparation, and execution of the broad- 


express or imply an intention to exclude | ©4St programs for schools. 


State action with regard to insecticides. 


Fourteen States, it was explained in the 
New York brief, have statutes similar to 
Thirteen other States 
were said to have laws requiring insecti- 
cides to be labeled, and to conform with) 


the Maine statute. 


the labels. Similar registration laws ex- 
ist in New York, according to the brief, 


which reguzate sales of stock and poultry 


feeds, commercial fertilizers and soil and 
plant inoculants. 


regulation of insecticides. 


—_ > 
PRESIDENT’S DAY 
At the Executive Offices 


Jan. 13, 1932 


9 a. m.—Representative Snell (Rep.), 
of Potsdam, N. Y., called to discuss 
Muscle Shoals legislation. 

9:45 a. m.—The Secretary of Com- 
merce, Robert P. Lamont, called to dis- 
cuss routine departmental matters. 

11 a. m.—Senator Waterman (Rep.), 
of Colorado, called to discuss Federal 
appointments in Colorado. 

11:15 a. m.—Wilber Miller, of Balti- 
more, Md., president of the Davison 
Chemical Company, called to discuss 
the economic situation. 

11:30 a. m.—Senator Harris (Dem.), 
of Georgia, headed a delegation of 
Georgians who called to recommend the 
appointment of C. A. Cobb, of Atlanta, 
head of the Southern Ruralist and Pro- 
gressive Farmer, to be a member of the 
Federal Farm Board. 

12 m.—Arthur Sweetser, of Geneva, 
Switzerland, assistant director of the 
press section of the League of Nations, 
called to pay his respects. 

12:15 p. m—The Attorney General, 
William D. Mitchell, called. Subject of 
conference not announced. 

12:45 p. m.—Officers of the Supreme 
Ladge of the Order of Ahepa, a National 
Greek-American organization, headed 
by Harris J. Booras, supreme president, 
of «Boston, called to pay their respects. 

3:30 p. m.—Rear Admiral Ridley Mc- 
Lean, budget officer of the Department 
of the Navy, called to invite the Presi- 
dent to the dinner to be given Feb. 27 
by the Military Order of the Carabou 
in Washington. 

Remainder of day.—Engaged with 
secretarial staff and in answering cor- 
respondence. 


New York also regulates 
the sale of seeds, oysters and imported 
nursery stock in a manner similar to its 


The final report answering the ques- 
tionnaire will touch on the training of 
the class teacher, the materials requisite 
for student use, the results of the pro- 
grams in actual experience, and 
means adopted to verify and test those 
| results. 
| Will also be explained and some comment 
is expected on the use of the radio in this 


country to stimulate international good | 


will. 
The members of the conference, ove: 


which Assistant Commissioner Bes Goody- | 


koontz presided, are: Morse Salisbury, 
| Department of Agriculture; John H. Mac- 
Cracken, American Council of Educa- 
tion; Armstrong Perry, National Commit- 
tee on Education by Radio; C. B. Joliffe, 


Federal Radio Commission; Tracy Tyler, | 


National Committee on Education by 
|Radio; J. D. Thompson, American Na- 


tional Committee on International Intel- | 


lectual Cooperation; Judith Waller, Sta- 
tion WMAQ, Cihcago; Franklin C. Dun- 
ham, National 
Philip Loucks, National Association of 
Broadcasters; and Dr. C. M. Koon, Fed- 
eral Office of Education. 


Use of Overflow Lands 
As Game Preserves Urged 


JACKSON, Miss., Jan. 13. 


Between 250,000 and 300,000 acres of 
land have reverted to the State because 
| Of paid taxes and are subject to sale, in 
}addition to about 100,000 city and sub- 
division lots and sevaral thousand acres 
of overflow land, according to the biennial 
report to the Legislature by the Commis- 
sioner of State Lands, R. D. Moore. 

The Commissioner suggested that the 


Overfiow lands be leased as fish and game} 


preserves for a period of years, with war- 
dens to look after the fish, game and 
| forests. 


Maternity and Infancy Bill 
Given Favorable Report 
The Bankhead maternity and infancy 


bill (H. R. 7525) providing for cooperation 
of the Federal Government with the States 


in promoting the general health of the! 


rural population of the United States and 
the welfare and hygiene of mothers and 
children was ordered favorably reported 
to the House by the Committee on Inter- 
state and Foreign Commerce Jan. 13. The 
| bill was introduced Jan. 12, by Representa- 
| tive Bankhead (Dem.), of Jasper, Ala. It 
provides for graduated appropriations. 


the | 


College and university programs | 


Broadcasting Company; | 


Photo by Wide World Studios 
MAJ. GEN. FRANK R. M'COY 
S THE American member of the 
neutral investigating committee for 
Manchuria, Maj. Gen. Frank R. McCoy, 
U. S. A., has been proposed to the 
League of Nations by the United States 
Government, it was recently announced 
by the Department of State. Gen. Mc- 
Coy, now attached to the Fourth Corps 
Area headquarters at Atlanta, Ga., was 
chairman of the Bolivian-Paraguayan 
conciliation commission, and served as 
director general of transportation with 
the A. E. F. in France during the World 
War. The League of Nations has re- 
| quested the American Government to 
propose an American member of the 
neutral committee to investigate con- 
ditions in Manchuria in connection with 
Japanese military activities in that sec- 
tion of China. 


Change Is Foreseen 
In Appointive Clause 
Of Emergency Plan 


Mr. Steagall Announces He 
Will Offer Amendment to 
Remove Disputed Part; 
Vote Expected This Week 


[Continued from Page 1.] 
“We have no right to take that money and 
to use it for what you must all agree is 
nothing more than a cheap promoter’s 
scheme for creating a temporary illusion 
{of prosperity. The establishment of this 
expensive corporation will leave the un- 
derlying evils of the present situation un- 
corrected; in fact, it will intensify them. 


/It will not alleviate the present distress. 
Cites Other Attempts 


“They tried to sell this scheme to the | 


banks and the banks wouldn't take it. 
They organized a National Credit Corpora- 
tion in the hope that the banks would 
subscribe to its capital and 
wouldn't do it. The banks passed the 
burden back to the Administration. They 
reminded the Government that the com- 


mon people are the goat ih this country | 
and that whenever there is any wreckage | 
wage- | 


to be cleared up, the American 
earner is the person who is supposed to 
pay the cost of it. 
this raid on the taxes that have been 
paid in.” 

“We hear it said that the benefit of this 
bill will be largely psychological; that it 
will create confidence and that confidence 
is what is needed. Half a billion dollars 
taken from the United States Treasury 
and used to relieve the richest class in the 
country is not likely tc create a feeling 
of confidence in the mind and heart of the 
general public. You must remember that 
this bill saddles the United States Gov- 
ernment with a debt of $2,000,000,000. 

“The only securities the Government is 
offered for this huge advance of cash and 
credit are the frozen assets no man will 
buy and which the National Credit Cor- 
poration could not persuade the banks to 
accept aS a common burden. Nor is the 
liability of the Government limited to 
$2,000,000,000. The bill provide that ‘in 
the event that the corporation shall be 
unable to pay upon demand, when due, 
the principal of, or interest on notes, de- 
bentures, bonds, or other such obligations 
issued by it, the Secretary of the Treas- 
jury shall pay the amount thereof, which 
is hereby authorized to be appropriated, 
out of any moneys in the Treasury not 
otherwise appropriated, and thereupon to 
the extent of the amounts so paid the 
Secretary of the Treasury shall succeed 
to all the rights of the holders of such 
| notes, debentures, bonds, or other obli- 
gations.’ 

Status of Obligations 


“In other words, the obligations of the 
corporation are to be the financial risks 
and obligations of the United States Gov- 
ernment and they are to be paid by the 
| Secretary of the Treasury when the re- 
sponsibility reaches the Government, 
| which in my opinion will be soon and 
often. 

“Under this bill, the obligations of the 
corporation can be used by member banks 
as collateral security lor their promissory 
notes to secure aavances trom Federal 
reserve banks. You all know that provision 
| Of the Federal Reserve Act. It was in- 
| tended for emergency use only. Do you 
know the extent to which it has been 
abused? I will tel you. In 1928, member 
| banks borrowed $60,598,690,000 trom Fed- 
eral reserve banks. ‘Think of it, $60,000,- 
000,000 payable upon demand in gold in 
the course of one single year. The actual 
payment of such oOpiugation calls for six 
vimes as much monetary gold as there 
is in the entire world. Such transactions 
{represent a grant in the gourse of one 
Singie year uf avout 3/,000N00 to every 
mately pays the cost of all the banking 
Systeiul. aS 1 any wonder that there is 
a depression in tnis country? Is it any 
wonaer that American labor, which ulti- 
mately pays the cost of al ithe banking 
operations of this country, has at lasv 
| proved unequa: to the task of supplying 
chis huge total of cash and credit ior the 
benefit of stock markev manipulators and 
loreign swindlers? 

“The proposed corporation will furnish 
fresh obligations which may be used as 
security tor similar loans trom the Fed- 
eral reserve banks and thus again and in 
a difierent way these corporation obliga- 
tions of the United States Government 
will be used to secure other obligations 
of the Government. 

“According to the bill, the obligations 
of the proposed corporation are to con- 
sist of notes, bonds, debentures, and other 
obligations. Of these, the last mentioned 
are to be short-term obligations, redis- 
{countable at Federal reserve banks. Here 
again you see a proposal to offer these 


the banks | 


Hence this assessment, | 
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Fleet’s Itinerary 


Will Not Include 
Visit to Honolulu 


Order Issued by Admiral 
Pratt Directs Visits to| 
Islands Desiring Them 
With Exception of Oahu 


An order that the itinerary of the 
United States Fleet while in Hawaiian | 
waters shall include visits to islands de- 
siring the presence of the Fleet, but not to} 
| the Island of Oahu, where Honolulu is lo- 
| cated, has been sent to the Fleet by Rear 
| Admiral William V. Pratt, Chief of Naval 
Operations, the Navy Department an- 
nounced Jan. 13. 


If the Governor of Hawaii desires to 
visit the Fleet, Admiral Pratt instructed, | 
a ship is to be placed at his disposal “for | 
the dignity and prestige of the executive 
office must be upheld as the first step 
toward a return to clean, sane, healthy 
{normal conditions.” The Department’s 
statement follows in full text: | 





Department’s Statement 


The Chief of Naval Operations, Admiral 
William V. Pratt, has sent the following 
message to Admiral Frank H. Schofield, 
Commander in Chief, United States Fleet, 
and to Rear Admiral Yates Stirling Jr., 
Commandant Fourteenth Naval District, 
Pearl Harbor, T. H.: 

“The following telegram is quoted for 
your information: 

““Chief of Naval Operations, Washing- 
ton, D. C.: The county of Hawaii and 
City of Hilo, together with National Park 
| Service extends to commissioned and en- 
listed personnel of the Navy visiting in 
Hawaiian waters during February for ma- | 
neuvers a sincere and earnest invitation 
to visit this island. Citizens and officals 
welcome ‘as heretofore the opportunity to | 
entertain the Navy. (Signed) Samuel M. | 
Spencer, Mayor; E. P. Lavitt, Superinten- | 
dent, Hawaii National Park.’ 

“The curtailment of the visit of the 
Battle Force to Honolulu is not to be con- 
strued as an attempt to cut short the visit 
of the Fleet in Hawaiian waters unless 
the interests of the Fleet demand it, and 
the time can be spent more profitably in 
other ways such as in fleet maneuvers 
after the Commander Scouting Force and! 
Commander Battle Force join forces. | 


Itinerary Restricted 


| “It is therefore directed that the itin- 
erary of the Fleet while in Hawaiian wa- 
{ters include visits to such islands as de- | 
sire the presence of our ships excluding 
| Oahu for the time is not propitious for a 
visit there now. However, you will call 
| officially upon the Governor expressing 
the willingness of the Navy to cooperate 
in every way possible in maintaining law | 
and order and reestablishing the good will | 
| which has always existed in the past be- 
| tween the civilian and naval elements. 

| “Should the Governor desire to visit 
the fleet for a longer or shorter time dur- 
|ing its stay in Hawaiian waters, put a 
;ship at his disposal for the dignity and | 
prestige of the executive office must be up- 
held as the first step towards a return | 
to clean, sane, healthy norma? conditions. 
| You will make it known to all the officers | 
|and men of your command that they are| 
;on their honor and good behavior, that| 


1 


the purpose of the Navy in peace-time is| 


to maintain the peace as in war it is the 
| Navy’s mission to protect our country’s 
interests and bring it back safe along the 
road to a peaceful conclusion. 

“Make it clear that the same zealous | 


| protection which we give to our own naval 
personnel is extended to all elements, 
civilian or naval alike, who are on the side | 
of law and order for we stand onty for 
justice and what is right and war only on 
vice and crime. Let your personnel under- 
stand that retaliation and reprisals in any 
form although ofttimes human is rarely 
justifiable except as a last resort for when 
they give their lives to the service they 
leave behind self in order to dedicate 
themselves to the service of their country. | 
If the Navy will cling to this ideal it is 
and will remain a great power for good.) 
Make the contents of this message known | 
to the Governor as wel! as to the fleet,” | 


House Group Considers | 
Disorders in Hawaii 


Five recommendations were made by a) 
subcommittee of the House Committee on | 
Naval Affairs Jan. 13 after a study of! 
data given the subcommittee by the Navy 
Department on recent disorders in Hawaii. 

The recommendations include requests | 
that the Judge Advocate General and At- | 
'torney General be asked to give every 
service possible to see that those charged 
with a recent crime are given a fair trial, 
a demand that Governor Judd, of Ha- 
waii, be called to give a complete state- 
ment of facts as to why after a native 
had been convicted for an offense, he was 
given a pardon which established a bad 
precedent “thereby causing a lawless ele- 
ment to feel that this crime could be com- 
mitted without any serious conSequences,” 
that the Governor of Hawaii make a full | 
report on the advisability of recommend- 
ing to the Legislature “a penalty of capi- 
tal punishment for the crime of rape,” 
that the organic law of Hawaii be amended 
to empower the Governor “to remove for 
misfeasance, malfeasance or nonfeasance 
in office of any officials in the Territory,” 
and that the officials of the Navy be com- 
mended for their action with respect to 
the case involved. 


corporation-government obligations in re- 
turn for Federal reserve notes,” he said. 


Changes Are Advised 


Mr. Beedy urged that the bill be) 
amended so as to strike from it the pro- 
vision that two members of the board of 
directors of the corporation be appointed 
by the Speaker of the House. This pro- 
vision is unconstitutional, Mr. Beedy said, 
quoting from Supreme Court decisions. | 
The board would be an executive office, 
he said, and its members must be ap-| 
pointed by the President. 

Mr. Beedy stated that if the bill, as, 
charged by some, is in the interests of 
the large businesses, it must be remem- 
bered that when the so-called “large in- 
terests” are aided the “little fellows” are 
comparatively aided. The bill, he said, 
will do as much for the small interests 
as the iarge. 

Mr. Hancock told the House that he ap- 
proved the bill only as a temporary meas- 
ure, but that its benefits will not be 
equitable to large as well as small. How- 
ever, he said, benefits will be felt by agri- 
culture as well as industrial interests. He 
said he hopes the bill will provide the| 
relief sought but that the troubles of to- | 
day are too broad to be “cured by fi- | 
nances.” 

The general debate was concluded and | 
the reading of the bill for amend- 
ment was begun. Representative Boylan 
(Dem.), of New York City, announced he | 
would offer an amendment, at the proper | 
time, providing that cities and municipali- | 
ties be added to those to whom loans 
'could be made under the bill. He said 
municipalities are now hard pressed and 
| that banks are asking high rates on loans 
lof that type. Without action on any 
lamendment the House adjourned. 


Suspension Bridge over Grand Canyon 


Kaibab Trail, carried over the Colorado River on Kaibab Suspension 
Bridge, 440 feet long, is the only roadway crossing the Grand Canyon in 
Arizona. The trail is described by the National Park Service, which ad- 
ministers Grand Canyon National Park, as uniformly broad, with no ex- 
cessive grades, well drained and well maintained. The trail is laid near 
the top of a spur jutting into the canyon and affords an unobstructed 
view up and down the valley. The approach to the bridge is through a 
tunnel 100 feet long cut from the solid granite walls of which the inner 
gorge is formed. The bridge is supported from eight 1! inch steel cables, 
provided with a structural steel truss acting both as a stiffening mem- 
ber and as guard rails. It is further stiffened by two 1's inch wind cables. 
The bridge replaces an old “swinging bridge” and is free from sway or 
vibgation even when loaded to capacity with a full string of saddle.or pack 
animals. The bridge is shown above. 
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Club Women Plan 
National Study of 
Trade Problems 


‘Producers and Distributors 
To Explain Consumer Re- 
lations at Meeting in Nas 
tion’s Capital 


A study to provide American women 
with a better understanding of the prob- 
{lems of producers and distributors and 
| the relation between wise spending by con- 


sumers and national prosperity will be dis- 
cussed Jan. 15 in a meeting of represente 
atives of the General Federation of Woe 
men’s Clubs and distributors and proe 
ducers, the Department of Commerce ane 
|/nounced Jan. 13 in a statement which 
follows in full text: 


Plans for a study program designed to 
provide the more than 2,500,0000 women 
members of the General Federation of 
| Women’s Clubs with a better understand- 
}ing of consumer-dealer problems for the 
mutual benefit of these two great factors 
principally concerned in maintenance of 
full flow of the Nation’s trade will be 
discussed at a meeting of representative 
interests to be held under the auspices of 
the Federation in the auditorium of the 
new Commerce Department Building in 
Washington on the afternoon of Jan. 15, 


Outline of Study to Be Presented 


Representatives of trade assoviations, 
| manufacturers, distributors and _ indi- 
viduals interested in the development of 
closer cooperation between producers, dis- 
tributog. and consumers, who have ex- 
pressed a desire to participate, will ate 
tend the meeting at which a preliminary 
outline of the projected study will be pre- 
sented. According to the General Feder- 
| ation of Women’s Clubs there will be also 
representatives from The Ladies’ Home 


~| Journal, Woman's Home Companion, and 


Curtailment of School Finances 
Declared to Endanger Standards 


[Continued from Page 1.] 
isting teachers’ salary schedules in many ( vided by such schedules are granted in 
communities. In some cases the incre- a / 
ai by the salary schedules | inety per cent of the 1,461 cities re- 
aa tae oom oe seas cases they | Porting expected to maintain or increase 
ave a : 


-” | salaries, but only 63 per cent of the 1,136 
have been withheld altogether. In still 


| cities which have regular satary schedules 
other communities salaries have been cut| expected either to maintain or increase 


below the level paid during previous years. | these schedules. With the distinction in 
Thus the economic status of the teacher,| mind as to the meaning of “maintaining 
already lower than a wise public policy| salaries” and “salary schedules,” it appears 
would dictate, is made even less attrac-| that 485 or one-third of all reporting ex- 
tive. | pect either to cut salaries or to deny the 
The exact extent of the reductions in | increments promised by the — salary 
teachers’ salaries cannot be determined | schedule. 
at present. All of the evidence available, | The reduction or maintenance of the 
however, points to the conclusion that salaries varies from State to State. In 
cities reducing teachers’ salaries are still) California, for example, 42 out of 49 
in the minority. At the same time the| cities which reported expect to maintain 
practice has become sufficienetty wide- | their salary schedules, while only 18 of 
spread to challenge the serious considera-| 80 Ohio cities expected to follow former 
tion of everyone interested in the educa- | schedules. 
tional welfare of the country. | In the meanwhile, the current economic 
Among 1,461 cities scattered throughout | gepression has not slowed down the tend- 
the country, 826 or 56 per cent expected | enoy to call upon the schools for more 
to increase salaries; 494 to 34 per cent,| service to more people. On the contrary, 
to maintain salaries, and 141 or 10 per} 4) evidence available indicates that wide- 
cent, to decrease salaries. Salaries are 
maintained when the same salary is paid | ing problems 
this year as was paid last year. Salary/have increased the responsibilities of the 
schedules, on the other hand, are main~| pnuyblic schools during the past two years 
tained when the regular increments pro-| at more than the ordinary rate. 


Cotton Mills Found 
In Better Condition 


of economic adjustment 


| three directions: First, through increased 
}enrollments; second, through the assign- 
ment of new relief functions to schools; 
and, third, through augmented tasks 
placed on the school by the poverty of 
idle parents and its effect on the physi- 
cal, mental, and moral welfare of the 


Employment and Production (i iaren. 


Are Termed Encouraging 


The cotton textile industry is in a 
healthful economic condition, with em- 
ployment and operations in an encourag- 
ing position, according to a recent state- 
ment by the President's Organization on 
Unemployment Rezief. 

Peaks of overproduction have been 
avoided in the past year and there has | 
Been a nearer approach to uniformity of 
running time than in the preceding decade, 
George A. Sloan, President of the Cot- 


| spread unemployment and its accompany- | 


These responsibilities have increased in | 


| ization on Unemployment Relief, in a let- 


ton-Textile Institute, Inc., has informed 
the organization. The statement follows 
in full text: 

An encouraging picture of employment 
and operating conditions in the cotton 
textile industry is presented to Walter Ss. 
Gifford, Director of the President's Organ- 


| Pictorial Review. 

Conceived through the initiation of the 
|General Federation of Women’s Clubs 
comprising 14,500 federated clubs, the 
| proposed study, according to Mrs. John F, 
| Sippel, president of the Federation, is in- 
|tended to provide for members of the 
| Federation and nonmembers “an oppor- 
| tunity to gain a more practical knowledge 
of the relation between the wise spending 
of the individual consumer’s dollar and 
{national prosperity, and a more sympa- 
thetic understanding of problems encoun- 
tered by producers and distributors in 
| their efforts to serve the consumer effi- 
| ciently.” 


Cites Buying’ Power of Women 


| “Women, as the family buying agent, ara 
generally agreed to do at least 75 per cent 
of the retail purchasing of the country,” 
Mrs. Sippel pointed out. “This means 
that in the neighborhood of $40,000,000,000 
in buying transactions normally passes 
through their hands in a year. One pur- 
pose of the study is to bring a clearer 
recognition that women, as_ disbursing 
agents, have a definite responsibility to 
acquire spending habits which will tend 
to put the consumer's dollar into circu- 
lation in accordance with sound economics 
from the viewpoint of the welfare of the 
family, and the general prosperity and 
economic progress of the Nation.” 
| The consumer study program, which is 
|to be carried out with the cooperation of 
the Bureau of Foreign and Domestic 
|Commerce of the Department of Com- 
| merce, will also include an inquiry into 
the attitude of consumers, as represented 
|by the federated club members toward 
| such inerchandising problems as credit, re 
turned merchandise, retail delivery, effec- 
tive advertising, and other phases of the 
contact between merchant and customer. 
The meeting scheduled for Jan. 15 will 
be open to all persons interested in the 
general subject of a better coordination 
between the country’s production facili- 
ties and its consuming capacities. 


For Sunny Climes 


When sojourning in sunny climes, smart attire is important. 
You will find us well prepared to supply your most exacting 
requirements in Requisites of distinctive character. We are 
showing in advance many innovations for spring and summer 
that will add greatly to one’s pleasure which is always en- 
hanced by the consciousness of being smartly attired. 


Our wonderful new Shirtings, new Cravatings embracing 


many novelties in beautiful su 


mmer silks, unusual Hosiery in 


new colorings for spring, unique Beach Robes and Bathing 


Suit Ensembles with Robes t 


o match, are features of our ad- 


vance offerings. With so many shops having reduced quality, 


it is refreshing to know that in 
and Paris Establishments you 


|87 per cent of the 10-year average for the 


| ommendations to shorten the work week 
| and eliminate night work for women and 


ter from George A. Sloan, President of the 
Cotton-Textile Institute, Inc. 

Mr. Sloan, a member of the Advisory 
Committee of the President’s Organization, 
points out that operations in cotton mills 
in October of this year were 83 per cent) 
of the October average for the past 10} 
years and for the year 1931, to December, 


Best the world produces. 


%. 





same period. 

During the past year, Mr. Sloan points | 
out, there has been a nearer approach to! 
uniformity of running time than in the 
preceding 10 years, and peaks of over-| 
production have been avoided. He adds 
that. this year has seen “more constructive 
cooperation than ever before experienced 
among cotton manufacturers.” 

Mr. Sloan expresses some apprehension 
that this condition may not continue due | 
to the fact that a relatively small number | 
of mills have ignored constructive rece | 


minors. The shorter work week has been | 
widely adopted, he states, while 84 per | 
cent of the cotton textile industry is not | 
employing women and minors on night 
shifts. | 


Vi 
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Repeal of Prohibition Act | 

Is Sought in New Jersey 

= i 

TRENTON, N. J., Jan. 13.| 3 
A resolution calling upon Congress to! 
convene a constitutional convention to re- 
peal the 18th Amendment and grant the 


| individual States the right to determine 


their own policies on the liquor question 
was passed by the Senate at the opening 
session of the 1932 Legislature. It was 
forwarded at once to the House, where 
action was deferred. 

The resolution was one of several pro- 
hibition measures introduced. Others 


Tic 


| would provide for referenda on the re- 


peal of the national dry laws and the 
State Enforcement Act. 

Creation of a trade and industrial sur- | 
vey commission to investigate employ- 
ment conditions was proposed by Senator | 
Quinn, who aiso offered a bill to increase 
the compensation of the dependents of 
workers killed in the course of their em- 
ployment. | 

The piacing of all milk and cream ship- 
ments from outside of the State under 
regulations of the State Department of 
Health was proposed by Senator Cole. | 

In the House, Assemblyman Travelin in- | 
troduced a bill to substitute a lethal gas 
chamber for the electric chair in the exe- 
cution of murderers. 
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Railroad Shops | 
Give More Work | 


In Certain Cities 














Employment Situation Over 
Most of the Nation Is Un- 
certain, According to) 
President’s Organization 





Railway shops in several cities are add- 
ing employes to their pay rolls, two rail- | 
ways have ordered supplies from Birming- | 
ham Steel concerns and another has be- 
gun construction on a car ferry at Mobile, 


according to economic reports from De- 
artment of Commerce field representa- 
Eves made public Jan. 13 by the Presi- 
dent’s Organization on Unemployment | 
Relief. : 
The cities in which the shops are in- 
creasing their forces gre Denver, San} 
Francisco, Salt Lake City, Knoxville and | 
Minneapolis. Houston, on the other hand, | 
reports that a large railway company has | 
discharged 332 workers. 
Automobile Plants 


One of the large automobile manufac- | 
turers will resume operations in Seattle | 
this month, employing 2,200 to 2,500 men. | 
Another car maker will erect a $3,000,000 | 
plant in Los Angeles, it was stated. | 

From Boston it is stated that the metal | 
trades have shown for the first time in) 
a year a distinct break in their long de- 
cline, while the textile industry likewise | 
checked a recession begun in August. The 
National Employment Exchange in New} 
York said the week ended Jan. 6 was the 
best since the middle of October. 

Reports from Buffalo, Indianapolis and 
Detroit disclose unfavorable conditions in 
business or employment, and in several 





communities the situation is re-| 
The reports follow | 


other : 
rted as uncertain. 


nm 12 months metal trades have shown pA ice- 
tinct break in their long decline. The index | 
of orders for machine tools in September 
stood at 51.4, in October 40.6, and in Novem- | 
ber 48.9. Unfilled orders have been falling | 
since last April, but shipments in November 
Were so reduced that unfilled orders rose | 
slightly. During last month there has been 
almost no change in the textile situation 
which means that the decline which started 
in August has altered for at least a month 
at almost precisely the level that terminated 
the decline of a year ago. 

Sales in November for Providence stores re- 
porting to the Federal reserve bank were 17.2 
per cent below November, 1930. Installment 
sales showed the greatest drop of 344 per 
cent. Art goods, needle work, and gifts 
showed the greatest decline. and while the 
dollar volume of clothing has declined, it is 
at about the same rate as the decline of the 
cost of clothing. Sales of toilet goods and 
drugs are greater than in 1929. 

Although pay roll withdrawals have de- 
clined fromy the peak of $13.000.000 in the | 
four weeks ended Nov. 14, to $11,980,000 in | 
the four weeks ended Dec. 12, the drop is | 
largely seasonal in character. The decline | 
this year is less than from October to No- 
vember last year. The least decline was found | 
in Providence and the Blackstone Valley areas. | 

The Massachusetts Department of Labor | 
and Industries shows that the number of | 
office and iniscellaneous employes for 573 es- 
tablishments during November declined 0.2 | 
per cent from October with a decline of 0.8 | 
per cent in aggregate weekly pay roll. | 


New York.—The National Employment Ex- 
change reported that the week ended Jan. 6) 
was the best one since the middle of October. | 
During the week actual applications for a 
five-day week increased 23.22 per cent, while 
corrected applications for the six-day week 
decreased 14.55 per cent. The actual number 
of requests declined 51.16 per cent, while the 
corrected number increased 8.33 per cent. The 
actual number of placements effected during 
the five-day week increased 166.66 per cent, 
while the corrected number of placements in- 
creased 92 per cent. The ratio of applications 
for every 100 jobs opening during the week | 
Was 2,563 as compared with 3,144 during the} 
previous week. 

The Salvation Army reported that during) 
the week ended Jan. 6, 362 applications were 
received, 67 permanent placements were made, 
and 185 temporary placements were effected. 

Building contracts in four New York bor- 
oughs, excepting Richmond, totaled for the 
week ended Jan. 2, $1,706,320. 


Buffalo.—Post office receipts in Buffalo for) 
the month of December totaled $490,447, a/| 
decrease of 10 per cent from the correspond- 
ing month in 1930. Total receipts for the 
year ended Dec. 31 were $4,341,912, a decrease 
of 86 per cent under 1930. Bank debits 
for the month of December totaled $284,389,- 
760, or a decrease of 22.8 per cent from De- 
cember a year ago. Bank debits for the 12 
months of 1931 were $3,539,366, a decrease of 
25 per cent under that of the preceding year. 
Bank clearings for December totaled $141,903,- 
436, a decrease of 30 per cent from December 
a@ year ago. and bank clearings for the year 
totaled $1,929.918,053, or a decrease of 25 per 
cent from 1930. Building permits in Buffalo 
for the calendar year 1931 totaled $9,240,970, 
a loss of 37 per cent from 1930. 


Pittsburgh.—Manufacturing plants in the 
Pittsburgh district are gradually increasing 
operating schedules after the year-end drop, 
and post inventory orders for finished proa- | 
ucts are appearing. Steel ingot production is 
approximately 24 per cent of capacity. City | 
Officials and welfare agencies believe that un- | 
employment relief can be provided without | 
Federal aid unless more unfavorable condi- 
tions, unforeseen at present, should develop. 

Wilmington, Del.—The view prevails in the 
Wilmington district that better business is 
taking place. Cooperative support given to 
community problems by the Mayor’s Unem- 
ployment Relief Committee is gradually di- 
minishing unemployment. A strongly cen- 
tralized Mayor's Committee program is em- 
ploying 1,500 people weekly and affording 
relief where required. The State, through 
Governor Buck and the Highway Department, 
is cooperating and ordering men from em- 
ployment service registrations to work on 
highway contracts. Wilmingtonians Incorpo- 
rated, a retail business movement, has de- 
cided to continue its aggressive program, feel- 
ing that business can be made to improve, if 
business interests are active. Everything pos- 
sible is being done by the city and State to 
carry Wilmington through the Winter. 


Atlanta, Ga.—R. G. Dun & Company report } 
no material change in the local merchandis- 
ing situation. The Community Employment 
Service also reports no change from last week. 
There is considerable doubt as to the amount 
subscribed in the recent campaigns conducted | 
for the Community Chest and Emergency Re- | 
lief Committee being made available quickly | 
enough to adequately handle the demands 
which will be made upon these bodies for 
relief. The pledges run over periods from six 
to nine months and the money is mostly 
needed within the coming three months. An | 
elaborate organization has been perfected to | 
administer relief* but whether they will be 
able to care for the needy with the funds | 
available and in sight has yet to be deter- 
mined. 


Macon reports about the average business 
situation for after Christmas; announcement 
of a five-hour day and five-day week at rail- 
Way repair shops was made. Some employes 
will be added. Nothing new in construction. 

Savannah reported general business situa- 
tion fair; employment, unchanged; construc- 
tion, unchanged. The general business situa- 
tion in Rome is very good. There is some 
improvement in employment; no large items 
in construction, but some paving is being 





| 





n full text: | 
Boston.—The Brown Business Service re- | 
rts for Rhode Island that for the first time | 
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HE charts of “Weekly Business Indicators” are is- 
sued by the Bureau of Foreign and Domestic Com- 
merce of the Department of Commerce. 

The figures from which the charts are made are ob- 
tained from reliable private, as well as governmental 
sources. The actual weex for all items does not always 
end on the same day, but in the main, it is a compari- 
son for the same period. 

In order to simplify cOmparison between different 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100. 
BITUMINOUS COAL PRODUCTION® 


business indicators and to compare statistical 


of each series for the years 1923-1925 except 
otherwise indicated. 
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While there were some fairly good-sized 
building projects under way in certain lo- 
calities, the volume was insufficient to absorb 
all of the building-trades men. Part-time 
schedules prevailed in most of the bituminous- 
coal mines, affecting approximately 20,000 of 
these workers. Many mines remained closed 
and a large surplus of coal miners obtained 
at the close of the month. Packing houses 
and plants manufacturing food products re- 


Employment Conditions in States 
Are Reviewed by Federal Service 


ART-TIME employment was general in the major manufacturir 


establishments 


i r, according to statement of the Federal Em- | ported fairly satisfactory schedules. Employ~| 

of the county Guring eee os ined in the “Industrial Employ- ment in the railroad-repair shops, freight | 
ployment Service, Department of Labor, as contained in the ! p terminals, and transportation lines showed 
ment Information Bulletin,” issued Jan. 6. (The Service’s synopsis of employment | little change. There were indications of a| 
yas pri i 1 i issv a, nd the Service’s comment | slight improvement in the rubber industry. 

condjtions was printed in full text in the issue of Jan. 7, and t ee Geeorenes te Se Famer eur. 


on items affecting employment tendencies, possibilities and developments has ap- 
peared in subsequent issues.) The Service's comment by States continues as follows: 
+ 7 _— 7 


| workers that was reported in certain sections 
was readily met, but an oversupply of this 
class of workers was noticeable throughout 


the month, 
Oklahoma 


Oklahoma: No improvement occurred in the 


|industrial-employment situat‘on during No- 
terminals. | 


railroad shopmen, clerical and warehouse | 
workers, and transportation crews was evVi-) 
dent during the closing days of the month; | 
however, additional maintenance-oi-way em- 
ployes were engaged removing snow in the sev- 


New Hampshire 
New Hampshire: The surplus of labor ap- 
parent throughout November embraced practi- 
Cally all trades. While few plants were closed, 
many operated on part-time schedules, with 





4 eral railroad yards and freight |} vember. The majority of the manufacturing 
reduced forces engaged. Several plants re- | Meat and poultry-packing plants, dairies, and | establishments canned on part-time sched- 
ported departmental overtime. Satisfactory | creamery establishments worked full time, | yes, 


Cotton gins worked at capacity, owering 
}employment to a number of men. The cot- | 
tonseed-oil mills started operations, providing | 
additional employment.: Activities in the oil 
industry showed no improvement and oper- | 


schedules were maintained in the machine, 
woodworking, and granite industries. 

A slight decrease was noted in the shoe and 
textile factories. Approximately $100,000 was 
divided among several sections of the State 


with normal forces engaged. Flour mills con- 

tinued to operate on curtailed schedules, but 

no reductions in employment were noted. 
There was no marked change in employ- 





done. 


Jacksonville, Fla.—Florida November build- 
ing permits were valued at approximately $2,- 
000,000 compared with approximately $800,000 
for the same month in 1930, placing the State 
in ninth place in volume of permits in the 
Nation for that month. The local collector 
of internal revenue reported Florida cigar pro- 
duction in 1931 for 299 factories at 550,000,000. 
Arrival of heavy rain and cool weather re- 
sulted in a stimulation of the celery move- 
ment in Seminole County. Buying is brisker 
and reports indicate that celery is bringing 
$3.25 to $3.50 in northern markets and $2 f.0.b. 
Sanford. This is considered by growers to be 
a good price. 

Birmingham, Ala.—The situation in the Bir- 
mingham district is enveloped with uncer- 
tainty to a degree, though a number of steel 
orders and construction projects are in evi- 
dence. The Tennessee Coal Iron & Railroad 
Company has received an order for 2,800 tons 
of steel tie plates from the Seaboard Air Line 
Railroad. The Virginia Bridge & Iron Com- 
pany is placing orders involving 3,200 tons of 
steel to be fabricated for a bridge in the 
process of construction at Danville, Tenn., by 
the Louisville & Nashville Railroad. Pig tron 
deliveries in small lots are starting again 
though the melt is at a low ebb. Other in- 
dustries appear to be marking time. 

Street paving in pranees involving $23,- 
000 was authorized by the city commission. 
The Birmingham “Goodwill Industries’ report 
that employment was given to 5,475 persons 


{Continued on Page 7, Column 1.] 
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ment in public utilities, iron foundries, farm- t oO Tt 7 | 

for making minor repairs on the highways, | machinery plants or automobile-distributing po aT gg Be I gg tugs | 
which helped to absorb much of the unskilled | units, Normal forces continued in the laun-| workers. The woodworking plants Saal 
labor. There was sufficient farm help to meet | dries, candy and biscuit factories, and whole-| shops, smelter plants, iron eine glass and 
demands. Rais Ane vate grocery snasimene. _ clay-products plants operated below normal. | 
J rinting and newspaper concerns c i creas > 7 a 

North Dakota Pp 8 pap’ P Building decreased somewhat, which in 


part-time schedules, with further slight re- 
ductions in employment. Department stores 
and other commercial houses generally main- 
tained fairly satisfactory employment, with 
some increase expected during December. Sea- 
sonal dullness prevailed in the brick and tile 


creased the surplus of building mechanics. | 
Cotton picking throughout 
about completed, which released many farm 
laborers. Harvesting of other crops was also | 
ractically ended, which further increased the | 
<cess Of farm help. The lead and zinc mines 


North Dakota: Seasonal employment 
throughout the State showed very little change | 
in November as compared with the previous 
month. While a fairly satisfactory demand 
for workers in the potato and sugar-beet 


the State was 








fields continued well into the month, the final industry, metal-culvert plants, oil and auto- ated part time. Approximately $350,000 | 
completion of Fall agricultural work toward | mobile-accessory firms, and sash and door] worth of nhighway-improvement contracts were | 
its close released nearly all of the labor de-| factories. Hotel and restaurant forces were | awarded during the month, and additional | 


pending upon this form of employment and 


reduced to the minimum. There was very/ 
of unskilled help to 


little demand for any class of office help, and 
the large surplus of clerical and professional 
workers increased somewhat. 


Ohio 


Ohio: There was very little change in the 
industrial-employment situation during No- 
vember, and considerable unemployment pre- 
vailed throughout the State. Several plants 
remained closed. Part-time schedules obtained 
in the iron and steel mills, agricultural-ma- 
chinery plants, automobile and _ accessory 
plants, tin-plate mills, furniture factories, and 
; other woodworking establishments. Highway 
and grade-crossing elimination projects con- 
tinued in good volume and a few additional 
contracts for bridges were let during the past! 
30 days, which with city, county, and public- 
utility improvements furnished employment 
for a large number of men. Activities in the 
oil refineries in various sections of the State 
continued fairly satisfactory. 


contracts to cost over $1,000,000 are to be let 
during December throughout the State, which 
should furnish employment for many men 
during the Winter months 


resulted in an influx 
the larger cities. Cold weather and heavy 
snowfall stopped practically all farming ac- 
tivities, but provided employment for a large 
number of men clearing sidewalks, city streets, 
county roads, and State highways. 

Highway construction and maintenance work | 
employed approximately 1,600 men, and addi- | 
tional contracts totaling $409,000 were awarded 
by the highway department during the 
month; however, much of this new work will 
of necessity be carried over until next Spring 
because of inclement weather Increased | 
forces were noted in establishments handling 
fuel and other Winter necessities, with further 
employment gains anticipated during the next 
30 days. The supply of building-trades men 
was far in excess of the demand in every | 
community that reported. Practically all coal | 
mines opérated on part-time schedules and} 
an oversupply of miners was apparent | 
throughout the month. A decided surplus of 


Oregon 


Oregon: Most of the manufacturing estab- 
lishments throughout the State operated on 
curtailed schedules during November. The 
awmills, veneer plants, sash and door fac- 
tories, planing mills, excelsior factories and 
other wood-producing establishments main- 
tained greatly curtailed operations- and a 
number remained closed. The brick. clay, and 
tile plants and cement mills and cement- 
products plants Operated with skeleton crews. 
The foundries, machine-shops, and ratlroad 
shops continued on restricted schedules. 

Agricultural activities offered employment | 
for a number of farm laborers. Most of the 
fruit-packing establishments were seasonally | 
|closed. Meat-packing houses maintained sat- | 





which are expressed in different units, the Bureau of 
Foreign and Domestic Commerce has calculated all 
of these statistics in terms of “index numbers,” using 
for convenience as a base period the weekly average 


The weekly average for this 
period is expressed as 100 on the charts and the value 


Chart Legends: 1931 0-0-0-0-0-0-0-0-0-0 
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for each week is calculated as a percentage of this 
average. Thus, when the item for any particular week 
is greater than the average for the years 1923-1925 | 
it is expressed as an index number of more than 100; 


if the value is less than the average the index number 
is less than 100. The data are plotted for the week 
ending Jan. 9 where available. 
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For Publie Works 


Total 27 Millions 


‘Semipublic Construction Is . 
(issued by the De- | Included in Projects for 
| Week as Announced by 


President’s Organization 





| Awards of public and semipublic works 
contracts totaled $27,409,351, according to . 
| cntaneiien’ reports to the President's 
| Organization on Unemployment Relief 
;covering the week ended Dec. 31, 1931. 
| Awards of $10,851,075 previously had been 
| announced for the week. 
ithe Organization’s announcement was 
| printed in the issue of Jan. 13.) The list 
|of projects by States and localities fol- 


lows: 


(A summary of 


| Alabama: Clopton, grade school addition, 
| $2,000. Jackson County, road improvement, 
$12,000; road, $12,000; surfacing highway, $12,- 
| 000; road improvements, $2,500; road, $2,000; 
| road improvements, $1,000, $1,200; road, $1,000; 
road improvements, $1,000; road, $1,500; road 
improvements, $1,500, $1,200, $1,000. Anniston, 
grading, $790; concrete culverts, $1,025; sani- 
tary sewers, $4,500; resurfacing eight blocks, 
$9,000; paving, $1,057, $6,014. 


Arizona: Mesa, sewer and water extension, 
$41,004. Bisbee, paving, $5,275. 


Arkansas: Garland County, improving dis- 
tricts, $20,000; building bridges, culverts and 
roads, $65,000. Rogers, paving, $22,000. 


California: Calaveras County, school, $3,787. 
El Segundo, highway, $87,000. Modesto, addi- 
tion to schools, $10,500 and $8,200; heating 
plant at junior college, $7,000; painting and 
repair work at schools, $5,000. Pacific Grove, 
| paving, $7,400, $3,200, $7,500, $8,800, $8,000 and 
$8,500. Placer County, county hospital, $65,- 
000. San Diego, road work, $32,750. San 
Francisco, extension to pier, $150,000. Trinity 
County, road maintenance, $17,000; bridge, 
$17,500. Ukiah, gas plant maintenance, $16,- 
000; water mains, $1.500. Contra Costa Coune-' 
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that complete data for the week ended Jan. 9 is not available with respect to freight-car loadings, building contracts, and Detroit factory employment. 














isfactory schedules, with their usual forces 
engaged, Highway construction furnished 
employment for many men. The State High- 
way Commission started its Winter emergency 
construction program, which will be  per- 
formed by manual labor. Building remained 
below normal. Public-utility establishments 
continued operations on restricted schedules. 
The textile mills operated on a greatly re- 
stricted basis in most instances. Unemploy- | 
ment increased during the month, most no- | 


ticeable in the lumber and building industry. | 


Rhode Island 


Rhode Island: There was litle change in the 
trend of industrial activity during November, 
and unemployment was apparent in all sec- 
tions. Curtailed schedules continued in the 
and yarn mills, machine shops, and 
metal-working plants. A few silk mills worked 
full time, some overtime being reported. 
Woolen-worsted mills operated close to nor- 
mal. Bleacheries maintained a_ satisfactory 
level. Satisfactory schedules were also re- 
ported in the creameries and candy and 


| cracker factories. The granite industry showed | 
|}some improvement. 


Operations continued be- | 
low normal in the jewelry and metal plants. 
The roofing industry worked at a close to 
normal basis. Several additional workers were 
employed in the rubber plants during No- 
vember, and this industry showed a marked 
improvement. An expenditure of $136,641 


| was authorized for new telephone construction 


and plant improvements throughout the State. 
Building was active in a few sections, but 
generally the volume was below normal, and 
there were quite a number of craftsmen out 
of employment. Municipal improvements, 
bridges, street paving, highway construction, | 
and public-utility work in various centers 
furnished employment to a large number of 
men. There was a plentiful supply of farm 
labor to meet all demands. 


Tennessee 


Tennessee.—A slight general improvement 
employment occurred during November, 


in 


| largely due to increased employment in agri- 


culture. The harvesting of the tobacco crop 
gave employment to many workers, and the 
transportation to market and handling of 
this crop will continue to employ many people 
for some time. Cotton gins and cottonseed-oil 
mills operated at capacity. Coal and zinc] 
mines maintained full-time schedules during | 
the month. The tobacco-products plants | 
registered some employment increases. High-! 
way construction engaged additional workers, 
and maintenance schedules and provosect na 





; ting of new contracts promised materially in- 


creased employment in this class of work.| 
Activities in the potteries, textile plants, and 
flour mills showed little change in schedules 
and forces engaged compared with October. 
Employment trends in the woodworking plants 
varied between decreases in certain plants and 
overtime operations in other plants. Some 
knitting mills and steel plants reported slight 
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| during November. 


| houses, 


ty, addition to school, $13,000; school, $6,000. 
Franch Camp, surgical equipment, $3,265; 
mortuary department, $6,877. Hollywood, 
church, $110,000. Long Beach, steel grade 
separation, $76,945. Riverside, street improve- 
ment, $15,726, $12,673, $10,496; water system, 
$7,495. Salinas, addition to schools, $40,000. 
| San Mateo County, school addition, $57,000; 
school improvements, $12,000 and $3,000. Las- 
sen County, school, $9,000; addition to school, 
$9,000. Burbank, water lines, extensions, $21,- 
600; electric lines, extensions, $20,840; grade 
separation subway, $65,477; street improve- 
ments, $281,781; sewer, $26,573. Lompoc, elec- 
tric power system extension, $4.000; additional 
water supply, $12,000. Madera County, school, 
$1,200. Oroville, repairing levee, $1,500; fire 
house, $1,800. Palo Alto, repairing fences, étc., 
high school, $350; school repairs, $6,270; 
lighting fixtures in high school, $300; altera- 
| tions at school, $900; dressing room to school, 
$89; steps to bleachers, $60; parking spaces, 
$239; road to high school gym., $189; school 
garage, $515. San Jose, electrolier, $22,031; 
pedestrian subway, $6,054; subway, $5,945; 
bridge, $20,503; bridge, $13,978. San Francisco, 
addition to school, $275,000; junior high 
| school, $580,000; addition to school, $145,000. 
| Sant@ Paula, labor on parks, $400; street work, 
$300; storm drain, $500; sewer, $3.842 and $1,- 
755. Sonoma County, junior college, $80,000; 
Yuba County, alteration to high school, $2,076; 
school, $1,429; repair school, $107; school, $751; 
repairs, $207; school repairs, $1,863; repairs, $50; 
repairs, $45; school repairs. $40; repairs, $133. 
| Arcadia, water lines, $8,0U0; street work, $6,- 
000; city jail and fire station, $18,000. La 
Verne, street paving, $2,500; concrete pipe 
line, $800; well, $4,300. Los Angeles County, 
; county improvement No. 874, $28,100; No. 962 
sewers, $72,584; sewer Snow Drive, $14,000. 
Monterey County, improving road, $2,610 and 
$15,879; Naciminento Road, $18,273; improv- 
ing road, $9,895 and $26.623; bridge, $16,038; 
improving road, $11,689. Napa County, bridge, 
$35,000; roads, $40,000, $6,000 and $18,000. 
Reedley, water main, $6,000. Santa Clara 
County, Cottage County Hospital, $9,625: cat- 
tle barn county almhouse, $6,586; chicken 
house county almhouse, $8,002; bridge, $23,- 
900. Ventura County, school, $14,644: Ventura 
High-Phys. Ed. Bidg., $47,462; Ventura High— 
shop. building, $65,493; Ventura, Sheridan 


Building, $17,183; school buildin 
$9,950 and $1,075. BS, $9,075, 


Colorado: Jefferson County, road mainte- 
nance, $7,000. Montrose, gymnasium and ad- 
dition to high school, $23,000. Saguache 
County, road, $8.00; road construction, main- 
tenance, $50,000. San Miguel County, roads, $7,- 
000 and $4,000. Weld County, construction and 
maintenance of roads, $490,096; repairs to 
County Hospital, $3,000. Trinidad. raising 
| earth dam at Monument Lake, $5,000. Arapa- 
hoe County, high school building, Aurora, 
$55,000; elementary and junior high school, 
$25,000; addition to school, $3,500. Clear 
Water County, maintenance county roads, $8,-¥ 
400. Delta, street improvements, $8,000: watere 
works improvements, $5,300. Eagie County, 
high school, $500. Jefferson County, school, 
| $6,000. Jackson, maintenance of county 
|; roads, $5,000. Las Animas County, school 

buildings, $300. $800 and $800. Loveland, 
storm sewer, $4,000. Phillips County, con- 
struction and maintenance of county roads 
$40,000. Sedgwick County, bridge, $4.575. Tel. 
ler County, projects, $1,000, $1,500, $1,500 and 
$2,500. Windsor, alterations to buildings, $200, 
| _ Connecticut: Darien, school and auditorium 
| $125,000._ Meriden, golf course (add nine 
| holes), $25.000. South Manchester, road. $10,- 

000. Wallingford, relay curb and gutter, $18,< 
000. Fairfield, additions to school, $4,000. 
Naugatuck, sewer, $14,743: grading roads, $18,< 
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400; widening street, §2.500; park improve. 

moe. a ap rap wall on river Bank, 
000. anaan, 

$250 000. mn, junior high school, 
Delaware: Newcastle Co y. 

oats unty, sluicg gate, 
Florida: Highlands County, paving, $7,000. 

Okaloosa, igh school, $50,000; ee ee 

school, $20.00. Daytona Beach, maintenance 


work, $90,000. Homestead, gymnasium, $16,347. 
Putnam County, school, $6,800. Taylor County, 
addition to school, $250; school, $6,000. Dade 
County, high school auditorium, $115,000; 
high school cafeteria, $30,000; schools, $30,200, 
| $12,000. Miami Beach, tennis court improve- 
ments, $2,800; sewer, $12,000; paving, $1,540; 
sidewalks, $1,000; fishing dock, $1,700: golf 
course reconstruction, $10,240; comfort sta- 
tion, $4,345; water mains extension, $3,730. 
Pasco County. school, $1,000. Punta Gorad, 
school repair, $1,000. Walton County, mainte- 
nance. of county roads, $25,000. 


Georgia: Glynn County, swimmin pool, 

| $5,000. Madison County, bridge. $17,356. Paes 
vannah, junior high and other improvements, 
$25,000. Troup County, grading, $91,343. Can- 
adler County, schools, $2.000, $6,000. Dublin, 
gymnasium, $3,500. Glascock County, schools, 
$5,840, $9,900; school addition, $1,650. Rome, 
sewer, $1,716. Stockbridge, high school, $2,000. , 
Dougias, paving. $30,000 Mitchell County, , 
| schools, $2,000, $4,500. Banks County, paving, 
$2,583. Carroll County, grading, $180,000. 
Chattahoochee, county road, $10,000. Green 
County, roads, $50,000, $47,253; school, $12,000. 
Gwinnette County, schools, $5,000, $8,000. 
Habersham County, road maintenance, $30,000, 
Hapeville, well, $6,000; disposal plant, $10,000. 
McDuffiie County, grading and servicing roads, 
$150,000, $50.000. McIntosh County, repairs to 
schools, $500, $300; improvements, $50; repairs, 
high school, $100; improvements, $50. Pelham, 
well, $5,500. Tattnall County, roads, $74,484; 
roads, $47.597. Walker County, remodel school, 
$2,000; school, $3,000. Wilcox County, repair- 
ing school, $50; schools, $3,600. 


Idzho: Idaho Falls, city parks, $75,000; water 
mains, $38,000; storm sewer, $50,000; dam, $18.- 
300; housing for additional unit at power 
house, $18,000. Near Grace, grading. $27,309.’ 
| Pocatella, well, $2,630; pipe line, $9,757. Ban- 
nock County, repairing school, $20,000. Bene- 
;}wah County, school, $2,229. Clearwater 


[Continued on Page 7, Column 3.] 
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decreases in employment. Building increased 
in a number of sections and projects under 
way included tobacco houses, churches, resi- | 
dences, industrial establishments, and mu- 
nicipal improvements. A surplus of skilled 
and unskilled help was apparent. 


Texas 


Texas.—There was an increase in the vol- 
ume of employment throughout this State 
Large forces were employed 
gins, cotton-compress ware- 
and rice mills, and most of these 
establishments worked overtime. Those sec- 
tions of the State raising citrus fruits and 
vegetables reported an increased demand for 
unskilled help. There was some increase in 
the number of building permits recently is- 
sued, which resulted in the employment of 
some additional building-trades men in va- 
rious localities. Many additional workers 
were employed on highway construction. The 
large stores catering to the holiday trade 
increased their forces. A general surplus of | 
labor was apparent throughout the State, 
and there was some increase in unemploy- 
ment among cotton pickers. 


The review of conditions in other 
States will be printed in full text in 
the issue of Jan. 14. 
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Brighten up 
your radio 


You can replace the old 
tubes in most radios with 
a complete set of RCA 
Radiotrons at prices rang- 
ing from $5.10 to $9.20. 
Lowest prices ever offered 
on standard tubes. 
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RCA Radiotron Co., Inc., Harrison, N.J. 
A Radio Corporation of America Subsidiary 
THE HEART OF YOUR RADIO i> 
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Snow and Rains 
In Week Retard | 
Farm Operations 


Flood Danger Increased in 


Daily Record of 
BILLS IN CONGRESS 


New Measures Introduced 


Changes In Status 


= of June 3, 1916, as amended; Military Af- 
Ss. 


H. R. 7376. 


Agriculture 
Changes in status: 
S. Res. 42. Directing Com. on Agriculture 


and Forestry to make investigation of activ- 


Com. on Audit and Control. 


Winter Wheat Situation 


Viewed as Satisfactory | 


Agricultural operations were largely at| 
a standstill last week on account of heavy 
snows and frequent rains, the Depart- 
ment of Agriculture stated Jan. 13 in 
its weekly weather and crop bulletin. 

Heavy rain in the southeastern and more | 
eastern States and continued abnormally | 
warm weather were the outstanding fea- 
tures of the week’s weather, it was stated. 
increased moisture in the Atlantic sec- 
tions proved beneficial to subsoil condi- 
tions and increased the flow in streams | 
and wells, but the flood menace was in- 
creased in the lower Mississippi Valley, 
according to the bulletin. 

Favorable to Winter Wheat 

The grain situation in the Winter wheat 
belt is generally satisfactory, although 
some damage from freezing and thawing 
was reported. Winter cereals in the South 
and more eastern States “are , looking 
well,” it is stated. 


The bulletin follows in full text: 


Early in the week an energetic disturb-| and Cocke counties, Tenn., to extend times. 


ance moved north-northeastward over the 
Mississippi Valley area to the western 
Lake region, attended by widespread rains 
or snows east of the Great Plains. Snow- 
fall was heavy in parts of the upper 
Mississippi and lower Missouri valleys, 
and the rains excessive in east Gulf sec- 
tions. Temperatures were more change- 
able than in recent weeks, with a rather 


sharp drop in the Northwest during the | 
first part of the period which brought 


zero readings farthest south for the sea- 
son. The latter part of the week was 
colder in the East, but considerably 
warmer in the Northwest. 


The weekly mean temperatures were 


again much above normal over the greater | 
part of the country. The relatively warm- | 
est weather was experienced from the} 


northern Cotton Belt northward and in 
the more northwestern States, with the 
temperature averages in most of the more 
Worthern districts ranging from 10 de- 
gtees to as much as 16 degrees above 
normal. In most of the Sout 
in general, had about normal warmth, but 
the Southwest, especially New Mexico and 


some adjoining sections, had decidedly | 


subnormal temperatures, with the minus 
départures reaching as much as 7 de- 
grees locally. 


Freeezing Weather in East 


In the East freezing weather extended 
as far south as southern Georgia, with 


some frost in northern Florida, but along | 
the Atlantic coast temperatuers as low) 


as 32 degrees were not reported south of 


New Jersey, while in the Mississippi Val- | 


ley the freezing line reached only to 
estern Tennessee and central Arkansas. 
Zero weather was confined to a rather 
small area in the Northwest, but extended 
as far south as southern Iowa. The lowest 
temperature for the week reported from 
first-order stations was 8 degrees below 
zero at Devils Lake, N. Dak., on the 8th, 
and Charles City, Iowa, on the 9th. 
Rainfall was mostly heavy to excessive 
over a large area extending from eastern 
‘Texas and Arkansas eastward and, in At- 
Jantic coast districts, northward to south- 
ern New England. The Atlantic coast 
and east Gulf sections had weekly totals 
ranging from 2 to as much as 7 inches, 
but the amounts were mostly light in the 
Florida Peninsula. From the Ohio and 


} extend times. Reptd. to S. Jan. 12, 1932. 


the week. | 


Bills introduced: 

H. R. 7529. Almon. To authorize leasing | 
of Muscle Shoals properties upon certain 
terms and conditions, to provide for national | 
defense, manufacture of fertilizer, fertilizer 
ingredients, and other chemicals; Military Af- 


| 
fairs. | 
Banks: Banking | 
Changes in status: ! 


H. R. 6172. To amend Fedl. Farm Loan Act | 
to provide addtl. capital for Fedl. land banks. | 
Reptd. to H. Dec. 18, 1931. Passed H. Dec. 19. | 
Rept. to S. Jan. 7, 1932. Passed S. Jan. 13. | 
Bills introduced: | 

H. R. 7524. Sinclair. To liquidate and re- 
finance agricultural indebtedness and to en- 
courage and promote Agriculture, commerce, | 
and industry by establishing efficient credit 
system through which unjust and unequal | 
burdens placed upon agriculture during pe-/ 
riod of price fixing and deflation may be} 
lightened by providing for the liquidation and | 
refinancing of farm mortgages and farm in-| 
debtedness at a reduced rate of interest 
through Federal farm loan system, Federal 
reserve banking system and postal savings de- 
pository system, and creating a board of agri-| 
culture to supervise the same; Banking and 
Currency. 

Bridges 


Changes in status: 


S. 2388. French Broad River on proposed 
Morristown-Newport road between Jefferson 


Reptd. to S. Jan. 12, 1932. | 
S. 2389. French Broad River on Dandridge- 
Newport road in Jefferson County, Tenn., to 


Bills introduced: 

S. 2915 Hatfield. Big Sandy River at or 
near where it enters into Ohio River, and be- 
tween cities of Kenova, W. Va., and Catletts- 
burg, Ka.; Commerce. 

Claims 
Bills introduced: 

H. R. 7372. Hare. Authorizing refund of 
tax levied and collected on raw cotton from 
1866 to 1868, inclusive; War Claims. 


Citizenship 
Bills introduced: 


H. R. 7527. Somers of N. Y. Relating to 
educational requirements of applicants for 
citizenship; Immigration and Naturalization. 


District of Columbia 
Bills introduced: 


S. 2928. Capper. To provide license tax 
for circuses in Distr. of Col.; District of Co- 
lumbia 

S. 2929. Capper. To provide space in pub- 
lic buildings in Distr. of Col. for parking of 
motor vehicles; District of Columbia. 


Executive Departments 
Bills introduced: 


H. Res. 98. Black. To investigate Narcotics 
Bureau; Rules. 


Elections 
Bills introduced: 


H. R. 7378. Cable. To prevent corrupt prac- 
tices in nomination and election of nators 
and Representatives to Congress; Election of 
President, Vice President, and Representatives 
in Congress. 


Highways 
Bills introduced: 

H. R. 7363. Smith of Va. For construction 
of suitable approach to Arlington Memorial 
Bridge connecting Lee Boulevard (Route 711 
of Va.) with memorial bridge; Roads 

S. 2933 Swanson For construction of 
suitable approach to Arlington Memorial 
Bridge connecting Lee Boulevard (route 711 
of Virginia) with memorial bridge; Public 


Buildings and Grounds 


Indians 
Changes in status: 


S. 2408. An act to repeal Act of Congress 
approved May 31, 1924 (43 Stat. L. 247). en- 
titled “An Act to authorize setting aside of 
certain tribal land within Quinaielt Indian 
Reservation in Washington for lighthouse 
purposes.” Reptd. to S. Jan. 13, 1932 

S. 2553. An act to reserve certain land on 


| public domain in Utah for addition to Skull 


Valley Indian Reservation. Reptd. to 8. Jan. 


}13, 1932. 


lower Missouri valleys northward precipi- | Bills introduced: 


tation was moderate in amount, but was 
again heavy along the north Pacific coast. 
The far Southwest had very little. 
Because of snow cover in the North- 
west, and frequent rains in the South and 
East, outside operations remained largely 
at a standstill during the past week. The 
ground is now rather definitely snow-cov- 
ered from south-central Iowa and central 
and southwestern Kansas northward and 
rthwestward, though there was consid- 
erable reduction in depth in some north- 
western districts. East of the Mississippi 
River the cover is largely confined to the 
more northern States and is light to mod- 
erate. 
Heavy Rains In Southeast 


The outstanding features of the week’s 
weather were the heavy rain in the south- 
eastern and more eastern States, and a 
continuation of abnormally warm 

veather during much of the period. The 
increased moisture in Atlantic sections 
was favorable in replenishing the subsoil, 
and the ground is now saturated to con- 
siderable depths, with increased flow in 
streams and wells; in fact, a number of 

ivers are now in flood in the south At- 
lantic area. The flood menace was in- 
creased by recent heavy rains in the lower 
Mississippi Valley, with additional exten- 
sive overflows in northeastern Mississippi. 
In the South very little farm work was 
ossible, because of continued wetness, 
ut under the influence of moderate 
warmth pastures and Winter crops made 
good growth. The cooler weather the lat- 
ter part of the week was favorable for 
hardy truck in the extreme Southeast 
and also in retarding the abnormal ad- 
vance of fruit buds in south-central sec- 
tions. The mildness was generally fav- 
orable for livestock in the great western 


grazing sections, though much range is 


[Continued on Page 7, Column 7.] 


S. 2914. Bratton and Cutting To au- 
thorize apprns. to pay in part liability of 
U. S. to certain Indian pueblos under terms 
of Act of June 7, 1924, and liability of U. S. 
to non-Indian claimants on Indian pueblo 
grants whose claims, extinguished under Act 
of June 7, 1924, have been found by Pueblo 
Lands Board to have been claims in good 
faith; to authorize expenditure by Secy. of In- 
terior of sums herein authorized for purchase 
of needed lands and water rights and crea- 
tion of other permanent economic improve- 
ments as contemplated by said act; to direct 
issuance of patent to pueblo of Taos for cer- 
tain lands described herein; Indian Affairs 

S. 2906. Frazier (by request). To authorize 
Secy. of Interior to issue patents for lots to 
Indians within Indian village of Taholah, on 
Quinaielt Indian Reservation, Wash.; Indian 
Affairs 

H. R. 7532. Leavitt. To provide funds for 
cooperation with school board at Frazer, 
Mont., in completion of high school building 
there to be available to Indian children of 
Fort Peck Indian Reservation; Indian Affairs 
Bills introduced 

Labor 

H. R. 7530. Connery. To require Secy. of 
Labor to report annually to Congress condi- 
tions of employment of labor in manufac- 
turing industries employing 100,000 or more 
workers; Labor. 

Judiciary: Judicial Code 
Bills introduced: 

S. 2907. Hebert. Prescribing procedure for 
forfeiture of vessels and vehicles under cus- 
toms, navigation and internal revenue laws; 
Judiciary. 

H. R. 7528. Swank. To amend act estab- 
lishing western judicial district of Okla.; Ju- 
diciary. 

Mines: Mining 
Bills introduced: 

S. 2935. Davis. To regulate interstate and 
foreign commerce in bituminous coal; pro- 
vide for consolidations, mergers, and cooper- 
ative marketing; require licensing of corpora- 
tions producing and shipping coal in inter- 
state commerce; and to create bituminous 
coal comm.; Mines and Mining. 

National Defense 
Bills introduced: 
S. 2938. Reed. To amend National Defense 


In the CONGRESS ot the 


UNITED 


STATES 


Proceedings of January 13, 1932 


Senate 


? 
Tus Senate convened at noon, Jan. 13, 
6 after a recess from the preceding day. 
Consideration of the bill (H. R. 6172) 


to provide additional capital for the 
Federal land banks was immediately re- 
newed. (Discussion on page 1.) 

The pending question was the amend- 
ment by Senator Black ‘Dem.), of Ala- 
bama, to earmark funds equal to the 
$25,000,000 by which the Senate had 
increased the $100,000,000 added capital 
in the House bill for specific use by 
the land banks in the place of funds 
they would have had available had leg- 
islation not been proposed to grant ex- 
tension of time for repayment of amor- 
tization installments. Debate ensued, 
after which the Black amendment was 
made a part of the bill by a vote of 
49 to 29. 


v 

Numerous other amendments were ac- 
cepted by the Senate, among them being 
proposals which declared that the stock 
acquired by the Treasury in exchange 
for the advances would not entitle the 
Government to vote in bank affairs, and 
a requirement that Federal land banks 
be on the same plane as joint stock 
land banks with reference to dividend 
declarations. 

The bill was passed by a viva voce 
vote, and it now goes to the House for 


The House of 


HE House met at noon, Jan. 13. The 
general debate on the bill (H. R. 
7360) to create the Reconstruction Fi- 
nance Corporation was resumed. Many 
members took part in the discussion 
. and the general debate was concluded. 
The Clerk then began reading of the 


a conference on the provisions on which 
the two Houses are not in accord. 

Senator Vandenberg (Rep.), of Mich- 
igan, discussed the requirement of com- 
merce and industry for additional cur- 
rency. 

The Senate agreed to the resolution 
(S. J. Res. 79) appropriating $450,000 to 
pay the expenses of the American com- 
mission to the disarmament conference. 
(Discussion on page 1.) 

Numerous bills on the calendar were 
considered and passed after the calendar 
was called up by Senator McNary, of 
Oregon, the assistant majority leader. 

v 
mENATOR JONES, of Washington, 
Chairman of the Committee on Ap- 
propriations, obtained leave to file a re- 
port on the first deficiency bill (H. R. 
6660) on Jan. 14, as though the Senate 
were in session. 

Senator McKellar (Dem.), of Tennes- 
see, announced that he proposed to call 
up for consideration his resolution pro- 
viding for an investigation into condi- 
tions in Hawaii in connection with the 
Slaying of a native and the detention 
of an American naval officer and en- 
listed men. 

After a brief executive session in 
which the nominations of postmasters 
were confirmed, the Senate adjourned 
at 5:20 p. m. to noon, Jan. 15. 


Representatives 


| bill for amendments. 
page 1.) 
Only the first paragraph was read 
when the Committee arose and reported 
| the measure back to the House with- 
}; Out action. The House, then, at 5:05 
\ P. m. adjourned until noon Jan, 14, 


(Discussion on 


; * 8 3 ® ities and operations of Federal Farm Board. | War 
Lower Mississippi Valley; Reptd. to S. Jan. 13, 1932, and referred to | Naval Affairs. 


| Bills introduced: 
H. R. 7373. 


s. 


overseas personnel, 


convention 


To authorize attend- 
ance of Marine Band at Spanish-American 
Milwaukee; 
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under homestead laws and administer same 
as a grazing district; Public Lands. 

H. R. 7531. Carter of Wyo. Extending time 
for making final proof on homesteads; Public 
Lands. 

Radio 
Changes in status: 

S. Res. 129. Asking Radio Comm. to inves- 
tigate certain features of radio broadcasting. 
Agreed to Jan, 12, 1932. 

Shippin 
Bills introduced: re 

H. Res. 97. Davis. For inquiry into opera- 

tions, policies, and affairs of U. S. Shipping 


American merchant marine; Rules. 


: é Territories and Possessions 
Bills introduced: 


H. J. Res. 194. Jones. To correct sec. 2 of 


| Foreign Commerce. 


Board and Emergency Fleet Corporation and 


acted by Isthmian Canal Comm. Aug. 5, 1911, 
and approved by Secy. of War Aug. 22, 1911, 
establishing market regulations for Canal 
Zone; Interstate and Foreign Commerce, 


H. R. 7507. Lea. To regulate radio equip- | 
ment on ocean-going vessels using ports of | 
Canal Zone; Interstate and Foreign Commerce. 

H. R. 7508. Lea. For inspection of vessels 
navigating Canal Zone waters; 


H. R. 7509. Lea. To authorize certain offi- | 
cials of Canal Zone to administer oaths and 
to summon witnesses to testify in matters} 
within jurisdiction of such officials; Interstate 
and Foreign Commerce. 

H. R. 7510. Lea. To punish persons de- 
ported from Canal Zone who return thereto; 


Interstate and Foreign Commerce. | 


H. R. 7511. Lea. To regulate operation of | 


Interstate and! Conn.—Quadrennial Statement by Tax Comr. 


TODAY’S 
PAGE 


NEW BOOKS 


Received by 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications | 
may be obtained by writing to the de- 
partment in the State given below. 


| 
of Real Estate Exempted from Taxation | 
Pub. Doc. No. 52, Taxation Doc. No. 240, | 
' 


Library of Congress 
1930. Hartford, Oct., 1931. 


N. ¥.—Rept. of N. Y. State Veterinary col-|] List supplied daily by the Library 
lege m Gorn Univ., for yr. 1928-1929,/] of Congress. Fiction, books in for- 
zegisl. Doc. (1930) No. 18. Albany, 1930. ures 

Atis.—School Laws of Afis. for 1931. 0. O. eign languages, official doc a 
Case, Supt. of Pub. Instruction. Phoenix, and children’s boogs are ex¢iuded. 

of Congress card number 


1931. |] Library c 
18th Ann. Rept. of Ins. Div., Ariz. Corp. is at end of last line. 


Oil and Gas 


Larsen: To authorize Secy. of 
to construct 


Agriculture 





22 


Interstate and Foreign Commerce. 


now used for post office, an addition to pre-| ders of Sept. 8, 1909, and Jan. 27 : 
° ‘ s » ae Jan. 27, 1914; 
sent Federal building for use of United States| terstate and Foreign Commerce ; 


court and other Federal offices, and making H. R. 7502. Lea 
apprn. 
Grounds. 


| Ss. 
general 


Public Health 7503 2 
Bills introduced: ea alee ana 


Public 
Foreign Commerce. 


| and Foreign Commerce 


range and to authorize Secy. of Interior to | Foreign Commerce 


| withdraw 


certain lands in Colo. from entry H. R. 7506. Lea. To repeal ordinance en-' Veterans’ Legislation. | cents ae 





Copr., 1932. 
The American Tobaceo Ce. 


“it’s a truly modern cigarette” 


YOUNG AND LOVELY! 


A flicker studio sent out a rush 
call for Loretta Young's big sister. 
Sister was outso Loretta rushed 
in...and the film-flammers have 
been giving Loretta a big rush ever 
since! Her new WARNER, FIRST 
NATIONAL PICTURE “TAXI,” is a 
panic. Later, you'll see her as a 
Chinese gal—slant eyes and all— 
in “THE HONORABLE MR. WONG.” 
She's Luckied for four years. Good 
for you, Lorettaand good for us. 
Mr. and Mrs. Peoplenot a cent 
was paid for Loretta’s statement. 


TUNE IN ON LUCKY STRIKE—60 modern minutes with the world’s finest dance orchestras and Walter Winchell, whose gossip of today becomes the news of tomorrow, 


Act of Mar. 4, 1931, to coordinate agricultural 
experiment-station work, and to extend bene- 


fits of certain act f SS ritory 
Hoch. Providing import duties of Porto Rico; aa 


on crude petroleum and its refined products; 
Ways and Means. 


a Patriotic Observances 
Bills introduced: 
H. R. 7526. Sabath. For participation of U. | Aug. 22, 1904; Interstate and Foreign Com-| postal service; Interstate and Foreign Com- 
in Chicago World's Fair Centennial Cele- | ™€&rce- 


bration to be held at Chicago, Ill., in 1933; | 
Library. 


H. J. Res. 195. 


H. R. 7498. Lea. To amend Act No. 4 of H. R. 7513. Lea. For apptmt. of a public 
Isthmian Canal Commission to prohibit gam-| defender for Canal Zone; Interstate and For- 
bling in Canal Zone, Isthmus of Panama, and eign Commerce. 
for punishment of violations thereof; enacted 


H. R. 7499. Lea. To amend Act No. 3 of ; 
Isthmian Canal Commission, relating to sup-| Ms service in Canal Zone; Interstate and 
Hartley. Recognizing medal | pression of lotteries in Canal Zone, enacted) Foreign Commerce, 
awarded by American Red Cross to its female | Aug- 22, 1904; Interstate and Foreign Com- 
as Official commemorative | Merce. 
medal, and granting similar medals to male 
forces; Foreign Affairs. 


’ Public Buildings and Grounds 
Bills introduced: 


H. R. 7362. 
Treas. 


H. R. 7500. Lea. To amend Executive Order | Z0ne; Interstate and Foreign Commerce. 
promulgated Aug. 4, 1911, prohibiting promo-|, H. R. 7517. Lea For transportation of 
tion of fights between bulls, dogs, or cocks; | /iquors under seal through Canal Zone; Inter- 


. H.R. 7501. Lea. To prevent, in Canal Zone, setae Sores Lea , ; : 

re-hunting at night, and hunting by means rtain privileges of canal employes to other Statistical Abstract of U. §$ = 

in Dublin, Ga., on site| of spring or trap, and to repeal meacutive 7 officials on Canal Zone and authorizing Presi- stract of U. 8S., 1931—S3d No., 
In-| dent to make rules and regulations alfecting 


To regulate carrying and! lic roads, self-propelled vehicles, and police 
Buildings and} keeping of arms in Canal Zone; Interstate and | POWers on the Canal Zone; approved Aug. 21 


To repeal Executive Or- H. R. 7519. Lea 

der of Nov. 23, 1909, making enticing of la- Canal Zone; Interstate and Foreign Com- 

Bankhead. To provide that U. borers from Isthmian Canal Commission 

shall cooperate with States in promoting Panama Railroad a misdemeanor; Interstate 
health of rural population of U. S.| and Foreign Commerce. 

and welfare and hygiene of mothers and chil- H. R. 7504 Lea 

dren; Interstate and Foreign Commerce. 

; : Public Lands 
| Bills introduced: 
Taylor of Colo. To create graz- 


or merce, 


, For_ the extradition 
fugitives from justice of Republic of Panama of five-year level premium term policies with- 
| who seek refuge in Canal Zone; Interstate| out medical examination and without in- 


of H. R. 7374 


H. R. 7505. Lea. For the protection of birds Legislation 
ing district for regulation of public-domain | and their nests in Canal Zone; Interstate and H. R. 7377. Wolcott. To amend World War 


street railway cars at crossings; Interstate and | 
Foreign Commerce. | 

H. R. 7512. Lea. To amend sec. 5 of Pan-/| 
ama Canal Act; Interstate and Foreign Com- 
merce. 


Comm. yr. ended Je. 30, 1931, Ariz. Corp. 
Comm. Phoenix. 1931. 


10th Bienn. Rept. of State Supt. of Pub. 


to Je. 30, 1930. C. O. Case, Supt. of Pub. 
Instruction. Phoenir, 1930. 


H. R. 7514. Lea. In relation to Canal zone | 


merce | 
H. R. 7515. Lea. For establishment of cus- 


AND PUBLICATIONS 


H. R. 7516. Lea. In relation to keeping and are obtainable at prices stated, exclusive 


impounding of domestic animals in Canal G 
The United States Daily. The Library 
of Congress card numbers are given. 


state and Foreign Commerce. 


To amend act extending numbers, should be given. 


S. Dept. of Commerce ric: 2 
health, sanitation, quarantine, taxation, pub- zs F : ce. Price, $1.25 


Ann. Rept. of Chief of Engineers, U. 8S. Army, 
for f. yr. ended Je. 30, 1931—Part I. U.S 
War Dept Price, $3 (9-0836) 

Conservation in Dept. of the Interior; by Ray 
Lyman Wilbur, Secy., and Wm. Atherton 
DuPuy. Exec. Asst Price, $1. 


1916; Interstate and Foreign Commerce. 
To amend penal code of 


Veterans 
| Bills introduced: 


Johnson of Okla. For renewal Buys—T. I. B. No. 785. Bur 
merce. Price, 10 cents 
Bull. of Pan American Union, Jan., 1932. Sub- 
¢ a price. $2.50 a year. (8-30967) 
: 1 c C Sontrolling Small G ies p ; 
Veterans’ Act, 1924, as amended; World War Leaf No. 82 U, S Dent "Ze Jan Seas, 5 


Agr. 32-6 


crease in premium rate; World War Veterans’ 


Instruction to Gov., for period July 1, 1928, | 


Walker, Louis C. 


GOVERNMENT BOOKS | 


William, Fredk. A. 
Documents described under this heading | 


of postage, from the Inquiry Division of | 


In ordering, full title, and not the card | 


Bur. of Foreign and Domestic Commerce, U.| French, Jos. C. 


(4-18089) | Hokinson, Helen E. 


James, Montague R. 
(Schweich lectures of British academy. 1927.) 
115 p. Lond., Pub, for British academy by 

31-28630 | Jord Id ests. of 

Porto Rico, What It Produces and What It | Toatk, “ine Ni 

. Of Foreign and | 

Domestic Commerce, U. 8S. Dept. of Com-/| Lee, Albert. Portraits in pottery, with some 

account of pleasant occasions incident to 

their quest 272 p., plates. Boston, Strat- 

31-31349 

Lewis, Dominic B. W. Charles of Europe. 367 


31-28628 | 


Thomas, Willard A. Engineer’s vest pocket 
book, 151 p. Chicago, W. A. Thos. co., 1930. 
31-30879 


Distributed leisure; ap- 
proach to problem of overproduction and 
underemployment. 246 p. N. Y., Century, 


1931, 31-30869 
Documents of commerce. 


278 p., illus, Lond., Sir I. Pitman, 1930. 


3130875 
Wingfield-Stratford, Esme C. They that take 


the sword. 424 p. N. Y., W. Morrow & co.. 


1931. 31-28119 


Wright, Benjamin F. Amer. interpretations 

of natural law. (Harvard political studies 
Cambridge, Mass., Harvard 
31-30867 


-) 360 p 
univ, press, 1931. 


Lond., Oxford univ. press, 1931. 


H. Milford, 1931 
Intimate interests 


youth. 164 p. Nashville, Tenn., Cokesbury 
31-31460 


press, 1931. 


ford co., 1931. 


p., illus. N. Y¥., Coward-McCann, 1931. 


31-31373 


“Pm certainly grateful for LUCKY STRIKE. It’s a 
truly modern cigarette for it gives me modern throat 
protection. And your improved Cellophane wrap- 
per is wonderfully modern, too. It opens without 
any coaxing—a flip of the little tab and there are 


my LUCKIES.” 
lew 


“It’s toasted” 


Your Throat Protection against irritation against cough 


And Moisture-Proof Cellophane Keeps that “‘Toasted”’ Flavor Ever Fresh 


every Tuesday, Thursday and Saturday evening over N.B.C. networks. 


ail LLM AIO 


AMO 


Its 


= 





Himalayan art. 116 p., illus. 
31-31351 
So you're going to buy 
a book! 80 p., illus. N. Y., Minton, Balch, 
1931. 31-31198 


Apocalypse in art. 
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Dissent Is Filed 
To Court Ruling 


On Liquor Case 





Justice Butler Submits Mi- 
nority Opinion Regarding 
Supreme Court Finding 
On Nuisance Charge 





Mr. Justice Butler Vee — 

majority opinion of the Supre? 

Court of the United States, handed 
down Jan. 11, holding that the acquit- 
tal of a person on charges of posses~- 
sion and sale .of .intoricating liquor 
was not inconsistent with his con- 
viction for maintaining a nuisance, 
though the proof of all three alleged 
offenses was the same. 

The jury by its verdict having ngga- 
tived the charge of possession, there 
was nothing of substance left in the 
nuisance count, in the opinion of Mr. 
Justice Butler, upon which the defend- 
ant could properly have been found 
guilty. i 

(The full text of the majority opin- 
ion, + ipo of Dunn v. United States, 
No. 393, was published in the issue of 
Jan. 12.. The publication of the dis- 
senting opinion was begun in the issue 
of Jan. 13.) The dissenting opinion of 
Mr. Justice Butler is concluded as fol- 
lows: 

One accused in different counts of an 
indictment of the same crime, there being 
no difference in the means alleged to 
have been employed, may not be adjudged 
guilty on a verdict of —— on one 
count and of acquittal on 
Speiller v. United States, 31 F, (2d) 682, 
684. State v. Akers, 278 Mo. 368, 370. State 


v. Headrick, 179 Mo. 300, 307. Cf. Com-| 


Edds, 14 Gray 406, 410. 


monwealth v. 


United States v. Malone, 9 Fed. 897, 900. | 


Where there is a verdict of not guilty 
on one count and a verdict of guilt on 
another and the former necessarily de- 
termines that the evidence failed to es-| 
tablish a fact which is an essential in- 
gredient of the offense charged in the 
other count, then in determining whether 
the evidence was sufficient to sustain the 
finding of guilt the court must exclude 
from consideration the fact so found in 
favor of the accused. And so in every 
such case the question of law for the 


the other. | 


Rulings on Applications 


« soa See 


Patents and Trade Marks 








COURT OF CUSTOMS AND PATENT 
APPEALS 


In re Walter L. Fry; App. No. 2814, Jan. 
4, 1932. 

Patents—Patentability—Adding and sub- 
tracting parts. 


The omission of an element and its 
function in a combination does not con- 
|stitute invention, if the remaining ele- 
— perform the same functions as be- 
ore. 


Patents—Cover for back rests of seats 
claims refused. 


Fry application for cover for back rests 
| of seats, cizims 2 to 7 refused. 


|In re Lewis C. Marshall; App. No. 2943, | 
Jan. 4, 1932. | 


Patents — Claims — Miscellaneous objec- | 
tions. | 


Claims stating desirability of using duc- 
tile steel having certain characteristics 
merely state problem without giving so- 
lution and are not patentable; it was old 
to use ductile steel for the purpose. | 


Patents — Claims — Miscellaneous objec- | 


tions. | 


| 
ro age makes no disclosure of 
metals claimed to have general physical | 
characteristics of certain steel; ciaims to} 
such steel are not allowable. | 


' 
Patents—Piston rings for internal com- | 
bustion engines claims refused. 


Marshall application for piston rings | 
for internal combustion engines, claims 1, 
2, 47, 48 and 49 refsued. 
| 
Richard Hellmann, Inc., v. Oakford &| 

Fahnestock; App. No. 2805, Jan. 4, 1932.| 
| Trade marks—Class of goods. 
Thousand Island _ dressing, Russian | 
| dressing, mayonnaise, etc., have same de- 
|scriptive properties as salad dressing, etc. 
Trade marks—Identity and _ similarity— | 

Words and symbols. 
| “Richard Hellmann’s Blue Ribbon” un- 


| der representation of blue ribbon bow held 
deceptively similar to “Blue Ribbon” and 
representation of blue ribbon and blue 
ribbon bow, aithough “Blue Ribbon” may 
denote highest grade of goods and may 
have been so much used as to be sub- 
stantially publici juris when used alone. 
Trade marks—Marks and names subject 
to ownership—Multiplicity of marks— 

Grade marks. 

Though applicant may use its “Blue 
Ribbon” trade mark on its highest grade 
of goods, nevertheless its use of it on such 
goods constitutes trade mark use and de- 
notes origin. 





court always is whether, outside the fact 
eliminated by the verdict of not guilty, 
the evidence was sufficient to warrant the 
conviction. Hohenadel Brewing Co. v. 
United States, 295 Fed. 489. Peru v. United 
States, 4 F. (2d) 881. Murphy v. United 
States. 18 F. (2d) 509. Boyle v. United 
States, 22 F. (2d) 547. Kuck v. State, 149 
Ga. 191, 193. And see Baldini v. United 
States, 286 Fed. 133. 

Under an indictment by one count ac- 
cusing eight persons of conspiracy to 
maintain a nuisance and _ alleging 
as an overt act the maintenance of 
that nuisance and by another charg- 
cusing eight persons of conspiracy to 


ing that they did knowingly main- 
tain such nuisance, a _ verdict acquit- 
ting them of the conspiracy (i. e., the 


agreement to maintain) and convicting | 
them of having knowingly maintained the 
identical nuisance specified in the con- 
spiracy charge will not support a judg- 
ment of guilt. This for the reason that, 
by the verdict that all knowingly main- 
tained the nuisance, the jury necessarily 
found that there was an agreement among 
them to maintain the nuisance. The court 
said: “It is unthinkable that eight men 
should for a period of time have knowingly 
maintained and operated the place where 
intoxicating liquor was sold and kept for 
sale, without some kind of an agreement 
among themselves.” Boyle v. United 
States, supra, 548. 
Counts of Accusations 

One indicted for violation of the Na- 
tional Prohibition Act was accused by the | 
first count of unlawful manufacture at 
divers times between dates more than a 
year apart. By the five counts following | 
they were accused of unlawful sales at 
different times; and, by the seventh count 
they were accused of nuisance during that 
period in that they maintained a place 
where liquor was manufactured, kept and 
bartered. The jury found defendant not 
guilty under the first six counts, and 
guilty of nuisance under the seventh. The 
court held the facts alleged in the counts 
on which defendant was acquitted were 
to be deemed as nonexistent and excluded 
from consideration in determining whether 
there was evidence to sustain the nuisance 
charged. Finding no evidence outside the 
facts so negatived, the court held convic- 
tion could not be sustained. Hohenadel 
Brewing Co. v. United States, supra. 

The Government’ cites Carrignan v. 
United States, 298 Fed. 74; Steckler v. 
United States, 7 F. (2d) 59; and Gozner 
v. United States, 9 F. (2d) 603. And see 
Seiden v. United States, 16 F. (2d) 197. 

In the Carrignan case defendant was ac- 
cused in two counts of violation of liquor | 
laws; the first count charged unlawful 
sale and the second maintenance of a nui- 
sance. The opinion does not disclose de- 
tails alleged. The jury acquitted on the 
sale charge and convicted of nuisance. 
The court distinguished the Rosenthal 
case, supra, and said (p. 190): “In the 


present case, plaintiff in error could have} 


been convicted and sentenced upon both 
counts of the indictment. He could have 
been found guilty of either offense with- 
out having been guilty of the other.” And 
it supported that statement by reference 
to the evidence. It is to be inferred from 
the opinion that the allegations in the 
nuisance count were not, as they are here, 
limited to the liquor bought by the Gov- 
el iment agent. No repugnancy as a mat- 
ter of law was found or dealt with in the 
opinion, and there is nothing in recogni- 
tion or support of the principle here con- 
tended for by the Government. 
Another Case Cited 

In the Marshallo case the indictment 
was in two ccunts for violation of liquor 
laws; the first was for nuisance and the 
second for unlawful possession. The opin- 
ion does not show details alleged. 
shallo was shown to be owner and pro- 


| 


Mar-| 


Trade marks—Oppositions. 

Validity of opposer’s mark or limits 
within which its use should be confined. 
or right of applicant to use its mark, are 
matters not involved in opposition pro- 
ceedings. 


Connecticut Court Rules 
On Test of Gasoline Tax | 


HartTForD, Conn., Jan. 13. | 

The proprietor of a gasoline station who} 
collected the Connecticut tax on sales} 
which he made, may not question the) 
validity of the statyte in a suit by the! 
State to recover the sum collected. The 
Superior Court has so held in a suit by 
the State in which the defense was set 
up that the law involved was not signed | 


by the Governor within the required’ 
period. 
rationally inconsistent, the conviction 


ought not to stand, and probably that was 
the common law, though it is hard to find 
a case squarely so holding.” It concluded 
that the acquittal on the nuisance and 
sales counts was an “assumption of power 
which they [the jury] had no right to 
exercise but to which they were disposed 
through lenity,” and so sustained the 
conviction. 
Authorities Discussed 

In the Gozner case, indictment charged 
violation of the liquor laws; the first 
count charged unlawful possession, the 
second unlawful possession of property 
for use in the manufacture of intoxicat- 
ing liquor, the third manufacture and the 
fourth the maintenance of a nuisance. 
Gozner was acquitted on the first three 
and convicted of nuisance. The court 
held the findings of not guilty on the 
three counts did not have the force of 
res adjudicata precluding conviction on 
the other count. But it was not held or 
Suggested that, excluding the facts nec- 
essarily found not proved under the first 
three counts, there was not evidence to 
warrant conviction of defendant for the 
maintenance of thé nuisance. The rea- 
soning of the court does not apply in this 
case. One of the judges in a dissentin 
opinion insisted that there was a lega 
inconsistency between the findings of not 
guilty in *:vor of Gozner on the three 
counts and his conviction on the fourth 
and maintained that, outside the facts 
|necessarily negatived by the acquittals, 
| there was no evidence to convict of nui- 
sance. 

I am of opinion that the authorities es- 
tablish as well-settled: (1) that when, 
| ame an indictment charging the same 
| Offense in different counts, the jury ac- 
—_ as to one and convicts on the other 

efendant is entitled to a new trial; and 
(2) that, when different crimes are 
|charged in separate counts and the jury 
acquits as to one and convicts on the 
other, the conviction will be sustained un- 
less, excluding the facts which the jury 
jin reaching its verdict of acquittal nec- 
essarily found not proved, it must be held 
as a matter of law that there is not suf- 
ficient evidence to warrant the verdict 
of guilty; and, where the evidence out- 
side the facts so conclusively negatived 
by the acquittal on one count is not suf- 
ficient to sustain guilt on the other count 
defendant is entitled to a new trial. 

Application of Rules 

The rule first stated is applicable here. 
Excluding the possession negatived by the 
| finding under the second count, there is 
| nothing of substance left in the first count 
for its specifications were limited to the 
keeping for sale of the identical drinks 
| alleged in the second count to have been 
| unlawfully possessed. Moreover, even if 
}it be thought that nuisance was suffi- 
ciently alleged in the first count, the un- 








prietor of the place. Government em- 
ployes testified: The place was a soft 
drink parlor having a lunch bar and back 
room, two witnesses went into the back 
room and ordered three drinks. Marshallo 
was behind the bar, bottles of liquor were 
passed from the cellar through a hole in 
the floor, three drinks were handed to the 
waiter, payment was made and rung up 
on a cash register. Immediate examina- 
tion of the cellar disclosed a large quantity 
of liquor kept there. The jury found 
Marshallo guilty of nuisance, not guilty 
of possession. He insisted that the verdict 
of nuisance could not stand because in- 
consistent with the acquital of possession. 
The court held there was ample evidence 
of nuisance and sustained the verdict cit- 
ing the Carrignan case. The opinion does 
not suggest that, outside the possession 
so specifically found not proved, there was 
not ample evidence to establish defendant 
guilty of nuisance. The opinion shows no 
such conflict or repugnancy that if one 
finding were true the otker necessarily 
must be false. 

In the Steckler case—which the opinion 
of this court cites—-a druggist with a per- 
mit to possess liquor for sale under pre- 
scribed regulations was indicted for vio- 
lation of liquor laws in four counts; the 
first charged nuisance—the maintenance 
of a place where liquor was kept for sale 
in violation of the act—the second un- 


lawful possession, the third an unlawful 
sale on April 8. the fourth another un-| 
The jury found | 


lawful sale on that day. 
him guilty of unlawful possession and 
acquitted him on the other counts. 


court held Marshallo v. United States 


controlling and—it need got be considered | 921, 922. 
whether justifiably—dealt with the case 


as if there were an irreconcilable conflict 
It said (p. 60): “No doubt it has 
been assumed that, 


The | Ark. 


\ : enerally | 93. 
if a’ verdist was v. Brown, 198 N. C. 41. 


| lawful possession of the six drinks was 
| an essential ingredient of the offense al- 
|leged. The evidence having been found 
| insufficient to establish such possession, it 
;cannot be held adequate to warrant con- 
viction under the first count. The finding 
| of not guilty is a final determination that 
| possession, the gravamen of both counts, 
; Was not proved. , 

_ The law does not permit investigations 
| into the deliberations of juries for ascer- 
tainment as a matter of fact upon what 
| considerations verdicts are reached; the 
soundness of that rule has never been 
| questioned. There are stronger reasons 
| against speculating whether, or assuming 
| that, the jury through tenderness of dis- 
| position, mercy or forbearance acquitted 
| while knowing that its duty was to con- 
ict the accused. Conflict between the 
findings may not be explained. The in- 
ference that the jury, seeking rightly to 
discharge its duty, made a mistake is to be 
| preferred over the suggestion that it found 
|for defendant upon an assumption of 
peer it may not lawfully exert. 

am of opinion that the v i 
not support the judgment. oo 


*“Dimmick v_ United States. 
642. Boone v. United States, 
American Soci 


a 121 Fed. 638, 
257 Fed. 963, 968. 
d alist Society v. Unit Ss 
| 266 Fed. 212, 214. Bullock v. United oe 
289 Fed. 29. 32. Carrignan v. United States, 
| 290 Fed. 189, 190. Lee Chey v. United States, 
293 Fed. 582, 584. Dallas v. United States, 4 
F, (2d) 201, 202. Hesse v. United States 28 F 
(2d) 770. United States v. Anderson, 31 F. 
(2d) 436. Pankratz Lumber Co. vy. United 
re ae oF ia) Ave. Thompson vy, State, 177 
: eople v. Edwards, 7 8 > 

,| 102, 117. Holt v. People, — Colo. ck PP. 4B3; 
Rokvic v. State, 194 Ind. 450. State 

|v. Brizendine, 114 Kan. 699, 703. Lanasa v. 
State, 109 Md. 602, 609. State v. Daly, 177 
Mont. 387, 391. Weinecke v. State, 34 Neb. 14, 
People v. Haupt, 247 N. Y. 369, 371. State 














Broadening of Base for Federal Taxes 
Is Recommended by Secretary Mellon 


Many Persons Not Now Taxed Should Make Contribution 
To Government Support, He Says in Offering Program of 
Taxation at House Hearing 





ANY persons who are not now taxed 


M 


Jan. 13. 


While the rates applicable to larger incomes should be sharply increased, that 


alone is not sufficient, he declared. 


In addition to an increase in rates, Mr. Mellon recommended a decrease in the 
present exemptions and a selective sales tax. The general sales tax is objectionable, 
Secretary Mellon's statement to the Ways and Means Committee 


he declared. 
follows in full text: 


A fundamental 
present to you is that current receipts and 
expenditures of the Government should be 


| brought into balance for the next fiscal year 


beginning with the coming July, so as to 
put an end at that time to any further in- 
crease in the public debt. This is essential 
not merely for maintaining unimpaired the 
credit of the Government, but also for re- 


| invigorating the entire credit structure of the 


country 


The greater part of the present fiscal year 
has already elapsed and it is impossible to 
avoid a large deficit for this year. To cover, 
for the balance of this fiscal year, all expen- 


| ditures already authorized and appropriated 


for as well as those called for by the Admin- 
istration’s special emergency relief program, 
will probably require increase in the public 
debt by $1,500,000,000, less any amounts to 
be derived in the current, year through addi- 
tional taxation. The Adniinistration is deter- | 
mined, with your cooperation, to arrest this 
borrowing process on June 30 next. 
confident that the attainment of this objec- 
tive will have the full support of Congress. 


Under existing conditions the task of 
bringing our budget into balance is by no 
means an easy one, and involves not only self- 
denial but some measure of sacrifice. Yet, it 
is possible to attain this objective if we ad- 
dress ourselves resolutely to the task of dras- 
tic@#ly reducing expenditures, refusing to take | 
on additional obligations save those that are 
absolutely necessary, and by drawing on avail- 
able resources through increased taxation. 


Points to Importance 
Of Federal Economy 


I can not overemphasize the importance of 
retrenchment. Without real economy there 
can be no balanced budget. We are fully 
justified in calling on the people to make fur- 
ther sacrifice in order to supply their Gov- 
ernment with adequate revenue, but we are 
only justified in making this call if at the} 
same time we eliminate every unnecessary 
expenditure and see to it that just as en- 
forced rigid economy prevails in every home 
in the land, so must it be observed in every 
operation of the Federal Government. 


As pointed out in ny annual report to the! 
Congress, we closed the fiscal year With a def- | 
icit of $903,000,000. Without making allow- 
ance for increased revenues, through recom- 
mended legislation, we are confronted this 
year with a prospective deficit of $2,123,000,000, 
and it is estimated that expenditures will ex- 
ceed receipts by no less than $1,417,000,000 in 
the fiscal year 1933. This situation is due on 
the one hand to increased expenditures, and 
on the other to a precipitous decline in re- 
ceipts from taxation. 


Of the increase of approximately $500,000.000 
in expenditures in 1932 as compared with 1930, 
approximately $350,000,000 is attributable to 
estimated increases in expenditures for con- 
struction activities largely of an emergency 
character. It is estimated that the Veterans’ 
Administration will require $984,000,000, an 
amount which is $231,000.000 more than in 
1930. This reflects an increase of $88,000,000 | 
required to meet loans to veterans on ad-/| 
justed service certificates exclusive of the 
$112,000,000 anticipated in 1931 and one of 
$143,000,000 for military and naval compensa- 
tion and services to veterans. The postal def- 
icit will be $103,000.000 larger. These in- 
creases are somewhat offset by decreases in | 
amounts required for service of the public 
debt and for refunds of taxes and customs | 
duties. It should be observed that almost half | 
of our budgetary requirements are due to 
service of our public debt and to pensions 
and other allowances to our veterans. ' 


Decline in Revenues 


Of Government Shown 


The following figures tell the story of what 
has happened to our revenue from taxation 
much more completely than any words. Cus- 
toms receipts fell from $587,000,000 in the | 
fiscal year 1930 to $378,000,000 in 1931, and are 
estimated at $410,000,000 for 1932. Current 
corporate income taxes declined from $1,118,- 
000,000 in the fiscal year 1930 to $892,000,000 in 
1931, and are estimated at $550,000,000 for the 
current fiscal year. Individual income tax 
collections fell from $1,061,000,000 in the fiscal 
year 1930 to $730,000,000" in the fiscal year 1931, 
and are estimated at $370,000,000 for 1932. 
Miscellaneous internal revenue collections fell | 
from $628,000.000 in 1930 to $569,000,000 in 1931, | 
and to an estimated $544,000,000 in 1932. 


The truth of the matter is that our revenue 
system rests on a comparatively narrow base | 
and that our tax receipts are susceptible to | 
the widest variations in accordance with vari- 
ations in business conditions. This is partic- 
ularly true of current individual income tax 
collections, the instability of which is further 
accentuated by the wide variations in gains 
and losses derived from the sale of so-called | 
capital assets. 


If we take the returns of individuals with 
net incomes of $5,000 and over, we find that 
the aggregate net income returned fell from 
$16,299,000,000 in 1928 to $10,119,000,000 in 1930, 
showing a decrease of $6,180,000,000. Of this 
amount no less than $4,230,000,000, or about 68 | 
per cent, is accounted for by the reduction 
in net profits in excess of losses, resulting 
from the sale of capital assets. 


Moreover, while in times of depression all | 
incomes show a tendency to fall, this is par- 
ticularly true of the larger incomes, and the 
decrease in revenue resulting therefrom is 
accentuated, by the progressive character of 
our rates, which tend to bring about a rela- 
tively more rapid increase of taxes than of 
incomes in times of rising prosperity and to 
diminish tax collections more rapidly than 
incomes in times of deepening depression. 

Taxes returned on individual incomes fell | 
from $1,.164,000,000 for the calendar year 1928 
to $474,000,000 for the calendar year 1930, ac- 
cording to available information. The num- 
ber of returns of those with incomes of from 
$5,000 to $10,000 fell from 561,000 to 506,000, 


tion to the support of Government, 
W. Mellon, declared in a statement before the House Ways and Means Committee, 


I am| 


}eral plan with such changes as might be ap- 








are in a position to make some contribu- 


ing larger deductions in respect of earned in- 
the Secretary of the Treasury, Andrew 


come than were permitted by the act of 1924 
= in my opinion, be continued. 


| The Treasury contended at the time of the 
passage of the Revenue Act of 1924 that in- 
dividual income tax rates carried in that 
act were higher than it is wise or desirable to 
impose under normal conditions. This is still 
the position of the Treasury Department. We 
are convinced that in the long run lower 
rates are more productive than the higher 
ones. But these are not normal times. There 
is a real emergency resulting in the immedi- 








ate need for a substanti i 
thought which I wish to’ a substantial amount of additional 


estimated that current collections from indi-| revenue. Until the emergency is passed, we 
| vidual income taxes during the calendar year|C@N not avoid utilization of emergency meas- 
| 1932 will not exceed $300,000,000, of which a/| ures. We believe that the taxpayers will 
little more than half will be collected during| recognize the facts of the situation, and, 
the fiscal year 1932. Of this estimated amount, particularly in view of their temporary char- 
| approximately $210,000,000 is from surtaxes.| acter, will cooperate with the Government to 
| If we should increase surtaxes by 100 per cent| Make higher rates effective. 
| we would collect not more than $200,000,000 The proposed revisions would bring back 
|additional during the calendar year 1932, and|into the tax-paying group some 1,700,000 in- 
| probably the amount would be considerably | dividuals. Even so, our income tax law would 
| less. Even if we should triple the surtax | Still remain a tax paid by relatively few in- 
|rate on incomes over $100,000, which would| dividuals. There would be only some 3,600,- 
mean a 60 per cent maximum rate, we would | 000 Federal taxpayers in a Nation of 120,000,- 
}even then from a theoretical standpoint col- | 900 people, and of this number less than 300.- 
}lect not more than an additional $120,000,000 000 would contribute 90 per cent of the tax. 
| during the calendar year 1932. | It is estimated that such revisions will re- 
sult in the collection of additional income 


: | taxes in the amount of about $83,000,000 dur- 
one of Base ing the last belt of the fiscal year 1932 and 
° * ee abou ¥ 000 during the full fiscal year 
iewed as Necessary | 1933. Of this additional revenue, it is esti- 
It seems to me that while individual in- | Mmate@ that About three-fifths will, be derived 
come tax rates, particularly those rates ap- | from incomes of $100,000 and over and more 
plicable to the larger incomes, can and should | than four-fifths from incomes of $10,000 and 
| be sharply increased, we should at the same | 
| time recognize that the weakness in our reve- 


over. 

For reasons I have often expressed, it is 
nue system is, as I have already stated, the 
narrowness of the base on which it rests and 


my belief that when the emergency period is 
passed lower 1ates would be restored. 

that the needed addition to our revenue can- Corporation income tax. The rates to be 

not be obtained without the broadening of |increaged from the present 12 per cent to 

that base. We cannot simply increase the |12!2 per cent. 

taxes of the present group of taxpayers. Many 

not now taxed are very definitely in a posi- 


In addition I recommend that the exemp- 

tion of $3,000, at present provided for domes- 
tion to make some contribution to the sup- 
port of government. They should be asked 


tic corporations with net incomes of $25,000 
to do so, taking into consideration ability to 


or less, be eliminated. 
pay. This basic concept underlies the entire 
program which the Treasury Department is 
submitting for your consideration. It must 
form a part of any program for without it a 
solution is impossible and it is justified not 
only by necessity but by equity and sound 
public policy. 

In the development of our program many 
possible forms of taxation were considered. 
We laid aside all thought of a general sales 
or turnover tax, not only because generally | 
speaking it bears no relation to ability to pay 
and is regressive in character, but because of 
the great administrative difficulties involved 
and the almost inevitable pyramiding of the 
tax in the course of successive sales. The 
objections to a general sales tax are not in 
this respect applicable to a tax on selective 
afticles of the character heretofore employed 
in this country and now recommended. 

We have studied the Ifmited manufacturers’ 
or producers’ sales tax, which is being admin- 
istered with a fair degree of success in Can- | 
ada. There a tax is imposed at the rate of | 
4 per cent of the manufacturers’ sales price | 
or the import value of all goods not exempt 
which are produced or manufactured in Can- 


Presents Program of 


Miscellaneous Levies 


It is estimated that this proposal will re- 
sult in an increase of about $27,000,000 in cor- 
poration income tax receipts during the last 
half of the fiscal year 1932 and about $60,- 
000,000 during the full fiscal year 1933. 

Miscellaneous taxes. Under the 1924 act a 
Substantial amount of revenue was provided 
through miscellaneous taxes. These included 
the tobacco taxes, the taxes on admissions 
and on club dues and certain stamp taxes, 
which have been retained, and the capital 
stock tax, other special taxes, the tax on 
manufacturers’ sales of automobiles, trucks 
and accessories, and a number of minor taxes 
which have been repealed. In view of the 
marked contraction in corporation and indi- 
vidual incomes, in recent years the principal 
source of taxation, it seems essential that, as 
under the Revenue Act of 1924, substantial 
additional revenues be provided by miscel- 
laneous taxes. I do not recommend, however, 
the exact provisions of that act as to mis- 
cellaneous taxes. 





great, covering thousands of specific items and 
classes of items. Pyramiding is avoided by a/| 
mechanism of licenses and certificates, the ef- 
fect of which is to collect the tax when the 
last licensed taxpayer sells to an unlicensed 
purchaser. The success of the tax appears | 
to be due not only to good administration 
but to very wide administrative discretion. 
The tax is passed on and therefore must add 
to the cost of living. 


present rates on tobacco manufactures and 


in the existing stamp tax upon sales or trans- 
fers of capital stock; extension of the present 
tax on admissions through the reduction of 
the present exemption to 10 cents; a tax on 
manufacturers’ sales of automobiles, trucks, 
and accessories at 5, 3, and 2'2 per cent, re- 
spectively; a stamp tax on conveyances of 
realty of 50 cents for each $500 of value in 
excess of $100; a tax of 5 per cent on manu- 
facturers’ sales of radio and phonograph 
equipment and accessories; a stamp tax of 2 
cents on each check and draft; and a tax on 
telephone, telegraph, cable, and radio mes- 
sages of 5 cents for charges in the amount of 
14 to 50 cents, and 10 cents for charges in 
amounts in excess of 50 cents. 


Return to Principles of 
1924 Act Is Advised 


With some 200,000 manufacturing establish- ; 
ments in the United States, our much more 
extensive and complicated industrial mech-| 
anism, our tendency to set out administrative 
procedure with almost meticulous accuracy in 
our statutes, and our reluctance to grant ad- 
ministrative discretion or authority to admin- 
istrative officers to make final decisions, it is 
extremely doubtful whether the Canadian 
sales tax would meet with the success in our 
country that it has across the border. 

We concluded that our immediate needs 
could best be met by utilizing a known gen- 


would depend upon when they became actu- 
ally operative. Additional revenue on the 


six months from January through June, 1932, 
was estimated at about $205,000,000. The in- 
crease for the fiscal year 1933 is estimated at 
$514,000,000. 

Estate tax. ) 
opposition in principle to the levying of ex- 
cessive taxes on estates of decedents. Not- 
withstanding the views which I have ex- 
pressed, I believe that in the existing emer- 


propriate in the light of altered conditions 
rather than embarking on new and untried ven- 
tures in taxation. We believe that the necessary 
relief to the Treasury can be accomplished by 
giving up for the time the reductions in tax 
effected by the Revenue Acts of 1928 and of 
1926 and returning to the general plan of 
the Revenue Act of 1924. That was a meas- 
ure calculated to produce much larger rev- 
enue than the present act, yet it was bear- 
able by the country and furnished no bar to 
increasin: rosperity. 

z eomane therefore, that the Genqress 
ev- 


tional revenue to the Government. It should 
be observed, however, that because of the 
longer period which is provided for the pay- 
ment of tax on estates, additional revenue 
from this source would not be realized until 
the latter part of the fiscal year 1033. 


Advises Placing of 


Surtax on Estates 


The Congress drastically increased rates in 
the 1924 act but evidently felt that this ac- 
tion was unwise, since in 1926 the increases 
were repealed retroactively. I 
| recommend that the present rates and exemp- 
tions be revised to correspond to those effec- 
tive under the Revenue Act of 1921. That 
act provided for the taxation of net estates 
at rates graduated from 1 per cent on the 
first $50,000 up to .25 per cent on amounts in 
excess of $10,000,000. Except for the high 
rates provided by the Revenue Act of 1924, 
which were never actually operative, 
proposed maximum rate of 25 per cent is the 
highest previously in effect. 

In order ‘to avoid the undesirable result of 
automatic increase in State levies on estates 
in certain States in which such taxes are 
based on the present Federal rates, it is pro- 
posed that the increase be effected by means 
of a supertax to be imposed in addition to 
present rates, with no deduction from this 
supertax for State taxes paid. Under such an 
arrangement amounts of State taxes paid 
would continue to be allowed as credits 


consider returning in principle to the 
eral plan of taxation existing under the 
enue Act of 1924. 

I realize, of course, that arguments can be | 
advanced against every increase in rate or ad- 
ditional tax proposed. This is true of all 
measures looking to an increase in the public 
revenue. But I trust that on this occasion 
the attitude of taxpayers will be different 
from that which, knowing human nature, we 
would expect under normal circumstances. 
We are in the midst of a grave emergency. 
It is essential to raise additional revenue, not 
just to cover current expenditures but to 
maintain unimpaired the credit of the United 
States Government. This last objective is of 
paramount importance to every citizen in the 
land. It is an indispensable step in our prog- 
ress toward recovery. The losses that will be 
suffered by every individual and every in- 
dustry through a continuation of the depres- 
sion will exceed many times over the amounts 
to be contributed in additional taxes. 

It is not only the patriotic duty of all to 
insure the financial stability of the Govern- 
ment in times such as these, but the sacrifice 
demanded—if we desire to put the justifica- 
tion on a lower plane—is amply warranted by 
considerations of individual self-interest. If 
every taxpayer, whether individual or corpo- 
rate, will look upon the additional burden 
suggested as the best investment he can make 
looking to the restoration of his own eco~- 
nomic condition, he will not only be guided 
by enlightened self-interest, but this Com- 
mittee will be spared many tedious hours in 
listening to arguments from _ those who all 


present law, up to 80 per cent of the latter 
tax, but the entire proceeds of the proposed 
supertax would be retained by the Federal 
Government. Additional collections from this 
source are estimated at about $11,000,000 for 
the last half of the fiscal year 1933 and about 



















ada or imported into Canadg. It is distinctly Accordingly, I recommend that additional 
not a turnover tax. Retailers are exempt.| revenue be provided from the following | 
Indeed the extent of the exemptions is very| Sources: An increase of one-sixth in the 


products except cigars; an increase of 1 cent) 


The amount of revenue which would be} 
realized from the miscellaneous tax proposals | 


basis of assumed collections for a_ period of | 


I have frequently expressed my | 


gency estates should contribute some addi- | 


therefore | 


the | 


against the Federal tax as provided under the | 
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Paper Feed Patent 
Held Valid by Court 


Autographic Register Device 
Also Held Infringed by 
Canadian Firm 








New York, N. Y., Jan. 13—The claims 
of Patent No. 1396070 granted to the Au- 
tographic Register Company for a paper 
feed device for autographic registers has 
been held valid by the United States Dis- 
trict Court of fhe Eastern District of New 
York. The patent also was adjudged in- 
fringed by devices manufactured and sold 
by the American Sales Book Company, a 
corporation of Ontario. 


After c@nsidering the prior art patents 
claimed by the defendant to anticipate 
the patent, District Judge Moscowitz de- 
clares that none of the patents cited an- 
ticipate the patent in suit. The inven- 
tion is said in the opinion to be used in 
many lines of business and to be adapted 
to any kind of business in which -mul- 
tiple copies of papers are required. 


The court found that a license had been 
granted the manufacturer of the infring- 
ing devices, but that the patent was to 
used only in conjunction with the Hage- 
mann patent, No. 1456773. The two in- 
fringing devices were held not to embody 
the features characterizing the specific 
type of the Hagemann patent. 


Decisions Are Announced 
By Board of Tax Appeals 


Promulgated Jan. 13 


|F. J. Carman. Docket Nos. 44321, 44939, 
50178. 

Held, upon the facts in this proceed- 
ing, that various items of income 
were not community income and are 
not taxable in their entirety to the 
petitioner, a resident of California. 


Lord Forres (Archibald Williamson), 


Sir 


son, John Lawson, Thomas J. Whitson. 
Docket Nos. 40229, 43973, 40230, 40231, 
43972, 40232, 40233. 


1. British income taxes paid by do- 
mestic partnership held deductible 
pro rata by the several partners, fol- 
— W. J. Burns et al., 12 B. T. A. 
1209. 


2. In determining petitioner’s tax- 
able income for the year 1923, Com- 
missioner may redetermine net loss 
claimed by petitioner for 1922, al- 
though assessment and collection of 
deficiency for that year are barred 
by the statute of limitations. 


3. Sections 213 and 217 (a) (2) (B) 
of the Revenue Acts of 1921 and 1924 
held not unconstitutional. Held, 
further, that, in accordance with said 
statutory provisions, there shall be in- 
cluded in the gross incomes of each 
of petitioners, all of whom are non- 
resident aliens, the dividends received 
from a foreign corporation, more than 
50 per centum of whose income was 
derived from sources within the 
United States; even though the cor- 
poration’s earnings in this country 
| Were removed to England, commingled 
with other corporate funds, and there 
paid out as dividends. 


Alworth-Washburn Company, Docket No. 
45651. 


Where a corporation sells a group 
of installment notes, representing the 
unpaid portions of the purchase price 
of lands sold by it in a prior year, 
by blank endorsement to a bank; the 
amount received by it in said trans- 
action, to the extent that it repre- 
sents profits realized from the sale of 
the lands, is reportable as a part of 
its gross income for the year. 


$22,000,000 for the full calendar year 1933. The 
estimated amount to be added to the Federal 
revenue 
| represents approximately 50 per cent of the 
estimated collections (after deduction of 
credits) under the present law. 

Postal revenues. In recent years the failure 
of postal revenues to cover expenditures has 
| resulted in increasing postal deficits which 
have been met from the general revenues of 
the Federal Government. A part of this defi- 
|clency may be attributed to expenditures for 
special services, such as the cost of free postal 





| services performed for governmental depart- | 


ments and agencies, the excess of the cost of 
air mail service over revenues, and the cost 
of special rates paid to ocean mail carriers 
of American registry. According to estimates 
| by the Post Office Department the postal def- 
icit exclusive of such special expenditures 
| will approximate $150,000,000 for the fiscal 
year 1932. It is recommended that postal 
rates be increased to cover such deficiencies 
by a reasonable margin, that is, to provide 
additional revenues in the amount of not less 
than $150,900,000 on an annual basis, thus 
relieving the budget for the fiscal year 1932 
by about $75,000,000 and for 1933 and subse- 
quent years by the full $150,000,000." 


the first showing in greater detail the addi- 
tional revenue which it is estimated will be 
raised through the adoption of these recom- 
mendations, the second illustrating the effect 
which the proposed changes in individual in- 
come tax rates would have on the taxes paid 
| by income tax brackets as compared with 
existing rates if applied to the income re- 
turned for the calendar year 1930; the third 
| showing in one case what a married man with 
| One dependent would pay on varying amounts 
|of income at the proposed rates and exemp- 
| tions as compared with existing rates, and in 
| the other what a single man would pay. (The 
| Stat table was printed in the issue of Jan. 10.) 
| It should be understood that these esti- 
{mates for the most part were prepared in 
| October or early November on data available 
at that time. They may require some +vevi- 
| sion in the light of additional data now avail- 
able. I am assuming that in the preparation 
;of a revenue bill there will be close coopera- 
| tion between this Committee and the Treas- 
|ury Department and that in the course of 
preparing the bill opportunity will be af- 
| forded for comparison between the estimates 
made by the Committee and those prepared 
by this Department and for making any nec- 
| essary readjustments. 





Table 1—Summary of estimated additional revenue from Treasury revenue proposals. 
(In millions of dollars) 








approve of increased taxation in principle but Tax on— #1932 1933 
while the tax paid fell from $21,000,000 to! are convinced that they themselves or their | Corporation income . $27 60 
$17,000,000, or 22 per cent. Of those with in-/! industry are not in a position to bear it, even | Individual income .. +B3 185 
comes from $10,000 to $100,000, the number! though they be but indirectly affected. ERE AMANO TERE nas a 63 ad aia nav aneenas oe t11 
fell from 360,000 to 252,000, and the tax from ‘ - Tobacco manufactures: 
$409,000,000 to $208,000,000. or 49 per cent, of Offers Recommendations Bhs amERCE RE Geie so ina sasssvatad odesevaeasacasnnadanensdaavesass 25 51 
those with incomes of $100,000 and over the} Tobacco, smoking and chewing, and Snuff ......cscccecssvecercccses 4 7 
number fell from 15,780 to 6.152. and the tax| For Increased Taxes SO OOD is cre.as seh h babe sehen Kecebeotedneencebaaeesse — 29 _ 58 
from $700,000,000 to $238,000,000, or 66 per I make the following recommendations for | Conveyances Of realty ......cssceseee reece este eeeenewereeeeteeneteeenenes 6 15 
cent. the provision of additional revenue, the new | Capital Stock emleS GF CFAMSlOrs o..cc ccc cccccctecccnecccoccecceesescccene 5 15 
It is sometimes suggested that our addi-; measures to terminate, as nearly as may be,| Automobiles and accessories: 
tional revenue requirements can be covered} at the close of the fiscal year 1934, that is, Passenger AUtOMODI]ES ... 1... sseereeeeeeerererencrreceeeeeteeteneres 27 90 
for the most part by increasing the income tax | two years from next June: Trucks GLet tere eeeeenencnsesssaeeeaeaeesssaeee esses sesame esas eens ents 3 i, 
rates applicable to the larger incomes. The} Individual income tax. The normal rates | ACCESSOTIES  ... 44.0200. se srateeeeeesenececenrenenenenenereesceroonees 10 24 
justification for such a proposal is that in| to be fixed at 2, 4 and 6 per cent; surtax | Automobiles BG  MOCUNREINNS, GOGEE co cicsccnciavescrancacenvenetene _ 40 -- 121 
periods of emergency the doctrine of ability} rates at 1 per cent, beginning with incomes | Admissions vente ec ee eee cee er erenens canes: teen eeeeeeeeraeeees 56 13 
to pay should be pushed to the limit. Leav-| over $10,000, graduated up to 37 per cent on Badip and phonograph (equipment and accessories) ; 20 
ing aside the economic question involved in| incomes between $100,000 and $200,000, and elephone i SOND ROONOMOE on cs cain niahivixdbbesbos6aebeaseadeeevecns 25 55 
drying up. even temporarily, those liquid re-| reaching 40 per cent on incomes in excess of | Checks amd rafts .. cee eseeeeeeeeeeeeeeeceeeeeeeee 37 95 
sources which should be available for re- | $500,000 as compared with the present maxi- | Wintel dane = as 
storing the working capital of industry and mum rate of 20 per cent on incomes in ex- | ota AXCE .nrcccscseccsecccccer PP et eee m er eeeeeearenes eeeeececee eee 0 
commerce and reinforcing our credit machin-| cess of $100,000. Personal exemptions to be! 5 : — —_— 
ery, & study at the figures leads to the aon | fixed at $1,000 and $2,500 ath a credit. of | 2Creased postal revenue ...... ooeecccereccccce Cone recccrecccveccereesese 1 150 
clusion that the necessary revenue can not be | $400 for each dependent. The earned income | : 5 ‘ 
derived from this source. For instance, it is! provisions of tha revenue act of 1928 permitt- | _ eoiet RAMITIONAL FOVRRUC censessses BPA EM AERA SARC RR AAP PEERED , 300 920 
*Estimates assume increased rates effective Jan. 1, 1932. 
vIncrease effective for collections during last half of fiscal year only. 
| New rates, assumed effective Jan 1, 1932, will not affect collections until Jan, 1, 1933. 
< U R x E N T A W » | Table 2.—Individual income taxes on 1930 incomes at proposed and at present rates, ex- 





loss of boarders— 
The proprietor of a boarding house 


turn were unsuccessful, as against the 
remote and speculative. 


REPLEVIN—Action by conditional seller 


delivered to the defendant under a co 


title. 





Latest Decisions of Federal and State Courts 





DAMAGES—Speculative damages—Loss of profiis—Boarding house proprietor’s 
right to recover from seller of food unfit for consumption damages sustained in 


of slaughtered turkeys for breach of warranty of fitness of the turkeys as food, 
could recover for loss of profits suffered on proof that the number of boarders fell 
from 70 to 25 following the service of the turkeys at a Sunday dinner during the 
middle of October with the result that almost all of the boarders became sick and 
that her efforts to induce the students who left as a result of becoming ill to re- 


Hawkins v,. Jamrog; Mass. Sup. Jud. Ct., Dec. 29, 1931. 
counterclaim for damages for breach of warranty— 


In replevin in a Pennsylvania court to recover possession of a printing press 


payments, the defendant could not counterclaim for damages for breach of war- 
ranty, since the only question involved in an action of replevin is the question of 


The Goss Printing Press Co. v. Redmond, etc.; Pa. Sup. Cl., No. 282, Jan. 5, 1932. | 


| emptions, credit, etc. (estimated). 


Tax on capital net gains over losses, column 





Income Classes 


(In millions of dollars) 


A: 
Earned Income 
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Local Taxation 


Robert Balfour, Alexander B. William- | 


in 1933 by the proposed supertax | 


I am submitting herewith three tables— | 


Declared Main 
Oregon Problem 


Governor to Submit Legisla- 
tive Program Designed to 
Place Cities on Sound 
Business Basis 


By Julius L. Meier 
Governor of Oregon 


The tax problem is the paramount is- 
|sue for the people of Oregon today. Ale- 
though we have wiped out the State 
property tax levy of approximately $4,500,- 
000 and the county tax committees ap- 
pointed by me have rendered splendid 
service under the auspices of the Oregon 
| Taxpayers’ Equalization and Conservation 
League in reducing total budgets, the big 
problem in local taxation is still ahead 
of us. 

| As indicated in my opening address to 
| the league at its initial meeting on July 
|8, last, 50-odd millions are collected for 
| taxes in Oregon, and of that sum 43-odd 
| millions represent local tax levies. 

| It was to eliminate waste and extrava- 
| gance and to reduce these local tax levies 
to the lowest possible minimum that they 
| Oregon Taxpayers’ Equalization and Con- 
| servation League was organized. The 
| League has gone as far as it can now in 
| effecting reductions in these local tax 
{levies thréugh the pressure of public 
opinion, and the next step in this com- 
rehensive program is the formulation of 
egislation which will give us effective 
control over bond issues, tax levies and 
| place local public expenditures generally 
;On a sound and businesslike basis. 


_ Formulates Legislative Program 
With that end in view, I expect to sub- 
|mit to the league in the near future a 
legislative program, with the hope of en- 
listing the league’s support for its enact- 
ment either through the initiative at the 
next general election or the next Legisla- 
tive Assembly. 

Among other matters to which I will 
give consideration in the formulation of 
this program are: 

First—Legislation vesting in the State 
Tax Commission jurisdiction over local 
bond issues and tax levies. 

Second—Legislation providing for a cen 
tral county purchasing agency for its ve 
rious political subdivisions. 

Third—Legislation providing for a uni- 
form systemyof accounts in our counties 
and their various political subdivisions. 

Fourth—Legislation providing for an 
annual audit of local expenditures. 

Indiana Plan Ciied 

In my address last July to the Oregon 
Taxpayers’ Equalization and Conservation 
League, I commended to the League's con- 
sideration the Indiana plan for the con- 
trol of tax levies and bond issues. Ac- 
cording to the Governor of Indiana, this 
particular legislation has reduced bond is- 
| Sues and tax levies in that State $80,000,000 
during the last year. 

The State of North Carolina has oo, 
legislation controlling local hond issue 
and tax levies with similar resultant sav- 
ings toethe taxpayers. 

It seems to me that one of these plans, 
with modifications that would make it ap- 
plicable to Oregon conditions, should re- 
sult in similar economies and savings to 
our taxpayers. 

The State of North Carolina also has 
placed all county and district road work 
under the jurisdiction of its State High- 
way Commission, with the result that not 
only the tax theretofore levied on prop- 
erty for local road construction has been 
| wiped out but with resultant savings due 


to more efficient and economical con- 
struction. 


_ Requests Copy of Tax Plan 

I intend to give consideration to this 
plan along with other legislation enacted 
in other States with success, and have 
| written the Governor of North Carolina 
for a copy of the enactment. 

In poten it might be remarked that 
North Carolina also has enacted legisla- 
tion providing for the merging of its in- 
stitutions of higher learning and for the 

[Continued on Page 7, Column 2. 


Journal of the Court of 


Customs and Patent Appeals 


Jan. 13, 1932 


Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, Charles S. Hatfield, Finis J. Gar- 
rett and Irvine L. Lenroot. 

Walter A. Scott, Chicago, Ill., and aw 
vin B. Peterson, Milwaukee, Wis., were 
admitted to practice. 

Patents 
Mr. Howard S. Miller, for the Patent Office. 
vy. American Maid Co. Trade mark for ladies’ 
and misses’ gowns, etc. Dismissed upon moe 
tion of appellee for failure of appellant to 


| prosecute. 
| No. 2877. Ex parte Clarence H. Hapgood. 
Improvement in bearing mountings. Sub- 


mitted on brief by appeliant, and argued by 
Mr. Howard S. Miller, for the Patent Office. 
| No. 2878. Ex parte Willlam E. Moore. Im- 
provement in electric furnaces. Argued by 
Mr. William L. Symons, for appellant, and by 

No. 2883. American Maid Undergarment Co, 

No. 2882. Ex parte Jesse C. Martin Jr. 
Improvement in plug cock and means for 
turning same. Argued by Mr. B. J. McCann, 
for appellant, and by Mr. Howard S. Miller, 
for the Patent Office. 

No. 2885. Albert F. Fowler v. Gregor S. 
Affieck et al. Process for cleaning spray 
booths. Argued by Mr. Elliott J. Stoddard, 
for appellant, and by Mr. Eugene E. Stevens, 
| for appellee. 





Journal of Proceedings 


In the Supreme Court 


Jan. 13, 1932 


Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice McReynolds, 
Mr. Justice Sutherland, Mr. Justice Bute 
ler, Mr. Justice Stone, and Mr. Justice 
Roberts. 

David Robinson of Portland, Oreg.; and 
Earl HK. Hatcher of Topeka, Kans., weg 
admitted to practice. 

The Chief Justice announced the fol- 
lowing order of the court: > 

It is ordered by this court that the ac- 
companying correspondence between mem-= 
bers of the court and Mr. Justice Holmes, 
upon his retirement as an associate jus- 
tice of the court, be this day spread upon 
the record, and that it also be printed in 
the reports of the court. (The corre- 
spondence is published on page 2 of this 
issue.) 


No. 319. 
Arneson et 





A. O. Arneson, and His Wife, Mary 

al., appellants, v. United Irri- 
gation Company, etc.. et al. Leave granted 
Mr. J. @. Henry to appear and present oral 
argument, pro hac vice. on motion of Mr, 
S. J. Brooks in that behalf. 

No. 319. A. O. Arneson and His Wife, Mary 
Arneson, et al.. appellants, v. United Irri- 
gation Company, etc., et al. Argued by Mr, 
S. J. Brooks for the appellants, and by Mr. 
J. A. Mobley, and Mr. J. Q. Henry, pro hac 
vice, special leave of the court, for appellees, 

No. 324. United Drug Company, appellant, 
v. Frank P. Washburn, Commissioner of Agrie 
culture of the State of Maine Argument 
commenced by Mr. Brenton K. Fisk for the 
appellant. The court declined to hear fure 
ther argument 

No. 325. T. Irving Potter and G. E. Bahr, 
appellants, v. Charlies R. Maybury, as Die 
rector of Licenses of the State of Washinge 
ton, et al Argument commenced by Mr, 
G. H. Rummens for the appellants. The 
court declined to hear further argument. 

No. 332. J. Howard Leman, Administrator, 
etc., et al.. petitioners, v. Krentler-Arnold 
| Hinge Last Company. Argument commenced 
by Mr. Ellis Spear Jr. for the petitioner, and 
continved by Mr. Robert Cushman for the 
respondent. 

Adjourned until Jan. 14 at 12 o'clock when 
the day call will be: Nos. 332, 333, 337, 338, 
341, 348, 349, 355, 356 and 365. 


Buy Ties in Europe 
About 6,000,000 steel railroad ties are in 
use in South Africa. All were parchaees 
in Europe. (Department of Commerc ye 





PUBLIC UTILITIES 





Governor Seeks 
New Utilities Tax 
For New Jersey 


Gross Receipts Levy May 
Be Abandoned Because of 
Court Decision on Inter- 
state Business 


TRENTON, N. J., Jan. 13. 

Because nearly all of the public utilities 
in New Jersey “are now engaged in in- 
terstate business of some kind or another,” 


Gov. Morgan F. Larson in his message to! 


the Legislature Jan. 12 declared that it 
may be necessary to abandon the gross 
receipts tax which has been in effect 
since 1900 and to adopt another method 
of taxing the utilities. 

“No more important problem confronts 
you at this session of the Legislature,” 
e said. 

The Governor referred to the decision of 


the Supreme Court’of the United States | 


in 1930, holding that the tax cannot be 
applied to receipts from interstate tele- 
phone business, and stated that if this 
principle is applied to all other utilities 
the municipalities will be deprived of a 
large amount of revenue. 

The portion of Gov. Larson’s message 
on this subject follows in full text: 

In former messages to the Legislature, 
I called attention specifically to the Gross 
Receipts Tax Act of 1900 taxing public 
utilities ‘other than street railway com- 
panies) using the public streets; that for 
nearly 30 years this system of taxation 
was applied to all public utilities, includ- 
ing the telephone companies; that after 
organization of the New Jersey Bell Tele- 
phone Company, in 1927, it challenged the 
gross receipts tax in so far as the inter- 
state commerce over its line was included 
in the measure of gross receipts used for 
the ascertainment of the tax. 

It sepeers that although the New Jer- 
sey Bell Telephone Company is a corpo- 
ration of New Jersey and conducts its 
business exclusively in New Jersey, never- 
theless, approximately 25 per cent af its 
gross receipts are derived from interstate 
messages which it handles in connection 
with companies in the adjoining State, 
the gross receipts tax upon which for the 
year 1928 amounted to more than $250,000 
and for 1929 in excess of $300,000. I 
further called your attention to the fact 
that this tax was distributed among the 
municipalities in proportion to the value 
of the line or facilities of the utility as- 
sessed within the municipalities respec- 
tively. 

Cites Supreme Court Decision 

The gross receipts tax of the New Jer- 
sey Bell Telephone Company assessed for 
1926 was reviewed in our courts on the 
ground that the tax was unlawful to the 
extent that it was imposed upon the 
gross receipts from interstate business. 
The New Jersey Supreme Court and the 
Court of Errors and Appeals sustained 
the tax. 
United States Supreme Court and, 
Jan. 6, 1930, that court reversed the New 


Jersey Court of Errors and Appeals and | 


set the assessment aside to the extent 
that it was levied upon gross receipts 
from interstate business. 

Nearly all 
now engaged in interstate 
some kind or another and if this deci- 
sion of the United States Supreme Court 
is to be applied to all other utilities sub- 
ject to that act, our municipalities will 
e deprived of a very large amount of 
revenue which they now enjoy. The Leg- 
islature should devote itself to consider- 
ing some method of restoring this 
revenue. 


It may be that the gross receipts tax | 


will have to be abandoned and 
other method of taxation adopted. 
tainly such companies should not be per- 
mitted to escape entirely the payment of 
franchise tax or taxes for the use of pub- 
lic streets on interstate business. The 
State is entitled to a fair proportion of 
such revenue for the support of its gov- 
ernment. No more important problem 


some 


confronts you at this session of the Leg- | 


islature than that above referred to. The 
burden of tax must be distributed equita- 
bly and if interstate commerce over these 
lines is to escape taxation entirely, it is 
obvious that other taxpayers or the local 
service will have to bear an additional 
burden on that account unless some way 
is found to tax the service equally. 


Inquiry at Expense 


Of Utilities Upheld 


Supreme Court of Wisconsin 
Rules Law Is Valid 


Mapison, Wss., Jan. 13. 


The State Supreme Court has upheld 
the law enacted by the 1931 Legislature 


authorizing the Public Service Commis-! 


sion to assess against 4 public utility all 


or part of the expense of an investiga- | 


tion. 
In an action brought by the Wisconsin 
Telephone Company, Judge A. C. Hopp- 


mann in the Dane County Circuit Court} 
was unconstitu- | 


had ruled that the law 
tional because it delegated legislative 
powers to the Commission in authorizing 
it to remit the costs if such action should 
be found to be for the public good. 
Notwithstanding 


Loomis bill (S. 6), changing the law to 
conform to Judge Hoppmann’s decision. 


Employment on Railways 
Improved in Some Cities 


{Continued from Page 4.) 


during December, 700 of whom had not pre- 
viously been employed at the “industries.” 

Detroit.—Figures issued by the Detroit 
Board of Commerce indicate that, during 
Christmas week, three of the four business 
factors followed weekly were generally lower 
than the week previous. Deliveries of pas- 
senger cars in Wayne County were 487 or 38 
per cent of normal, 590 were delivered the 
week before Bank clearings amounted to 
$86,882,000, or 62 per cent of normal, com- 
pared to 76 per cent the week previous. 
Building permits amounted to $58,000, or 3.8 
per cent of normal, as against 7.2 per cent 
for the previous week. 

According to the Michigan Contractor and 
Builder for Jan. 2, recommendations have 
been made to Congress by War 


provements to the Great Lakes ship channels. 

The State Administrative Board let con- 
tracts on Dec. 29 for highway improvement 
amounting to $113,870, and three bridge con- 
tracts amounting to $53,000. St. Clair County 
has been awarded an additional $6,500 by the 
State to continue road-widening work. This 
is a part of the State program for unemploy- 
ment relief. Taxpayers in Ionia and Mont- 
calm Counties have approved the construc- 
tion of a unified school to cost $75,000. This 
will combine 15 rural districts. 
Administrative Board has decided to go ahead 
with the construction of the State Police 
Post at East Lansing, for which $100,000 was 
made available some time ago. 


Chicago, Il1.—Chicago ended 1931 with an- 
other week of fairly good buying in its retail 
field, a more optimistic attitude in the build- 
ing materials field and a slight pick-up in 
employment. according to the Chicago Asso- 
ciation of Commerce. In steel and associ- 
ated building materials fields moderate 
placements of structural material for bridges 
and building work aided in some stimulation 
of activity. Several scattered orders were also 
reported for sheet steel. A growing belief 
that wages in the building field may be 
scaled down in the near future along lines 
now being talked of in railroad circles also 
was refiected in an increase in price inquiries 
by contractors. 

In the Chicago employment field the best 
news came from farm machinery manufac- 
turers and certain of the electrical material 


concerns where appreciable numbers of for- | 


mer employes were called back to work. One 
large concern, normally employing more than 
2,000 workers, has gone back to a full-time 


An appeal was taken to the} 
on | 


of our public utilities are} 
business of | 


Cer-| 


the Supreme Court’s| 
decision, the Senate yesterday passed the} 


Department | 
engineers for expenditure of $575,000 for im- | 


The State! 


re-/| 





Connecticut Issues 
‘Ruling on Valuation 


Insurance Companies Are Given 
Forms to Be Used in the 

| Filing of Reports 

| HarTForD, Conn., Jan. 13. 

Having been advised by counsel for the 

State Insurance Department that, as a 


matter of law, stock exchange prices at 
any particular date are properly to be 


+regarded only‘ as constituting evidence 


| tending to show true values, the State In- 
|surance Commissioner, Howard P. Dun- 
‘ham, Jan. 12 sent to all insurance compa- 
nies doing business in the State a special 
form which is to be used in filing reports 
with the Connecticut Insurance Depart- 
| ment for the year 1931. 
'. This form provides that if Dec. 31 mar- 
ket values are not used and bonds @re 
|} not amortized, values should be stated in 
| accordance with the resolutions of the last 
meeting of the National Convention of In- 
surance Commissioners with a schedule to 
be filled out showing deductions from sur- 
| plus to adjust holdings to a “true value” 
| for Dec. 31, 1931. 

The schedule provides for certain rates 
of reduction from the convention valua- 
tion for various classes of securities. It 
was prepared by representatives of seven 


insurance companies, Col. Dunham said, | 


and has been approved by Professor T. 
S. Adams of Yale University. 

The reductions are as follows: Bonds 
other than real estate and foreign bonds, 
2 per cent; foreign bonds quoted Dec. 31 
at 60 or above, 50 per cént; foreign bonds 
quoted Dec. 31 at less than 60, difference 
between convention value and Dec. 31 
quotations; railroad preferred and guar- 
anteed stocks, 15 per cent; railroad com- 
mon stocks, 30 per cent; public utility 


preferred stocks, 10 per cent; public utility | 
industrial | 


| common stocks, 15 per cent; 
|preferred stocks, 15 per cent; industrial 
;}common stocks, 20 per cent, and bank 
stocgs, 15 per cent. 
Col. Dunham's letter to the companies 
and the accompanying schedule will be 
| printed in full text in the issue of Jan. 15. 


Prices at Wholesale 


| Show Less Change 


| InF oreign Nations 


cinumnigeestlig 

In Only Two Countries Were 

| Declines More Than 1 Per 
Cent in Month, Says the 
Commerce Department 


[Continued from Page 1.1 
curred in cereals in Chile, 11 per cent. 
Other advances exceeding 5 per cent were 
shown in prices of tea in British India, 
about 10 per cent; in prices of cereals in 
the United Kingdom, 9 per cent; in those 
|}of agricultural products in Finland, 7.5 
per cent; in vegetable foods in Norway, 
6.8 per cent; and in vegetable foods in 
Denmark, 5.7 per cent. Prices of vege- 
table products in Canada, of 
foods in Germany ‘and Czechoslovakia, 
and of foodstuffs in Austria advanced 
from 2 to 3 per cent from October to 
November, 1931. Rises of less than 2 per 
cent were registered in foodstuffs of vege- 
table origin in Peru, of animal products 
in Germany, Denmark and Chile. 

From October to November, 1931, ani- 
mals in Germany fell in price more than 
any other group of products from which 
|foods are derived, 7.2 per cent. No other 
group fell in price more than 5 per cent. 
| Prices of meat and fish in the _United 
Kingdom, animal foods in Czechoslovakia, 
and of animal and vegetable products in 
Latvia, declined from 3 to 5 per cent. 

Other Commodities 

Of the commodities other than foods, 
|fewer groups advanced in price from Oc- 
tober to November than from September 
to October. On the other hand, the num- 
ber of group declines increaser, although 
the drops tended to be much smaller. 
More than one-third of the 
| groups changed less than 1 per cent from 
|October to November, 1931. Of the 38 
group advances 7 exceeded 5 per cent, and 
|4 exceeded 10 per cent. 

The sharpest rises occurred in prices 
of silk and@ wool textiles, and hides and 
skins in British India, 15.1 per cent and 
19.6 per cent, respectively. Prices of lum- 
ber in Norway of minerals in Chile, and 
of chemical products in Denmark rose 
from 5 to 7 per cent. Further advances 
;of about 3.5 per cent occurred in prices 
of textiles and textile materials in the 
| United Kingdom and in prices of raw cot- 
ton and manufactured jute in British 
India. Although most groups of products 
in France fell in price from October to 





,;advanced 2.1 per cent. 


Other rises ranging from 2 to 3 per cent | 


were shown in prices of textiles in Ger- 
many and Czechoslovakia, and of feed 
and fertilizers in Norway. Nonferrous 
metals and their products in Canada, 
metals and minerals other than iron, 
steel, and coal in the United Kingdom, 
hides, leather and footwear in Denmark, 
cotton manufactures in British India, in- 
dustrial materials in Austria, and_prod- 
ucts of home industry in Finland, 
in price from 1 to 2 per cent. 

From October to November, 1931, the 
greatest drops in prices were shown in 
oil seeds in British India and lumber in 
France, 9.1 per cent and 9.7 per cent, re- 
spectively. ulp, cellulose, and paper in 
Norway, textiles in Latvia, metals in Peru, 
rubber in France, and petroleum products 
|in Belgium were from 5 to 8 per cent lower 
in price in November than in the pre- 
ceding month. Prices of textiles in France 
and Peru, of paper in France and Belgium, 
of raw jute in British India, and of rub- 
ber in Belgium, fell from 3 to 5 per cent 
Other price declines ranged from 2 to 3 
per cent, occurred during that time in 
fertilizers in Belgium and of wood and 
paper in Denmark. . 


|Local Taxation Declared 
Main Problem in Oregon 


[Continued from Page 6.1 
|control of expenditures in connection with 
its public school system. 

While I intend to give consideration to 
all this and other legislation enacted in 
these and other States, having for its 
purpose the reduction of taxes, which are 
rapidly everywhere approaching the point 
of confiscation, I naturally can not stats 
at this time just the nature of the legis- 
lation I will recommend to the League 

In this connection conditions in 
| State must of necessity be taken into con- 
sideration, as some of the_ legislation 
enumerated might not be applicable. 


back all 
taken on 


in addition 
laid-off employes, 


to calling 
has 


and 
own 


basis 
of its 
several 
Approximately $27,000 
the Franklin Ice Cream Company on addi- 
tions to its plant which will cost $150,000 
The Vulcan Manufacturing Company an- 
nounces it will sacrifice profit with the co- 
operation of dealers handling their washing 
machines and expects to take back 150 men 
recently laid off It is thought the plan 
will ultimately affect 450 men. The Milgram 
Food Stores have recently started a new 
wholesale and retail food business here. The 
Morton Gum Company has increased its space 
10 per cent for manufacturing and warehouse 
purposes. The Philco Radio Company, suc- 
cessor to the Philco Company factory branch 
‘has recently taken quarters twice as large 
as the old branch. This company will dis- 
tribute in 27 Missouri and 18 Kansas counties. 


The review of conditions in other 
cities will be printed in the issue of 
| Jan, 15, 


has been spent by 


vegetable | 


nonfood | 


November, 1931, those of hides and skins! 
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Wisconsin Seeks 
Removal of Gas 
Utility Officers 
| Protests Inability to Fix Lo- 
cal Responsibility for 


Company Controlled by 
Outside Interests 


Mapison, Wis., Jan. 13. 


Invoking an act of the 1931 Legislature 
relative to the responsibility of directors 
of public utilities, the Public Service Com- 
mission has instituted’ action against offit 
cers of the Peoples Gas Co., calling upon 
them to show cause why they should not 
be removed. 

The stock of the Peoples Gas Co., the 
Commissoin stated, is owned by the Na- 
tional Gas and Electric Corporation, a 
subsidiary holding company of*the Amer- 
ican Commonwealths Power Corporation, 
for which a receiver was recently ap- 
pointed. The Commission said it has 
been unable to find any resonsible per- 
son in charge of the Wisconsin operating 
company. 

Condition Declared Intolerable 

The Commission declared that “this is 
}an intolerable situation to which we have 
no intention of submitting,” and gave 
notice to F. W. Seymour, of Battle Creek, 
Mich., and Albert Vermeer and F. T 
Hulswit, 120 Broadway, New York City, 
of the proposed hearing. 


The Commission's’ discussion of the case | 


follows in full text: 

For a number of months the Commis- 
sion has been seeking to bring about a 
reduction in gas rates in the City of 
Marshfield, supplied by the Peoples Gas 
Co., because of what appears to be an ex- 
cessive return. The Commission was as- 
sured by the vice president of the com- 
pany that a revised rate schedule would 
de filed. No such action was taken, how- 
ever. 

Since the middle of November, 1931, the 
Commission has been trying unsuccess- 
fully to determine what persons are in 
| charge of this corporation, in order to 
press the ‘rate inquiry to some conclusion. 
There are apparentiy no local officers 
| having to deal authoritatively with ques- 
|tions of management, and no resident 
| directors. 

Secretary Resigns — 

| In recent months questions of this kind 
have been taken up, at the suggestion of 
the local manager, with the secretary of 
the holding company which owns the cor- 
porations’ common stock, known as the 
National Gas and Electric Corporation, a 
foreign corporation having offices in Bat- 
tle Creek, Mich., and New York City. 
Of Dec. 15 this secretary advised us that 
he had resigned. No advice has been 
given us as to his successor. 

The National Gas and Electric Cor- 
poration is a subsidiary holding company 
of the American Commonwealths Power 
Corporation. On Jan. 1 a receiver was 
appointed in the Federal court for the 
District of Delaware for the American 
Commonwealths Power Corporation in re- 
sponse to a friendly petition filed by a 
stockholder. Press reports indicate that 
the directors of the holding companies 
have sent in their resignations and that 
receivers are in charge of the American 
Commonwealths Power Corporation. 

It seems not unlikely that pending re- 
organization of the various holding com- 
panies which are pyramided upon 
Wisconsin utility, the Peples Gas Co., and 
other lcecal utilities we will continue to 
find ourselves without anyone in author- 
ity in Wisconsin with whom we may deal 
and whom we can hold responsible for the 
performance of public obligations. This is 
an intolerable situation to which we have 
no intention of submitting. 


Called Before Commission 

We are, therefore, upon our own mo- 
tion instituting this inquiry into the man- 
agement of the Peoples Gas Co. We are 
|ordering the directors of the Wisconsin 
| corporation, the Peoples Gas Co., all non- 
|residents of the State, together with the 
local manager of the company, to appear 
before the Commission and inform it con- 
cerning the persons who now are or who 
| will be responsible for making the cor- 
porate decisions of this public service 
corporation. - 

Much has peen said of the economies 
and advantages accruing from the ad- 
jvent of the holding company into the 
|public utility field. Bpt if the coming of 
the holding company means that State 
authorities find themselves without any- 
}one within their jurisdiction having au- 
thority to deal with the Commission, to 
furnish it with informaton, and to make 
the manageral decisions which arise in 
the course of regulation, then it would 
seem that the advantages of holding com- 
pany operation are outweighed by such 
disadvantages. However, while we _ be- 
lieve this company deserves criticism of 
| the most drastic sort such criticism is not 
|to be construed to apply to those utilities, 


|part of a holding company system, whose | 
|local officers have vested in them respon-| are ready and willing to pay the loss put | 
}until the Fire Marshal Department with- | 


sibility and authority to act in response 
to the requests or orders of regulatory 
authorities. 

Situation Anticipated 

The 1931 Legislgture anticipated a situ- 
ation of the kind we have before us. By 
section 180.135 it was provided the 
directors of public utility 
|“shall not, directly or indirectly, dele- 
gate or in any manner, temporarily or 
permanently, relinquish or surrender their 
duty to manage and direct the_ stock, 
|property, affairs and business of such 
corporation.” It is further provided that 
the. Commission may after notice and 
hearing remove any director found vio- 
llating provisions of this section. 

From the information in our _ posses- 
{sion we believe the directors of this cor- 
poration should show cause why they 
should not be removed under the pro- 
| visions of this statute. Furthermore, un- 
less the situation is promptly corrected 
this Commission will request the Attor- 
ney General to bring a proceeding in quo 
warranto looking to the forfeiture of the 
charter of this corpgration. 
| The Commission, therefore, finds 
by reason of the above cited facts it is 
necessary summarily to investigate the 
affairs of the Peoples Gas Co., with par- 
lticular reference to the responsibility 
|for managerial action and responsibility 
ijtoward this Commission. 

The Commission further finds it is nec- 
lessary to investigate whether the direc- 
tors of the Peoples Gas Cod., have not re- 
linquished and surrendered their duty to 
|manage the property and affairs of this 
corporation. 


that 


that 


‘Public Building Awards 
During Week Are Listed 


| [Continued from Page 4.] 
}County, high school, $24,000. Moscow, wood 
utilization laboratory. University of Idaho 
} $4,000; barns. college of agriculture, University 
|}of Idaho, $15.000 

Illinois: Effingham widening of paved 
street, $4.233. Evanston, paving. $51,994; water 
main, $1,813; house drains, $5.670; water serv- 
ices, $10,299; paving. $4 ; ornamental street 
l z 2 Millstadt, sanitary 

Monmouth, maintenance, $10,- 
piling dikes at Crain Island, $156,- 
rds County, road construction, $10,- 

water mains. $3,600, $2,600; sewer, 
$1.400; water main, $2,600; sewer, $1,400; side- 
walks, $1,500; water main. $9,200; sewer, $12 
000; temporary sewer, $3,150. Montgome 
County, bridge, $13,759. Ottawa, high school, 
$278,000 Blue Island, street lighting, $2,000. 
Edwardsville. opening Kansas Street, $10,000; 
opening and grading Center Street, $3,000; 
improving Memorial Park, $2,000; cleaning 
creek beds and cutting brush. $4,000. Road- 
house, laying water mains, $10,000 Bureau 
County, addition to high school, $60,000. Ful- 
ton County, schools. $2,000, $3.000 Greene 
County. school, $12,000; addition to school 
$500. Kankakee County. schools, $7.700. Mor- 
gan County, paving. $6.000, $6,000, $12,000. 
Oak Park, paving, $2,250 Pulgski County 
highways, $28,600 


The list of projects in other States 
will be printed in the issue of Jan. 16, 


} E a 
660. Joliet 


| 


this | 


| State-wide Rates 


| On Power Opposed 


|Pennsylvania Board Fails to 
Approve Plan to Require 
Uniform Schedules 

| HarrisBurG, Pa., Jan. 13. 

A resolution proposing the adoption of 
|@ uniform schedule of reduced rates for 
| electric service by all public service com- 
panies in Pennsylvania failed of adoption 
| by the Public Service Commission yester- 
|day when three commissioners voted in 
favor of it, three did not vote and one was 
| absent because of illness. The resolution 
| Was recorded as lost because it failed to 
| receive four affirmative votes. 
| Commissioner George W. Woodruff pre- 
| sented the resolution and voted for it, to- 
; gether with Commissioner Frederick P. 
Gruenberg and J. W. Brown. Chairman 
| W. D. B. Ainey and Commissioners S. Ray 
| Shelby and Samuel Walker did not vote. 
eee Emerson L. Collins was ab- 
| sent. 

The maximum monthly rates for do- 
mestic service proposed by the resolution 
were: Seventy-five cents as a minimum 


charge for the first 15 kilowatt hours; 5 
| cents per kilowatt hour for the next 25; 


| 


342 cents for the next 60 kilowatt hours, | 


and 2% cents per kilowatt hour for all 
additional. It was proposed also to re- 
strict penalties for delay in payment to 
2%2 per cent for the first 30 days after 
mailing of the bill and 5 per cent for a 
| delay of more than 30 days. 


Wisconsin Explains 
Position on Payment 


To Insurers Withholding 


Incendiary Element 


Mapison, Wis., Jan. 13. 


surance companies that payment of claims 
be withheld where an incendiary element 


|Mortensen, has just announced. Here- 
after, he said, the Department will in- 
vestigate the causes of fires independently 
of the insurance companies in order to 
determine whether any criminal act was 
;committed in connection with the fire. 


text: 


‘derstanding as to the attitude of the Fire 
Marshal Department toward the settle- 
ment of fire losses by the insurnace com- 
|panies when the question of the origin of 
| the fire is involvec. It is my opinion that 
|the Fire Marshal Department should con- 
}cern itself oniy with the investigation of 
the origin of the fire, entirely disassociated 
|from the insurance companies or ad- 
justers that may be interested in the loss, 
with the end in view of ascertaining 
whether or not there is any criminal act 
committed in connection with the fire; 
and if upon such investigation the history 
|of the case develops sufficient evidence 
to warrant prosecution, that the Fire 





|Marshal should recommend and assist in | 


the prosecution of such cases. 
Practice Criticized 

Lae appears that it has been the prac- 
i 


| Fire 


Marshal Department to recommend, 


| the insurance companies to withhold pay- 


;ment of losses for a considerable period | 


jafter the occurrence of the fire. Also, 
|that this department has required a re- 
| port from the Deputy Fire Marshal in the 
|field to the effect that he state whether 
or not in his judgment the settlement of 
the fire loss should be withheld by the 
insurance companies. 

In my judgment, this is worng. It 


|partment to invade the 
insurance Comgniies and suggest to them 
| what they shall do in respect to the set- 
'tlement of losses, regardless of whether 
}there may be an incendiary element in- 
volved or not. I find no law 
support the department in any such po- 
sition and if this practice is continued it 
may result in involving it in consderable 
criticism. 

| In fact, many inquiries are now being 
jreceived by the department from persons 


province of the 


the insurance companies, asking us why 
}the department is holding up their set- 
tlements and requesting withdrawal of our 
objections. They inform us that the in- 
surance companies or their representa- 
tives report to them that the companies 


draws its objections they are helpless to 
;make any adjustment irrespective of their 
}inclination so to do. In no case should 
|the department place itself in a position 
| where it can be said that the payment of 
losses is being withheld because of some 


nection with the fire. 
No Recommendations Made 


The full duty of the Fire Marshal De- | 


partment toward the insurance companies 
is fulfilled when it has supplied the com- 
panies or their representatives with the 
| history of their investigations. 

/information whether or 
j;make settlements or den 
ground that the assure 


not they 


; destroyed. Whatever justification 
;}companies may have had heretofore in 
j}assuming that they could not make loss 
settlements pending investigation of the 
cause of ‘fire by the Fire Marshal De- 
partment, none hereafter can prevail, for 
the department will in no way interfere. 

If an adjuster or an insurance company 
|}inguires of a Deputy Fire Marshal or of 
the department as to whether or not we 
will recommend further delay in the ad- 
}justment of a loss, they should be in- 
| formed that we are making no recom- 
tirely independent in that respect; 
we are primarily concerned with the caus 
jof the fire and the ascertaining of any 
}criminal element involved or connected 
therewith; that this department is an arm 


he end that there may be a curtailment 
of incendiary fires and a greater con- 
servation of life and property. 
much concerned with the cause of the 
fire where there is no insurance on the 
property destroyed, as where there is ex- 
cess coverage. 
carried 
our duty lies in respect to the investiga- 
tion. 


t the State, performing a public duty to 


‘Inquiry in Tobacco Firms 
| Is Proposed in Kentucky 


13. 
the 


| FraNKForT, Ky., Jan. 
in 


A resolution has been offered 
H 
rialized to.investigate four tobacco com- 
panies to determine whether there is an 
agreement in restraint of trade. It was 
| presented by Representative L. B. Hamil- 
|ton, of Frankfort. 

The companies named are the American 
| Tobacco Company, the R. J. Reynolds To- 
| bacco Company, P. Lorillard Company and 
| Liggett & Myers Tobacco Company. The 
‘resoultion states that Kentucky growers 

are facing insolvency while the companies 
are paying cash dividends. Under the 


Publication of excerpts from tran- 
script of tesiimony Dec. 15 by Smith 
W. Brookhart Jr., former Examiner 
of the Federal Trade Commission, ap- 
pearing as a witness in connection 
with the Commission's investigation 
, into financial activities of power and 
gas utilities, was begun in the issue 
of Jan. 13 and proceeds as follows: 


Q. What is shown by Table 1 of your re- 
port? Exhibit 4994? A. Table 1 shows the 





Of Claims for Fires 


Will No Longer Recommend | 


Of Settlement in Cases of. 


The State Fire Marshal Department will | 
no longer recommend to adjusters and in- | 


is pfesent, the State Fire Marshal, H. J.) 


Mr. Mortensen’s statement follows in full | 


There seems to be considerabe misun- ; 


ce of the Deputy Fire Marshals and the} 


|} and in some cases advise, the adjusters and | 


is | 
not the purpose of the Fire Marshal De- | 


that will} 


corporations | investigation that is being made in con- | 


mendation, that we desire to remain en- | 
that | 


We are as| 


é The amount of insurance | 
is of no concern to us so far as| 


ouse proposing that Congress be memo-| 


| resolution Congress would be asked to as-| 


certain whether Kentucky growers are re- 
ceiving a fair price for their tobacco. 


} 


quantities of electric energy generated and 
procured and total available by companies in 
the North American Light & Power Company 
system. by States, for the years 1929 and 1930. 

Q. What was the principal operating com- 
pany of the system? A. Illinois Power & Light 
Corporation was the largest operating com- 
pany in the system and 
confined to the State of Illinois, 
the principal State of operations. 


+ + + 


Q. What was the importance of quantities 
generated by system companies when com- 
pared with the total generation for public use 
in each of the four States where the com- 
panies operated in 1929? 
in Illinois by system companies in 
amounted to 125,349,242 kilowatt hours, 


1929 
or 


1.75 per cent of all energy generated for pub-| 
| lic use in the State and 21.48 per cent of all} 


energy generated by the system. 

In Iowa system companies generated 171,- 
| 847,051 kilowatt hours, or 10.76 per cent of all 
| energy generated for public use in the State 
and 29.44 per cent of the system's total gen- 

eration. 

Generation by system companies in Kansas 
| amounted to 249.473,756 kilowatt hours, or 
25.40 per cent of all energy generated for pub- 
lic use in the State and 42.74 per cent of the 
system's total generation. 

In Missouri generation by 


system com- 


panies amounted to 36,976,319 kilowatt hours, | 


or 3.09 per cent of the total generation for 
| public use in the State and 6.34 per cent of 
all generation by the system. 

The entire generation by the system in 1929 
|amounted to 583,646,368 kilowatt hours, 


| public use in United States which amounted 
to 95,582,144,161 kilowatt hours. 

Q. What is shown by Table 2 of your report, 
| Exhibit 4994? A. Table 2 shows the quantities 

of electric energy disposed of, used by com- 
| pany, total disposed of, and lost or unac- 
counted for, by companies in the North 
American Light & Power Company system, by 
States, for the years 1929 and 1930. 

Q. After deducting the energy furnished 
affiliated companies what was the net quantity 
disposed of in 1929 and 1930? 

A. The net quantity disposed of was 833,723 
kilowatt hours in 1929 and 887,331,984 kilo- 
watt hours in 1930. 

++ 


Q. What portions of the quantities avail- 
able for distribution in 1929 and 1930 were dis- 
posed of, used by the companies and lost or 
| unaccounted for? 

A. 
per cent of all energy available for distribu- 
| tion in 1929 and 81.66 per cent in 1930 
ergy consumed in company 
cent of the total in 1929 and 1.50 per cent in 
1930, while the energy lose or unaccounted 
| for was 18.03 per cent of the total available 
Zoe Srna in 1929 and 16.84 per cent in 
} 193) 

Q Have you gotten 


up some comparisons 
| Mr. Brookhart, 


showing a comparison of the 
quantities disposed of by system companies 
and the total quantities consumed by the 
{purchasing public in certain States? 

A comparison of the quantity disposed 
of system companies to the total quan- 
tity consumed by the purchasing public 
shows the 479,666,530 kilowatt hours disposed 
of by the system in Illinois were 8.03 per cent 
of the energy consumed in the State, or 57.54 


by 


system in 1929. 

In Iowa the system disposed of 154,679,816 
kilowatt hours, of 16.47 per cent of all the 
energy consumed in the State in 1929 and 
18.56 per cent of all the energy disposed of 
by the system. 

In Kansas system companies disposed of 
174,637,859 kilowatt hours, or 24.81 per cent of 
all the energy consumed in the State and 
20.95 per cent of the system's total energy 
disposed of : 

In Missouri the system companies disposed 
of 93,912,275 kilowatt hours, or 5.03 per cent 
of all energy consumed in that State and 11.28 
per cent of all the energy disposed of by the 
system, intrasystem transactions totaling 69,- 
273,757 kilowatt hours 

Q. How much energy was sent or received 
interstate by companies in the North Ameri- 
}can Light & Power Company system in 1929 
} and 1930? 

A. System companies sent or received 51,- 
136,438 kilowatt hours across State boundaries 
in 1929 and 55,369,998 kilowatt hours in 1930. 


-~++ 
Q. How much of the interstate 
was with nonaffiliated companies? A. All but 
7,304,925 kilowatt hours in 1929 and 2,263,898 
kilowatt hours in 1930 were sent to or received 
from nonaffiliated companies 
Q. The interstate movement 





movement 


represented 


Policies of National Grain Conc 


| who have loss adjustments pending with | 


its operations were | 
which was | 


INSURANCE 


Transcript of Testimony Concerns the North 
American Light & Power Company 


what per cent of the energy available for dis- 
tribution in 1929 and 1930? 

A. In 1929 the interstate movement repre- 
sented 4.95 per cent of tne energy available for 
So and in 1930 5.10 per cent of that 
total. 

From the standpoint of national importance, 


| the system's interstate movement was .40 per 
the interstate movement in the} 


cent of all 


United States in 1929. The figures for 1930 


} on a national basis were not available. 


SUPERVISION 


Power Distribution by Utility |New York Court | 
In Middle West Is Explained’ To Review Rate 


Violation Order 


Action Involves Decision of 
State Superintendent in 
Imposing Fine on Insur- 


| ance Brokerage Firm 


Justice Thomas W. Churchill, of the 


|New York Supreme Court, Jan. 11 ordered 


Q. What State boundaries were crossed by|the State Superintendent of Insurance, 


energy sent to or received from system com- 
panies? 
Kansas-Missouri, Iowa-Missouri. 


++ + 


Q. How many of the operating companies 
operated interstate and how many intrastate? 
A. Seven operated interstate, four intrastate. 

Q. What is shown by Table 4 of your report? 

A. Table 4 shows the total interstate move- 
ment of electric energy sent and received by 





A. Energy generated | movement 


or | 
0.61 per cent of the total energy generated for | 


Energy disposed of amounted to 80.62 | 


En- | 
use was 1.35 per) 


per cent of all the energy disposed of by the | 


companies in the North American Light & 
Power Company System, with percentages of 
the total interstate movement to total quan- 
tity available for distribution and to total 
quantitv disposed of, by companies, for the 
years 1929 and 1930. » 

Q. How is the importance of interstate 
to and from the several States 
in which the North American Light & Power 
Company system operates shown? 

A. By comparing the quantity going from 
each State to the total generated in that 
State and comparing the quantity coming 
into each State to the quantity consumed 
in that State 

Q. What was the comparative importance 
of exports and imports of system companies 
as shown in per cents for 1929? 

A. All the energy exported from Illinois in 
1929 amounted to 10.92 per cent of the total 
generated System companies exported 0.02 
}pr cent of the total generated, or 0.17 per 
cent of the total exported. Exports from In- 
diana represented 19.70 per cent of all en- 
ergy generated in the State 

Q. When you sav exported by all com- 
panies, you mean all companies in the State? 
A. Yes, sir. 

Q. You don't mean companies in this group 
alone, but all companies in the State? 

A. All electric operated utility companies in 
the State. 

Q. Now, we come to imports 

A. The ratic of imports consumed shows 
the total quantity imported into the State of 
Tllinois equalled 14.74 per cent of the total 
consumed in the State. System imports were 
less than one-tenth of 1 per cent of the en- 
ergy consumed, and of total imports; likewise, 
energy sent by the system into Indiana was 
less than one-tenth of 1 per cent of all en- 
ergy consumed in Indiana 

Energy imported into Missouri amounted to 
| 40 51 per cent of the State's total consump- 
| Sen. Imports by system companies amounted 
|to 2.74 per ceht of the total consumed and 
'6.75 per cent of the total imports. 

‘ -~+ + 

Q. How many times did transmission lines 
of system companies cross State boundaries? 
| A. Five in 1929; six in 1930. 

Q. Is there a list of such crossings, describ- 
ing them? 

A. Yes, there is a descriptive list on page 
21, showing the company at each end of each 
line, the name or number of the line, the 
post office in each State nearest the point of 
crossing the State boundary, and the voltage 
of each line. 

Q. How much of the interstate movement 
was metered and how much estimated? 

A. In 1929 there was 98.21 per cent of the 
interstate movement metered and 1.79 per 
cent estimated. In 1930, 96.62 per cent of the 
energy was inetered and 3.38 per cent esti- 
mated Table 5 shows the quantities and 
proportions of electric energy transmitted 
across the State boundaries, metered and esti- 
mated, by companies, for the years 1929 and 
1930. 


Publication of excerpts from tran- 


script of testimony will be continued 
in the issue of Jan. 15. 


‘Mortality Rate Lower 
| In 82 Cities for Week 


Telegraphic returns from 82 cities with 
a total population of 36,000,000 for the 
week ended Jan. 2, indicate a mortality 
rate of 12 as against a rate of 13.6 for the 
corresponding week of last year. The high- 
est rate (19.2) appears for Richmond, Va., 
and the lowest (5.9) for Kansas City, 
Kans. The highest infant mortality rate 
(160) appears for Memphis, Tenn., and the 
lowest for Dayton, Ohio; Fall River, Mass.; 
San Diego, Calif., and Yonkers, N. Y., 
which reported no infant mortality. 


The annua: rate for 82 cities is 11.8 for 
the 53 weeks ended Jan. 2, as against a 


rate of 11.9 for the corresponding period 


in 1931.—IJssued by the Department of 
Commerce. 


rim 


In Wheat Transactions Are Outlined 


OLICIES of the Farmers National Grain Corporation in buying and selling 


also president and general manager of 


hearings before the Senate Committee on Agriculture, investigating farm relief 


needs. (Publication of excerpts from the 


Nov. 24-28, inclusive, was begun in the issue of Dec. 18 and continued in subsequent 
Excerpts from Mr. Milnor’s testimony proc 
+ enemas 


issues.) 


Senator Thomas of Oklahoma: There are 
only two reasons, Mr. Milnor, that could have 
actuated your organization in selling upon 
| this occasion, it occurs to me. One was to 
| make the profit, having bought the wheat 
at a lower price; and second was to retard 
the advance? . 

Mr. Milnor: 
the advance. 


There was no object to retard 
Any sale that was made was 


It is then | either for the purpose of regulating the parity 
for the companies to determine from such| °f markets or for the purpose of— 

will! 
liability on the | 
” is not entitled 
|to collect the insurance on the property | 
the | 


* > 4 
Senator Thomas of Oklahoma (interposing) 
Well, that would be retarding the advance, 
expressed in other words 


Mr. Milnor: Not necessarily In regulating 
the parity of markets if they both went up, 
it is fine, just so the parity would not be 
disturbed. That was the principal reason 
when any wheat at all was sold. The other 
reason was so as to make the maintenance 
of a minimum price, not a fixed price, but 
& minimum price, possible 


Senator Gore: I understood you 
price at that? 
Mr. Milnor 


fixed the 


No. we never 
Senator, at any time in our operations 

Senator Gore: If it went above, you 
enough to bring it down? 


Mr. Milnor: No; we did not sell it to bring 
it down, but we sold our wheat to some ex- 
tent and for the purpose of regulating the 
market. 

I would like to say this, 
to make this clear: At no time has the Grain 
Stabilization, of course, ever been short a 
bushel of wheat, nor has it ever sold any 
wheat short, at any time during its entire 
operations. It has always been long 

Senator Gore: It bought futures, 
as well as cash wheat? 

Mr. Milnor: It bought futures as well as 
cash in order to stabilize the market, and 
in my opinion that is the only way in which 
it could have been done 

And I just want to say this to you gentle- 
men: It is possibly a little irrelevant in re- 
gard to the scope of your inquiry, but I do 
wish to call attention to the fact that from 
November, 1930, till June, 1931, the price of 
wheat in the United States was absolutely 
stabilized, and at no time during that period 
did wheat in any market sell below the estab- 
lished minimum selling price. 

Senator Thomas of Idaho: Mr. Milnor, you 
gave a iist of some of the salaries. I think 
you furnished the salaries for the Grain Cor- 
poration 

Mr. Milnor: Yes, sir. 

Senator Thomas of Idaho: Are there other 
salaries paid to members of the Stabilization 
Corporation? 

Mr. Milnor: No 

Senator Thomas’ of Idaho: 
the salaries? 

Mr. Milnor: 


fixed the price 


sold 


Senator. I want 


though, 


And who fixes 


The board of directors. 
a 


Senator Thomas of Idaho: Does the Farm 
Board have the approval of the salaries? 

Mr. Milner: Yes; the Farm Board has the 
approval of the Grain Stabilization salaries 
The directors fix them 

Senator Thomas of Idaho: 
Grain Corporation? 

Mr. Milnor: In Farmers National Grain Cor- 
poration the Farm Board has nothing to do 
with the fixing of the salaries, because it is| 
@ private corporation owned by the farmers, 


How about the 


wheat were described by George S. Milnor, vice president and general manager, 


the Grain Stabilization Corporation at 
record of the hearings, which lasted from 


eed: 


and the 18 directors selected by the coopera- 
tive corporations run the company, fix the 
salaries, and operate it, and determine the 
policies 

However, under the law, or at least under 
the by-laws, as long as Farmers National 
Grain Corporation is indebted to the Federal 
Farm Board, the Federal Farm Board have 
the power, have the right to check and audit 
and familiarize themselves with the entire 
operations of Farmers National Grain Cor- 
poration, but not to determine its policies. 

The Chairman: Mr. Milnor, this morning 
shortly before the noon recess, Senator Gore 
asked you a question concerning the profits 
of the Farmers National Grain Corporation, 
and whether you should answer the question 
or not went over for the time upon the theory 
that probably it involved transactions with 
the cooperatives who were engaged in private 
transactions, so that it would injure the co- 
operative movement Inasmuch as you 
stated the salaries of the officials, and have 
given a general idea of their transactions, the 
amounts of money they have borrowed from 
the Federal Farm Board, a purely govern- 
mental institution, if the Senator from Ok- 
lahoma (Mr. Gore) desires the information 
or any member of the Committee, I think it 
properly should be held that you should an- 
swer the question. 

Mr. Milnor: All right The profits of the 
Farmers National Grain Corporation, which 
began doing business in November or De- 
cember of 1929, up to Oct. 31, 1931, amounted 
to #2,418,300.32. 

a. ee 


Senator Shipstead: Did I understand you | 
to say that in your opinion these cooperative 
organizations handle the grain for the farmer 
as cheaply and as efficiently as the private 
grain trade? 

Mr. Mflnor: Senator Shipstead, I should 
have to divide that question up in order 
to try to answer it for you, because I am not 
familiar with the country end, or the end 
in which the stockholding members of ours 
compete with country elevator But I will 
say that from the time that grain is taken 
over by. the Farmers National Grain Cor- 
poration as a marketing organization, it is 
handled as economically and efficiently, and 
I think more so as to both points, than if 
the grain were taken over by an old line 
grain firm. 

? ¢ ¢ 

Senator Norris: As a representative now of 
the Farmers Grain Corporation have the grain 
exchanges been beneficial to you in your op- 
erations and to the farmers you represent? 

Mr. Milnor: The best answer to that is to 
say this: As long as the great majority of 
the grain is handled through independent, 
old-line companies, pending the time that 
the cooperative marketing men gain a larger 
percentage of the whole, pending that time 
no doubt grain exchanges can be utilized to 
some extent to advantage by cooperative as- 
sociations. Now when you go on and say 
Would it be possible to do without grain 
exchanges?” I cannot answer that question 
I think it would be very detrimental unless 
everything was cooperative. If it were al. 
cooperative it might be possible to do without 
them. But that is so far in the future that} 
it is a question that we do not lose much 


have | 


George S. Van Schaick, to certify and re- 


A. Illinois-Indiana, Ilinois-Missouri,| turn to the court for review the procced- 


|ings and decision in the matter of an al- 
| leged rate violation by the Employers Lia- 
| bility Assurance Corp., Ltd., and Ruther- 
|ford & Maher, brokers, wherein a penalty 
| of $1,000 was imposed. 

The order was issued upon motion of 
Samuel D. MacPeak, former Deputy Su- 
perintendent of Insurance, who is attor- 
ney for the petitioner, Horace R. Maher. 
The full text of the order follows: 

On reading and filing the petition of 
Horace R. Maher, one of the copartners, 
doing business under the firm name and 
style of Rutherfoord & Maher, duly veri- 
fied the 28th day of December, 1931, and 
upon the decision in the matter of the 
rate violation by the Employers Liability 
Assurance Corporation, Ltd., and Ruther- 
|foord & Maher, brokers, dated and signed 
}the 1lth day of November, 1931, by Hon, 
George S. Van Schaick, as Superintend- 
ent of Insurance of the State of New 
York, whereby it appears that certain evi- 
dence adduced at divers hearings held 
pursuant of the insurance laws of the 
State of New York, and that in puisu- 
ance thereof the said Superintendent of 
Insurance of the State of New York, de- 
cided as a matter of fact and law that 
the evidence so adduced constitutes a 
wilful violation of section 141 of the in- 
surance laws of the State of New York, 
and in consequence thereof fixed a cer- 
tain penalty and forfeiture to the people 
of the State of New York in the sum of 
One Thousand ($1,000.00) Dollars, and 
this court in its discretion having dis- 
pensed with notice of the application for 
the within order, 

Now, on motion of Samuel D. Mace 
Peak, attorney for the petitioner, it is 

Ordered, that you, George S. Van 
Schaick, as Superintendent of Insurance 
of the State of New York, within 20 days 
after service of this order upon you, do 
certify and return to this court in the 
office of the Clerk of the County of New 
York, all and singular the proceedings, 
decision and actions of the Superintend- 
ent of Insurance in the premises, with 
the dates thereof, and all and singular 
the evidence, documents and records, and 
all other papers before the Superintend- 
ent of Insurance, or which were submit- 
ted by him, or to him, concerning the 
said matter, with his determination, to 
the end that the aforesaid decision may 
be reviewed and corrected by this court 
and that any error committed in such de- 
|cision thereunder may be corrected or 
reviewed according to law as to this court 
}may seem just and proper. 





Farm Operations Halted 
By Heavy Snows and Rains 


{Continued from Page 5.] 
snow covered, with consequent heavier 
feeding. 

Winter wheat is still in satisfactory 
condition in eastern and central parts of 
the belt, although in the Ohio Valley there 
was some injury from a in other 
parts of the latter area the colder weather 
was beneficial in checking premature 

|; growth. Moderately heavy snow in Kane 
| sas was beneficial, with the ground gen- 
| erally covered at the close of the week, 
| except in the southeastern quarter where 
soil moisture is ample; some damage from 
freezing and thawing was noted in the 
| latter portion. 

The snow cover was decreased in many 
northern sections, especially in the north- 
}ern Rocky Mountain region, but Winter 
grains are protected in parts of the cen- 
tral and northern Great Plains and some 
sections to the eastward. In the Pacific 
Northwest more ground became bare, but 
the Big Ben country of Washington still 
has a good cover, while in other parts of 
| the wheat belt of this State the moisture 
| from melting snows was absorbed, due to 
| the unfrozen condition of the soil. Wine 
ter cereals are looking well in the South 
|} and more eastern States. 

Ranges, pastures, and livestock are gen- 
| erally doing well from the Great Plains 
|eastward, although feed is becoming 
scarce locally in the more northern States. 
Range and stock condition is variable 
|}in the Rocky Mountains and Southwest, 
| with local shrinkages and some losses due 
| to snow covered range, but general con- 
| dition is fair. 

| Truck is doing well in most Winter 
| growing sections, with colder weather in 
| Louisiana beneficial in retarding blooming 
| strawberries. Grinding sugar cane igs 
| Broctenny finished in Louisiana, while 
a 

| 


| 





arvesting continues in the Everglades 
| section of Florida. Citrus are in g con- 
dition generally. 


Illinois Insurers Allowed 
To Invest in Tax Warrants 


SPRINGFIELD, ILL., Jan. 13, 
The Illinois Senate Jan. 12 passed and 
|sent to the Governor three bills (H. 66, 
67, 68) which authorize domestic insur- 
ance companies to invest their funds in 
}tax anticipation warrants of the State 
;Or any municipality of the State or in 
warrants of other States or their politi- 
cal subdivisions if such States permit their 
domestic insurance companies to purchase 
anticipation warrants of Illinois. 


ee 


CLEARWATER, 


Cfla. 


County seat 
on the Gulf of 
Mexico. Ideal 
resort—fishing, 
bathing, boat- 
ing. Farming, 
dairying, can- 
ning -preserves, 
citrus fruits. 


One of 
2500 communities 


served by 


ATIONAL 
GROUP 


National Electric Power Company 
National Public Service Corporation 
Seaboard Public Service Company 


The 


Part of the Middle West Utilities System 





sleep about. 
Publication of excerpts from Mr. 
Milnor's testimony will be continued 
in the issua of Jan. 5. 
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House Committee 
Requests Data of 
- Shipping Board 





Second Congress Inquiry in| 
to Cover, 


Seven Years 
Building Loans, Sales of 
Lines and Salaries 





Initiating the second investigation by | 


Congress of the Shipping Board in seven 
years, the House Committee on Merchant 
Marine, Radio and Fisheries, at a hearing 
Jan. 13, asked the Board to furnish in- 
formation on construction loans, sales of 
shipping lines and ships, lists of officers 
and salaries on the lines and details 
of the recent history of American shipping 
and any foreign affiliate relations since 
the inquiry of 1924. The only witness was 
the chairman of the Shipping Board, T. 
VY. O'Connor, who had no statement to 
submit and promised to furnish in writ- 
ing whatever is necessary, sending the data 
to the Committee as rapidly as it can be 


ompiled. 

Chairman O’Connor declared that the 
Board welcomes the investigation. He| 
said present conditions militate against | 
sales of ships, but that every effort is| 
being made to build up the merchant ma-| 
rine. He declared that if there are any 
agreements between ships operating under | 
United States ocean mail contract sub-| 
sidies and foreign services they are secret | 
agreements. The Commission adjourned 
until Jan. 18, when members of the Ship- | 
ping Board will be recailed. 


Purposes of Inquiry 


Representative Reid (Rep.), of Aurora, 
Iil., member of the Committee, asked the 
purposes of the inquiry. Chairman Davis) 
(Dem.), of Tullahoma, Tenn., said that it) 
is a general inquiry into the affairs of 
the Shipping Board, the Merchant Ma- 
rine, ocean mail contracts, etc. an in- 
quiry which he said had been agreed on 
before the Comptroller General of the 
United States’: made his recent report 
criticizing the Board for avoidance of 
statutory regulations in accounting for| 
finances. (Discussion of the Comptroller’s 
report was printed in the issue of Jan. 9.) | 

Mr. O'Connor said the Board is pre-| 
paring answers to a detailed question-| 
naire of the chairman of the Committee. 
Mr. Davis said he asked information on) 
sales, loans, and other data since 1924. | 
Regarding ocean mail contracts, Mr. 
Q’Connor referred the committee to the 
Post Office Department. Chairman Davis 
said either the Postmaster General or the) 
Second Assistant Postmaster General will | 
appear. | 

“What is the amount of the construc- 
tion loans?” asked Mr. Davis. 

“The authorized loans are $151,126,495; 
advances made, $100,000,000 in round 
numbers; reimbursement of advances, a) 
little more than $8,000,000,” Mr. O’Connor 
replied. 


Contracts Discussed 


Answering Chairman Davis, Mr. O’Con- 
nor enumerated the eight lines now op- 
erated by the Board, describing contract 
terms. Chairman Davis asked if any ac- 
tion had been taken to do away with the) 
Yankee Line. Mr. O’Connor replied that} 
there is a movement in that direction and 
that “it looks like there might be a con- 
solidation of it and the Hampton Roads 
Line operating out of Hampton Roads, 
Va.” Asked regarding the Oriole Line 
out of Baltimore, the witness said “I do 
not see any chance of selling the line) 
under present conditions; nobody wants’ 
to buy ships under present conditions.” 

Mr. O'Connor said nearly all the men 
on the lines are American citizens but 

inted out that “you can not get Amer- 

n boys to act as servants on our lines.” 
He told of differences of interpretation 
of the law regarding American citizen- 
ship of the crews on vessels operating | 
under United States ocean mail contracts. 

Andrew Furuseth, representing the 
Longshoremen’s Union, said that the 
United States Commissioner of Navigation 
held the men must be United States citi- 
zens to comply with the requirements of 
a law of 1928; while the Department of 
Justice held that if the men had three 
years’ experience aboard such vessels it 
would comply. 

Chairman Davis sought information | 
about British affiliation with these services | 
drawing ocean mail pay from the United 
States. The witness said all such agree- 
ments had_ been. annulled. Chairman 
Davis quoted P. A. S. Franklin, of the In- 
ternational Mercantile Marine in support 
of his contention that agreements exist. 
Mr. O'Connor said that if there are any 
such foreign agreements they are secret. 
Mr. Davis read from a _ printed report, 
quoting text of a contract, dated Aug. 1, 
1903, between the British Government and 
the British Board of Trade and the In- 
ternational Mercantile Marine, which is} 
incorporated in the United States. Mr. 
Davis said his information is that agree- 
ment is still in force with certain modifi- 
cations. 


7 Wages Considered 

Chairman Davis said while the Interna- 
tional Mercantile Marine is an American- 
owned corporation, there are 46 to 48 of 
its ships operaitng under a foreign flag 
in foreign trade and only one of their} 
vessels under a United States flag. Mr. 
O'Connor agreed it is necessary to builjl 
up an American merchant marine under | 
the United States flag and said “we be-| 
lieve we can make an American company 
of the International Mercantile Marine.” 
Mr. Davis suggested the Board ought to} 
purge the International Mercantile Ma-| 
rine of foreign-flag domination. 

Andrew Furuseth volunteered that sea- 
men’s wages in Norway, Sweden, Den-| 
mark, England and Holland are substan- 
tially the same as on United States ves- | 
sels; that on French vessels the wages 
are less but are brought up_ by over- 
time; “but there is no use to mention 
Germany.’ Wages in English vessels he 
said run $45 a month and $10 a month for 
overtime while American wages are $55 a 
month and no overtime. 


| 
| 
| 
| 


| tors of these new vessels. 


Sentiment Against More Ex- 


pose of balancing our Navy. 


a policy for building in the future,” he 
said. 
up here each year and telling Congress 
our needs. 
merely be a question of how much Con-; 


gress 
each year and what the Department rec- | 
ommended as its needs.” 


at all times and should not wait until an 
emergency demanded rapid construction, 
jhe told the Committee. 


agreements have eliminated competition 


country should build up to treaty limits. | 


| going to build up,” he told the Committee. 


jhe said, he believes that conference will 
| Spend a great deal of time without accom- 





Commercial Fleet 


Fifth Year of Service Will Be 
Celebrated Soon; Effect on 
Trade Is Reviewed 


The Polish commercial fleet, which | 
shortly will celebrate its fifth anniversary, 
has become an important factor in Po- 
land’s economic life and has greatly in- 
| fluenced the development of the country, 
according to a report from Consul Stewart 
E. McMillin, Warsaw. 

During the past three years Polish ships 
| have transported 1,200,000 tons of goods, 
or 3% per cent of the merchandise enter- 
ing and leaving Poland, the report states. 
This participation, although sharply lower 
than the 50 to 60 per cent in the case of 
France, England and Germany, is show- 
ing an increase, despite the current busi- 
| ness situation. 
| The Polish-British Steamship line 
| planning to launch two new vessels next | 
Spring. Agents for the line say they have 
| arranged for the transportation of butter, 
eggs, poultry and game in the refrigera- 


| 
| 
| 








Another Polish line, Gydnia - America, 





One-year Navy Bill 
To Be Reintroduced, 
Mr. Britten Asserts 


tensive Program at This 
Session, He Says in Pro- 
posing Substitute 





{Continued from Page 1.] 
10-year proposal will best serve the pur- 


“This bill is an authority to establish | 
“It would be better than coming 
If it were enacted, it would 


thought should be appropriated 


Says Fleet Should Be Kept Up 
This country should keep the fleet up 


“Building 
one,” he 


in peace times excites no 
said, “especially when treaty} 


in building.” 
He said that the tonnage accepted at | 
the London conference is the minimum 
that an adequate defense can afford, and 
that for that reason the Navy thinks this | 





The proper course is for the Navy to have 
an orderly building program in times of 
peace, he added. 

Admiral Bristol, answering inquiries of 
Mr. Britten, told the committee that the 
two one-year programs that the Navy 
General Board had recommended during 
the past Summer were submitted as a 
usual practice. The first one, the Board 
was informed, he said, was in conflict with 
the President’s financial policy, and he, 
stated that he does not know what hap- 
pened to the second one. 


One-year Program Fits In 

The 10-year program, he testified, is| 
more of a replacement program than the 
one-year program would have been, add- 
ing that the one-year program fits in, 
however, with the bill under considera- 
tion. 

Mr. Britten said he believed the House 
leaders would oppose the bill under con- 
sideration, and asked Admiral Bristol if, 
in the face of that situtaion, he did not 
feel that the Navy General Board should 
not turn its support to a smaller one-year 
program. Admiral Bristol said he first | 
would desire to learn the extent of that 
opposition. 

Turning to the question of finances, Ad- 
miral Bristol told the committee that in 
making its recommendations the Navy 
General Board does not feel that it should 
consider the financial situation of the 
Treasury, because its duty was to make 
recommendations which it thought would 
bring the Navy up to a position of ade- 
quately serving its duty of national de- 
fense. “We think in terms of ships, not 
dollars,” he said, pointing out that it is 
the duty of others to say whether the 
country is in a financial condition such 
as to afford the appropriation of sums 
necessary to carry out the programs rec- 
ommended. 


Appropriations Rest on Congress 
However, he declared, he does not be- 


sarily connected with the financial sit- 
uation, since it does not appropriate any 
money but only authorizes appropriations, 
in which instance it is left to Congress to 
decide on when those appropriations 
should be made. 

“The country would not be benefited 
financially by leaving unsettled the propo- 
Sition of whether or not this country is 


He told the Committee that he does not 
think the forthcoming Geneva conference 
should allay passage of the bill because, 





Aleohol Is Declared 
To Have Food Value 


Carnegie Institute Scientist 
Favors Beer Proposal 


[Continued from Page 2.] 
who wants to get drunk from getting 
drunk today?” inquired Senator Bingham. 

Dr. Vorbeck said there was not and 
called attention to the large number of 
speakeasies. He declared that conditions 
today have made it necessary “to build 
sluice boxes to carry off the excess crime.” 

“Do you think the speaxeasies are worse 
than the saloon ever was?” asked Sena- 
tor Metcalf. 

“Yes sir, there is more drunkenness,” the 
witness replied, adding that minors, both 
young men and young women, now fre- 
quent speakeasies. 


thought that the legalizing of 4 per cent 
beer would be better than conditions ob- 
taining today. Dr. Vorbeck testified that 
he believed it would. 

Mr. Lesser said that there has been an 
increase in the consumption of hard ‘iquor. 
Referring to the Volstead Act, he declared 
that the “unreasonable restraint and in- 
vasion of personal habits that have come 
down for centuries undoubtec’- has had 
a tendency to cause revolt.” 

He testified that 4 per cent beer would 
be a good thing, would lead to temperance 
and good order, and would “gratify many 


plishing much. He said he hopes some- 
thing will be accomplished at the confer- 


lieve the bill under consideraton:-is neces- | 


| 


| centers. 


' | Approval Sought 
Of Poland Growing Of Elesthe Lihie’s OnR 


Rail-truck Rates 


I, C. C. Examiner to Uphold 
Chicago, North Shore & 
Milwaukee Road Service 
To Small Shippers 


Ferry-truck rates maintained on less- 
than-carload traffic between Chicago, IIl., 


and Milwaukee and Racine, Wis., over the 
line of the Chicago, North Shore & Mil- 


| waukee Railroad, an electric road, should 
|be permitted to continue in effect despite 
|the opposition’ of the Chicago & North 
is | Western and the Chicago, Milwaukee, St. 


Paul & Pacific railroads, according to rec- 


|ommendations of Examiner Irving L. Koch 
{in a proposed report to the Interstate 
| Commerce Commission Jan. 13. 


(Docket 
No. 21723.) 


The ferry-truck service was described 


operating a transatlantic service, made a|by the examiner as “an exceptionally eco- 
|50 per cent gain in the first nine months | nomical and efficient method of handling 
of 1931 in passenger and freight, compared | less-than-carload freignt.” 


with the same period of 1930.—Issued by| refers to it as the most complete coordi- 
the Department of Commerce. 


“Respondent 


nation of rail and truck service yet 

achieved, and the North Shore is the pio- 

neer in this particular service,” he said. 
‘Container Service’ Provided 

The service consists of tractors and 

trailers, with demountable truck bodies on 

the trailers. The bodies are loaded at 


| store door by shippers, pulled to rail heads 


by the tractors and there placed on spe- 
cially constructed flat cars. They are 
transported to destination, placed again 
on trailers and delivered at the store door 
of consignee. 

The Chicago and North Western, along 
with other class I railroads engaged in 
carrying on a so-called “container serv- 
ice,” whereby steel containers were loaded 
with less-than-carload freight for store- 
door pick-up and delivery, was ordered by 
the Commission in the “Container Case” 
to cease and desist from charging certain 
rates for the service it performed, such 
rates being held as “unlawful.” The order 
was without prejudice to establishing a 
revised system of rates prescribed by the 
Commission. 


Net Included in Order 
The North Shore road, however, was not 
included in the order, since it was not a 
class I carrier, and continued its ferry- 
truck service. The North Western and 


| Milwaukee protested that stnce the North 


Shore was in competition with their re- 
spective lines between Chicago, Milwaukee 
and Racine, it either should discontinue 
the service or the other roads be per- 
mitted to make rates on the same basis 
as a competitive measure. It was con- 
tended that the present situation amounts 
to undue prejudice. 

The Examiner held, however, that the 
undue prejudice finding in the “Container 


| Case” was based primarily upon the sub- 


stantial evidence by complaining shippers 
and localities that established rate re- 
lationships between the various points of 
origin and destination concerned had 
been or were threatened to be violently 
disrupted. 


No Shippers’ Complaints 

He said that in the instant case no 
shippers or localities are complaining. The 
rates complained of by the North Western 
and Milwaukee roads are not shown on the 
record as disrupting rate relationships 
“any more than is reasonably necessary 
to enable respondent to meet motor truck 
competition.” 

Continuing, the Examiner asserted that 
“the clear demonstration upon this record 
of the increasingly severe motor truck 
competition which respondent has had to 
meet leaves little to the imagination.” 
“The names of 33 motor truck compa- 
nies operating interstate in competition 
with respondent between Chicago and 
Milwaukee are of record, all of which 
handle merchandise traffic,” he added. 





Elastic Rediscount Power 
For Emergencies Proposed 


[Continued from Page 1.1 
tral reservoir of credit and currency, the 
Federal reserve bank itself,” Senator Van- 
denberg said. 

“We find ourselves not only in a situa- 
tion requiring credit but in a situation 
requiring currency to replace from one to 
two billions of currency that has been 
withdrawn from circulation and is in hid- 
ing,” he continued. “Credit has to pre- 
cede currency. That is obvious. But cur- 
rency can follow credit from only one 
reservoir and that is the reservoir of the 
Federal reserve banking system.” 


they are all concentrate¢ in lar 


ent community banking of America.” 





Changes Are Announced 


sioner, has announced: Bank of Prospect 
Prospect; McLean County Bank, Beach Grove 
and Peoples Bank, Woodburn, closed. 
Nebraska: George W. Woods, 
missioner, has announced: 


Bluff, Horse Bluff, 


and Tryon State Bank 
Tryon, closed. 


Stating that there is supposed to be 
$800,000,000 eligible rediscount assets in 
the member banks of the Federal Reserve 
System, he declared that if that is true, 
ge banking 
If there is to be a reserve system | 
; worthy of the name, he said, it must be 
decentralized and serve all banking of 
America, and “particularly the independ- 


In Status of State Banks 


Kentucky: C. S. Wilson, Banking Commis- 


Bank Com- 
Bank of Horse 








Merit of Programs \|Conventional T ‘ype of 





License Renewal Recommended 
By Examiner for WEAO and 
WKBN, Both in Ohio 





The question of the relative merits of 
programs broadcast by two distinct types 
of stations—one a commercial organiza- 
tion, and the other a State educational 
institution—came before the Federal Radio 
Commission in a report just submitted by 
Examiner Ralph L. Walker. 

Station WEAO, Ohio State University, 
Columbus, asked for renewal of license 
with increased hours of operation, Sta- 
tion WKBN, Youngstown, Ohio, requested 
renewal of its license without time 
change. 

The Examiner recommended that Sta- 
tion WEAO be allowed 42 hours a week, 
six more than it has at present. 


| 


ommendation follow: 

1. Station WEAO has not made full use| 
of the hours assigned it under agreement | 
with Station WKBN, whereas the latter) 
has operated during all its authorized | 
hours. 

2. Staion WKBN is the only broadcast- | 
ing station located in Youngstown, while | 
Columbus is the location of three stations 
in addition to Station WEAO. 

3. The service rendered by Station 
WKBN is more diversified and of more 
general interest than are the programs) 
of Station WEAO. | 

4. Authorization to operate from 9 to| 


p. m. will enable Station WEAO to ren-| 
der any substantial service ‘heretofore ren- 
dered by it; and authorization to Station 
WKEBN to operate the remaining time will | 
result in a better service to the Youngs- 
town area. 

5. Public interest, convenience and ne-| 
cessity will be served by’ authorizing the} 
division of time between Stations WEAO 
and WKBN set forth in the preceding 
paragraph. 

It is accordingly recommended that the 
applications of Stations WEAO and 
WKEBN for renewal of their respective li- 
censes be granted and that the hours of 
operation be specified: Station WEAO, 9 
to 11 a. m.; 12:30 to 2:30 p. m., and 5 to 
7 p. m. daily: Station WKBN, the re- 
maining hours. 


Loading of Freight 
Gains 61,000 Cars 
Over Prior Week 


Total, However, 111,000 
Below Figure for Corre-| 
sponding Period Year 
Ago, I. C. C. Is Informed | 


Carloadings of revenue freight in- 
creased by more than 61,000 cars during 
the week of Jan. 2 despite the New Year's 
holiday as compared with the preceding 
week’s loadings, but were still more than 
111,000 cars beneath the total for the 
corresponding week in 1931, according to 
a statement of the American Railway As- 
sociation transmitted to the Interstate 
Commerce Commission Jan. 12. The 
statement follows in full text: 

Loading of revenue freight for the 
week ended on Jan. 2 totaled 503,325 
cars. Despite the New Year’s holiday oc- 
curring during that period, this was an 
increase of 61,736 cars above the preced- 
ing week, which period included the 
Christmas holiday. It was, however, a 
reduction of 111,535 cars below the cor- 
responding week in 1931 and 272,430 cars 
under the same period two years ago. 
Miscellaneous freight loading for the 
week of Jan. 2 totaled 183,250 cars, an in- 
crease of 37,363 cars above the week ended 
on Dec. 26, 1931, but 28,923 cars under 
the corresponding week in 1931 and 98,241 
cars under the same week in 1930. 
Loading of merchandise less than car- 
load lot freight totaled 149,508 cars, a de- 
crease of 933 cars below the preceding 
week, 18,701 cars below the corresponding 
week last year and 47,915 cars under the 
same week two years ago. ; 
Grain and grain products loading for 
the week totaled 23,959 cars, 3,445 cars 
above the preceding week but 8,734 cars 
below the corresponding week last year 
and 17,174 cars below the same week in 
1930. In the western districts alone, grain 
and grain products loading for the week 
ended on Jan. 2 totaled 14,688 cars, a 
decrease of 17,629 cars below the same 
week last year. 

Forest products loading totaled 13,721 
|cars, 14 cars above the preceding week 
but 10,256 cars under the same week in} 
1931, and 27,097 cars below the corre- 
sponding week two years ago. 

Ore loading amounted to 2,289 cars, a 
decrease of 1,316 cars below the week be- 
fore, 2,600 cars under the corresponding 
week last year and 6,558 cars under the 
same week in 1930. 

Coal loading amounted to 106,455 cars, 
an increase of 16,811 cars above the pré- 
ceding week but 37,030 cars below the cor- 
responding week last year and 66,622 cars 
below the corresponding week last year 
om 66,622 cars under the same week in 
1930. 

Coke loading amounted to 5,839 cars, 
1,487 cars above the preceding week but 
2,609 cars below the same week last year 
and 4,696 cars below the same week two 
years ago. 

Livestock loading amounted to 18,304 
cars, an increase of 4,865 cars above the 
preceding week. It was, however, a de- 
crease of 2,682 cars below the same week 
last year and 4,127 cars below the same 
week two years ago. In the western dis- 
tricts alone, loading of livestock for the 
week ended on Jan. 2 totaled 14,015 cars, 











| 


’ 


part of manufacturers and others were 
not all included in.the Census of Distribu- 
tion. Neither do these figures incvude ex- 
ports and imports made by regular whole- | were 588 drop shippers, which accounted 
salers and retailers. 
tions are included only those wholesale 
establishments whose principal business} accounting for 0.26 per cent; 
was in the foreign trade field. | 


Distribution. 





Agents and brokers 


11 a. m., 12:30 to 2:30 p. m. and 5 to 7! Assemblers and country buyers 
Bulk tank stations 


| Chain store warehouses reported .... 
| Some newer types of wholesalers: 


on Jan. 13 made public decisions in rate 
and.finance cases, and proposed reports 
of examiners 
summarized as follows: 


North Carolina: Gurney P. Hood, Bank Com- 
missioner, has announced: Caledonia Savings 
& Trust Company, Fayetteville; Bank of 
Yanceyville, Yanceyville, and Bank of Pender, 
Burgaw, closed. 

North Dakota: Gilbert’ Semingson, Bank Ex- 


aminer, has announced: Forbes State Bank, 
Forbes, closed. 


| 








| ence, but “I am afraid it will not.” “Build-| 
| ing warships is one of the best ways of | 


preventing wars,” he said. 
As the day’s session 
Vinson r 
Secretary of State in which the 
said that the 
holiday agreement resolution 
building of ships already 
being built, replacements, and “authoriza- 
| tion for the buildin: 
| to be permissable.” 





The hearing will b i | 
| eons. e€ continued on 
‘Six Carriers Protest 


Kansas Truck-rail Rates 


Union Pacific Railroad, the St. 
& Grand Island Railroad and the 
| Pacific Stages, Inc., under 


concluded, Mr.| Bank, Dresden, reopened. 
ead to the Committee an excerpt | 
from a letter he has just received from the | 

in Secretary | Manhattan Savings Bank & Trust Company, 
provisions of the one-year} 
permit the} 
authorized or} 


g of ships would seem 


TOPEKA, Kans., Jan. 13. | 

Six competing railroads have filed com-| 
a plaints with the Public Service Commis- | 
Senator Metcalf inquired if the witness sion against the arrangement between the| 


Joseph 
Union | 
which a co-| 


| ordinated truck and rai! service was es- 


j tablished last Summer. 


: eae cet RN he 417,724,929.79 
poka a Santa Fe; Chicago, Rock Island & | Expenditures : 

| Pacific; Kansas y rn: idle | . r 

oa fie sanees City Southern; Midland! General expenditures . $18,187,175.00 
| Valley, issouri-Kansas-Texas, and St.| Interest on public debt 960,810.24 
Louis & San Francisco. They ask the Refunds of receipts 554,498.88 
Commission to require the three affiliated Teas Sane ae gooas3.i1 
concerns to apply in connection with the | ere a gee = a 
truck-rail service the same rates that are eT a oe te ese $18,934,553.51 


provided for all-rail service. The combined | 


The complainants are the Atchison, To-| 


who today are restless and in a state of|rates are lower than all-raii rates and 
| therefore are discriminatory, it is alleged. 


suppressed revolution.” 





Tennessee: D. D. Robertson, Superintend- 
ent of Banks, has announced: First State 
Bank, Ripley, chartered. Weakley County 
Farmers & Mer- 
chants Bank, Westmoreland, capital stock de- 
creased from $20,000 to $10,000. Hill State 
Bank, Memphis, voluntarily liquidated through 


Memphis. Ripley Savings Bank, voluntarily 
liquidated through First State Bank, Ripley. 
East Tennessee Savings Bank, Knoxville, soid | 
to East .Tennessee National Bank, Knoxville. 
Bank of Gainesboro, Gainesboro, and Bank 
of Bell Buckle, Bell Buckle, closed. North 
Knoxville Branch, East Tennessee Savings 
| Bank, Knoxville, discontinued. 


U. S. TREASURY 
STATEMENT 


11. Made Public Jan. 13, 19332" 





| 
| 
| 


Jan, 


Receipts 
Internal-revenue receipts: 


ee SE ER eee $748,943.23 

| Miscellaneous internal reve- 
| rrr ere 2,055,667.88 
Customs receipts .......... 1,334,294.64 
| Miscellaneous receipts 1,252,476.65 





$5,391,382.40 
412,333,547.39 


Total ordinary receipts ... 
Balance previous day 





Public debt expenditures 2,106 ,264.25 


a decrease of 2,200 compared with the 
same week last year. 

All districts reported reduction in the} 
total loading of all commodities compared 
not only with the same week in 1931, but 
also with the same week in 1930. 


Five New England States 
Act on Milk Situation 


Boston, Mass., Jan. 13. 
Five of the New England States have 


| joined forces to improve the milk pro 


ducers’ situation, according to a statement 
issued from the office of Governor Ely. 

Most of the producers, it was announced 
in connection with the statements, have 
agreed to seek a price of 6 cents a quart, 
as compared with the 5 cents now received, 
and efforts are being made to secure 


The statement from Governor 
office follows in ful! text? 

The New England Government repre- 
senting Maine, New Hampshire, Vermont, 
Massachusetts and Rhode Island, meeting 
with Governor Ely at the State House in 
Boston to discuss the milk situation as it 
affects the several States, directed the per- 
manent Advisory and Arbitration Board, 
made up of one member from each of the 
five New England States represented, to 
develop a permanent organization that will 
insure New England milk producers of a 
reasonable price for their product, in order 
that consumers of milk may be insured of 


Ely’s 


some milk in Boston and throughout New 


practically unanimous agreement to this 
| plan. | 


a constant and sufficient supply of whole- | 


adio Analyzed) Have Most of Wholesale Trade 


Full-function Merchant Still Occupies Lead- 
ing Position, Says Commerce Department 





(Continued from Page 1.] 


this difference is explained by the fact 
that direct exporting and importing on the 


| 


| 


| 


In these classifica- 


Net sales of chain store warehouses at 


Grand total 


*Wholesale merchants 
+Manufacturers’ 


own wholesale outlets .. 


Commission merchants 
BYORGTS .ccccsccccscccncvee 
Selling agents .......s000. 
Manufacturers’ agents 
Purchasing agents and resident buyers 
Auction companies 





Cooperative marketing associat 
All other 


ions 


§Export establishments wae é%o.8 
Import establishments ............. 


TOD GIIOOEE ioc cicvessvsccesves 
Cash-and-carry wholesalers 
Wagon distributors 
{All other types 





*Includes 
Includes 
‘Includes 
§Includes 

Includes 
{Includes 


cooperative buying associations. 
district and general sales offices 
cooperative sales agencies. 


79 import agents, with a businegs 


Decisions in Railway Rate Ca 


And Finance 





The Interstate Commerce Commission 


in rate cases, which are 

Furniture: No. 23272.—Harrison ree i 24 
& Furniture Company v. Atlantic Coast Line 
Railroad. Rates’ on furniture, in carloads, 
from origins in North Carolina, Virginia, 
Georgia, Alabama, Tennessee, Kentucky, Illi- 
nois, Indiana, Michigan and Wisconsin, to 
St. Petersburg, Fla., found not unreasonable. 
Complaint dismissed. 

Broom corn: No. 23456.—Los Angeles Cham- 
ber of Commerce v. Atchison, Topeka & 
Santa Fe Railway. Rates on broom corn, 
in carloads, from points in transcontinental 
rate groups F to J, inclusive, to destina- 
tions in California found unreasonable but 
not unduly prejudicial. Reasonable rates 
prescribed for the future. 

Switching: I. & S. Docket No. 3623.— 
Proposed increased interstate reciprocal and 
intermediate switching charges at Natchez, 
Miss., found not justified. Suspended sched- 
ules ordered canceled and proceeding dis- 
continued. 

Iron: Fourth Section Application No. 
14474.—Applicants authorized to establish 
rates on iron or steel highway guard rails, 
in carloads, from producing points in the 
South to destinations in that territory, the 
same as the rates contemporaneously in ef- 
fect on special iron and steel articles, in 
carloads, from and to those points. 

Fire brick: No. 23764.—Illinois Clay Prod- 
ucts Company v. Elgin, Joliet & Eastern 
Railway. Rate on fire brick, in carloads, 
from Goose Lake, Ill., to South Chicago, 
Tll., Gary, Ind., and certain other destina- 
tions in the Chicago switching districts over 
interstate routes, found unreasonable. Rea- 
sonable rate prescribed for the future. 

Cotton piece goods: Nog. 23895—Smith 
Brothers Manufacturing Company v. Aber- 
deen & Rockfish Railroad. Rates on cotton 
piece goods, any quantity, from points in 
Alabama, Georgia, Mississippi, North Caro- 
lina, South Carolina, and Virginia- to Carth- 
age, Neosho, and Webb City, Mo., and Iola, 
Kans., found not unreasonable or otherwise 
unlawful. Complaint dismissed. 

Interstate rates: No. 23276.— Oakland 
Chamber of Commerce v. Atchison, Topeka 
& Santa Fe Railway. Interstate rate be- 
tween the cocks in Oakland, Calif., and 
points in Richmond, Calif.. found not un- 
reasonable, unjustly discriminatory, or un- 
duly prejudicial. Complaint dismissed. 

Lumber: No. 21694.—S. J. Peabody Lumber 
Company v. Pennsylvania Railroad. Upon 
further hearing, finding in original report, 
169 I. C. C. 305, that the rates on lumber, 
in carloads, from Columbia City, Ind., to 
Buffalo and North Tonawanda, N. Y., and 
Union City, Pa., were inapplicable, modified 
to the extent indicated. Reparation awarded. 

Lumber: No. 23913 and related cases.— 
Tilghman Lumber Corporation v. Atlantic 
Coast Line Railroad. Rates on lumber, in 
carloads, from various points in North 
Carolina, South Carolina and Georgia, to 
destinations in North Carolina, Virginia, 
West Virginia, Tennessee and Alabama, 
found not unreasonable or in violation of 
section 4 of the Interstate Commerce Act, 
except as noted, but rates charged found 
inapplicable in certain » instances. Com- 
plaints dismissed. 

Rubber: No. 23974.—McClaren Rubber 
Company v. Eastern Steamship Lines, Inc. 
Water-and-rail rate on crude rubber, in 
carloads, from New York, N. Y., to Char- 
lotte, N. C., found unreasonable in the past, 
but present rate found not unreasonable. 
Reparation awarded. 

Motor parts: No. 
Motor Company v. 





22177.—International 
Atchison, Topeka & 
Santa Fe Railway. Freight charges, and 
section 3 (the two-for-one rule), Rule 34, 
of Consolidated Freight Classification, as 
applied to carload shipments of automobile 
chassis, motor trucks, and parts, from East 
Penn Junction, Pa., to Pittsburgh, Pa., 
Cleveland, Ohio, Chicago, Ill., St. Louis and 
Kansas City, Mo., Minnesota Transfer, Minn., 
and Dallas, Tex., found not unreasonable. 
Complaint dismissed. 

Oats: No. 22859.—Northern Oats Company 
v. Atchison, Topeka and Santa Fe Railway. 
Rates on >ats, in carloads, from Iowa, Min- 
nesota, North Dakota, and South Dakota, 
milled in transit at Minneapolis, Minn., 
into oat zgroats and reshipped to destina- 
tions in Pacific coast territory, found ap- 
plicable and not unreasonable or otherwise 
unlawful. Transit charge collected on cer- 
tain shipments found not unreasonable or 
unduly prejuidcial, and failure to accord 
transit at joint through rates from a por- 
tion of the origin territory found not un- 
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262 export agents, with a business of about $17.500.000. 


150 converters, 95 distributing warehouses, 440 wholesaling manufacturers, and 
| 39 mail order wholesalers. 


Stores 


connection that many chain systems, par- | 
ticularly outside of the food trades, do not 
maintain separate warehouses for the per- 
formance of the wholesale function. 

Of the newer types of wholesalers there 


for 0.35 per cent of the total wholesale 
volume; 751 cash-and-carry wholesalers | 
and 862 
wagon distributors with sales amounting to 
0.m per. cent. The remaining 0.97 per 





a 5 wholesale prices, amounted to $1,820,294, | cent of the sales was accounted for by 150 
Examiner Walker's conclusions and rec-| 9g9, or 2.62 per cent of the total wholesale | establishments classified as converters, 95| 
volume. There were 551 such warehouses | distributing warehouses, 440 wholesaling | 


sazers. 









total | 
Number Net sales sales | 
seseccceceeess 169,757 $69,490,471,331 100.00 | 
74,091 $25,340,819,883 36.47 | 
16,696 16,243,339,858 23.37 | 
18,217 14,102,646 ,358 20.30 
3,491 4,725,828 ,586 6.80 
3,680 4,006 ,722,782 5.77 
3,320 2,664,479,536 3.83 
6,990 1,772,521,510 2.55 | 
232 580,859,675 84 | 
404 352,234,269 -51 | 
34,330 4,942,591 ,768 743 
4,601 1,539,424,125 2.21 
29.729 3.403,167,643 4.90 
19,593 2,100 ,384,803 3.02 | 
1,017 1,895,204,760 2.73 | 
. 2,337 1,850,153 ,061 2.66 | 
551 1,820,294,089 2.62 | 
588 243,228,910 35 
751 182,068,091 26 
862 97,879,369 14 
724 672,160,381 97 | 


as well as manufacturers’ sales branches. 


of about $5,200,000. 


ses 
Rulings Announced 


Fla., for export, found not unreasonable. 
Complaint dismissed. 

Cattle: No. 24128.—W. C. Kenyon & Sons 
v. Minneapolis, St. Paul & Sault Ste. Marie 
Railway. Rates on cattle, in carloads, from 
Waupaca and Weyauwega, Wis., to Spauld- 
ing. Ill, found applicable, but carload 
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Trade in Ecuador 
For Year Shows 


General Decline 





Decrease in Revenues and 
Wages and High Yield of 
Crops Further Deterred 
Economic Recovery 








Economic and commercial conditions in 
Ecuador were greatly depressed during 
1931, according to a review of Latin Ameri- 
can conditions for the year prepared by the 
Latin American Section of the Depart- 
ment of Commerce Section of Regional 
Information and published in the current 
issue of “Commerce Reports.” The review 
of conditions in Ecuador follows in full 


| which filed réports with the Census of} manufacturers, and 39 mail order whole-| text: 
It shouid be noted in this’ 
+> 


The marked economic and commercial 
depression which has existed in Ecuador 
since 1927 was greatly accentuated during 
1931. The outstanding events of the year 
were political disturbances with new elec- 
tions, a reduction in public works, increas- 
ing unemployment, a decline in the gold 
reserve, failure of the Banco del Ecuador, 
and proposals for tariff and emergency 
legislation, all of which created great un- 
certainty and pessimism. 

Wages and Revenues Decline - 

The economic ponent yi steadily 
worse as the year progressed, with an ex- 
treme depression apparent in all parts of 
the country. As wages dropped and rev- 
enues declined, the government and vari- 
ous municipalities reduced salaries and 
personnel; and business houses endeavored 
to keep abreast of current obligations. 

Firms hitherto considered strong found 
their position precarious, while smaller 
houses were unable to meet their running 
expenses. Buying was restricted to the 
barest necessities and numerous forced 
liquidations ‘occurred. Exports through 
Guayaquil, which annually represent 60 

er cent of all exports, were 33 per cent 
ess in value than in the corresponding 
period of 1930. Imports for the holiday 
trade were very low. : 

The 1931 crop yields were high and, as 
large stocks had been carried over from 
the abundant harvests of 1930, the mar- 
ket for all farm products was slow. Ce- 
real prices were generally low. The cacao 
yield had been below normal in 1930, and 
reports for 1931 indicated a reduction of 
about 25 per cent for the year. Arrivals 
of cacao at Guayaquil up to November 
were 24 per cent below those of the same 

last year. 

The coffee market was quiet, with the 
yield reported to be inferior in quality. 
A heavy carryover or rice from 1930 de- 
pressed the rice market, as the 1931 crop 
proved of good quality and large volume, 





weights used found inapplicable. Applica- 
ble weights determined and _ reparation 
awarded. 

Clay pipe: No. 24258.—Cannelton Sewer 
Pipe Company v. Alton & Eastern Railroad. 
Rates on vitrified clay sewer pipe and wall 
coping, in carloads, from Cannelton, Ind., 
to destinations in Illinois found not un- 
reasonable, but unduly prejudicial. Undue 
prejudice ordered removed. Reparation de- 
nied. 

Fuel oil: No. 24071.—Oil Heat, Inc., v. Can- 
ton Railroad. Rate on fuel oil, in tank-car 
loads, from Baltimore, including Canton, 
Md., to Winchester and Berryville, Va., 
found not unreasonable in the past. Com- 
plaint dismissed. 

Automobiles: No. 24056.—Savannah Traffic 
Bureau, Inc., for and in behalf of the Chat- 
ham Motor Company v. Merchants and 
Miners Transportation Company. Shipments 
of automobiles, in carloads, at proportional 
water rates from Baltimore, Md., to Savan- 


nah, Ga., found overcharged. Reparation 
awarded, 
Tobacco: No. 24161.—Tobacco Merchants 


Association of United States v. Aberdeen & 
Rockfish_ Railroad. Rates on cigarettes, 
smoking tobacco, and plug and twist tobacco, 
in less than carloads, from Winston-Salem, 
Reidsville, and Durham, N. C., and Rich- 
mond, Va., to destinations throughout 
southern classification territory found not 
unreasonable. Complaint dismissed. 

Pig lead: No. 24528—Federated Metals 
Corporation v. Pennsylvania Railroad. Rate 
on one carload of pig lead from Shadyside 
(Pittsburgh), Pa., to Baltimore, Md., found 
not unreasonable. Complaint dismissed. 

Wall board: No. 24520.—Upson Company 
Erie Railroad. Carload rate on wallboard 
from Lockport, N. Y., to Beaumont, Tex., 
found not unreasonable. Complaint dis- 
missed. 

Weight: No. 24271.—Federal Enameling & 
Stamping Company v. Pittsburgh, Chartiers 
& Youghiogheny Railway. Charges collected 
for light-weighing cars at McKees Rocks, 
Pa., in connection with interstate traffic, 
found unreasonable. Reparation awarded. 

Asphalt: No. 24299.—Hogan Construction 
Company v. Illinois Central Railroad. Rate 
on asphalt, in tank-car loads, from Baton 
Rouge and North Baton Rouge, La., to 
Memphis, Tenn., found not unreasonable. 
Complaint dismissed. 

Automobiles: 


No. 24361.—William A. 
Estaver Company, Inc., v. Merchants & 
Miners Transportation Company. Rates 


and minimum on passenger 
and parts, in carloads, from Detroit and 
Pontiac, Mich., to Jacksonville, West Palm 
Beach, and Miami, Fla., found inapplicable. 
Reparation awarded. 

. D. No. 8761 and Related Cases. 

1. Certificate issued authorizing the ac- 
quisikion and operation by the Kansas & 
klahoma Railroad Company of an exist- 
ing line of railroad in Seward and Stevens 
counties, Kans. 

2. That part of the application requesting 
authority to construct and operate an ex- 
tension of said line in Stevens County 
Kans., denied. ; 

3. Authority granted to issue and sell 
ne ae, one of capital stock, con- 
sisting of 3 shares of 
or ye lh, the par value of 

4. Request for permission to retain ex- 
cess earnings dismissed. 

y 2. ao. 8907. 

- Authority granted to the Pittsburgh, 
Cincinnati, Chicago & St. Louis Railroad 
Company to issue in lieu of $4,280,000 of 
general-mortgage 4!2 per cent bonds, se- 
ries D, a like amount of general-mortgage 
5 per cent bonds, series D: said bonds to 
be delivered at par to the Pennsylvania 
Railroad Company in partial reimbursement 
for expenditures made by that company for 
copies purposes. Previous report 175 I. C. 

» a le 

2. Authority granted to the Pennsylvania 
Tatiread Company to assume obligation and 

y. as lessee and 
ait ae guarantor, in respect 
Examiners’ Proposed Reports 

Ferry-truck Rates: No. 21723.—In the Mat- 
ter of Container Service. The interstate 
ferry-truck rates and charges of the Chi- 
cago, North Shore & Milwaukee Railroad 
Company between Chicago, Ill., on the one 
hand, and Milwaukee and Racine, Wis., on 
the other, not shown to be unlawful. 


automobiles 





lawful. Complaint dismissed. 

ruits and vegetables: No. 24044.—Annis- 
ton Traffic Bureau v. Louisville & Nashville 
Railroad. Rates on fresh fruits and vege- 
tables, in carloads, from St. Louis, Mo., the 
Ohio and lower Mississippi River crossings, 
and intermediate territory 250 miles or more 
distant from Anniston, Ala., found unduly 
prejudicial tc dealers at that point, and un- 
duly preferential of dealers at Birmingham, 


} 


Ala. Removal of the undue prejudice re- 
| quired. 

Grapefruit: No. 24251.—Gentle Brothers 
Company v. Seaboard Air Line Railway. 


Minimum weight applied on three carloads 
of grapefruit from Clearwater, Fla., to New 
York, N. Y., and Pittsburgh, Pa., and from 
Auburndale, Fla., to Indianapolis, Ind., 
found not unreasonable. Complaint dis- 
missed. 

Peanuts: No. 24180.—Johnson Biscuit 
Company v. Atchison, Topeka & Santa Fe 
Railway. Rates on raw peanuts, shelled or 
unshelled, in carloads, from points in Texas 
and Oklahoma to Sioux City, Iowa, found 
applicable but in contravention of section 4 
of the Interstate Commerce Act, and un- 
reasonable in certain instances. Reasonable 
rates prescribed for the future and repara- 
tion awarded on certain shipments. 

Pine lumber: No, 24218.—Yellow Pine 
Company of Florida, Inc., v. Florida West 
Coast Railway. Rate charged on pine lum- 
ber, in carloads, from Micco, Fla., to Tampa, 


country. 





England. The members of the Advisory 


Board will take up at once the problem of 
establishing the New England Dairies, Inc., 





Balance today 396 ,684,112.03 


Total ..sccccsccccccccescccces.$417,724,029.79 
r 


as an agency to accomplish this purpose. 
The Governors and the Advisory Board 
will support a temporary and immediate 





Following are the members of the Ad- 
visory Board: H. B. Ellenberger, Vermont, 
chairman; Andrew L. Felker, New Hamp- 
shire, secretary; F. B. Washburn, Maine; 





James O’Brien, Massachusetts, and H. R 
Lewis, Rhode Island. 


a 


method of relief to meet the price emer-| 
gency which is forcing into bankruptcy | 
| the milk producers of this section of the 


consing discontinued. a 
| eeder Sheep: No. 24563.—The Willah 
| Sheep Conon? v. Atchison, Topeka & Bante 


| Fe Railway. Rate charged.on feeder s 
| in double-deck carloadee from Kohrs, — 
| Su noe found not unreasonable. 
ents ou ‘ ary 
awe nd overcharged. Reparation 
Salt: No. 24008.—Carolina 
Woolen Mills Company v. 
| Rates charged on salt, in carloads, from 
| Ludlowville and Watkins Glen, N. Y., to 
Spray and Leaksville, N. C., found not un- 
reasonable. Future rates under considera- 
tion in Docket No. 17000, Part 13, Salt 
Complaint dismissed. ; 
Gasoline: No. 24643.—Root Refining Com- 
any v. Louisiana & North West Railroad. 
te on casinghead gasoline, in carloads, 
from Homer and Haynesville, La., to El Do- 


Cotton and 
Southern Railway. 


rado, Ark., found unreasonable but not 
| otherwise unlawful. Reparation awarded. 
Brick: No. 22943 (Sub.-No. 1).—Alton 


Brick Company v. Southern Railway. Upon 
further hearing reparation awarded on ship- 
ments of common brick in carloads, from 
Albion, Ill., to St. Louis, Mo., in accordance 
Ling findings in original report, 172 I. C. C. 

Furniture: No. 24575.—Booth Furniture 
Company v. Cleveland, Cincinnati, Chicago 
& St. Louis Railway. Rates charged on 
furniture, in carloads, from Martinsville, 
Va., to Dayton and Columbus, Ohio, and 
from Bassett and Rocky Mount, Va., to 





Columbus, found not unreasonable. Com- 
| plaint dismissed. 

Wood pulp: No. 24416.—Indiana Fibre 
Products Company v. Virginian Railway. 


Rate on imported wood pulp, in carloads, 
from Army Base, Norfolk, Va., to Marion, 
Ind., not shown to have been unreasonable 
or unduly prejudicial. Complaint dismissed 

Wood pulp: No. 23138.—Bogota Paper & 
Board Company, Inc. v. New York Susque- 
hanna & Western Railroad. Upon further 
hearing, amount of reparation due on cer- 
tain shipments of wood pulp from New 
York, N. Yy, to Bogota, N. J., determined. 
Original report, 171 I. C. C. 114. 


| 
| 


The hide market continued depressed, 
with prices far below those of the previ- 
ous year. 

Manufacturing Conditions Differ 

The hat industry was in a confused con-, 
dition as the demand rose and fell. The 
textile industry appeared to have had a 
artly favorable year. Reduced domestic 
uying power and the closure of the Co- 
lombian market were severely felt. The 
etroleum output at the end of Septem- 
er was running 14 per cent below that 
of 1930. ; g 

A slide on the Guayaquil and Quito 
Railway early in the year greatly in- 
peded traffic and caused an estimated loss 
of $200,000 in indemnities and property. 
The Scadta air line did not operate dur- 
ing the year but the Panagra continued 
its regular services. ; 

The contract for the construction of 
the Guayaquil wharf and customhouse 
was awarded to a German firm. An or- 
dinance of July, 1931, provided for the 
construction of a highway between Guay- 
aquil and Salinas, on the coast. The gov- 
ernment, through lack of funds, severely 
restricted public works, but announced 
that the dock works and the northern 
railway projects would be carried on. 

To further protect national industries, 
| the government by various decrees pro- 
hibited the importation of certain lards, 
of petroleum products, and specific classes 
|of footwear. At the close of 1931 Con- 
gress was considering a general revision 
of the Ecuadorean tariff. The contract 
between the government and the Swedish 
Match Co. was annulled on Sept. 22, 1931, 

Prospects Viewed as Unfavorable 

On Jan. 26, 1931, the Contral Bank in- 
creased its selling rates, because of the con- 
tinued drain on its gold reserves. Sales of 
exchange by the bank continued to exceed 
its purchases throughout the year as capi- 
| tal continued to leave the country. Dis- 
count rates of the Central Bank were 
raised on March 14 to 12 per cent for the 
| public and 10 per cent for banks. The 
failure of the Banco del Ecuador and the 
attempted run on the Banco la Previsora 
during October resulted in a loss of con- 
fidence and withdrawal of deposits. 

The gold reserve had declined more 
than 34 per cent by the beginning of No- 
vember. The drop in the pound sterling 
affected exporters as a _ considerable 
amount of financing is done on that basis, 
The Central Bank estimated that its re- 
serves had fallen below the required ratio 
by reason of the loss in the value of its 
deposits in London. 

The prospects for 1932 are anperentiy 
unfavorable to Ecuador. The_ business 
| structure has been weakened and planters 
owe large debts, which future income must 
pay. Though an improvement in the 
| world demand for cacao would undoubt- 
| edly be beneficial to the entire country 
and greatly relieve conditions, such a de- 
mand can not be foreseen at this time, 
(H. S. Giusta, Division of Regional In- 
formation). 








Applications Received 
By Radio Commission 


Applications made public Jan. 13 by the 
| Federal Radio Commission follow: 


Broadcasting applications: 

| WDAS Broadcasting Station, Inc., Phila- 
delphia, Pa., construction permit to make 
changes in equipment. 

| WLBG, Inc., Petersburg, Va., install auto- 
matic frequency control. 

KDLR, Inc., Devils Lake, N. Dak., 
automatic frequency control. 

WJAX, City of Jacksonville, Fla., determine 
license power by direct measurement of an- 
tenna input. 

FFJZ, Margaret Meacham Hightower, Fort 
| Worth, Tex., voluntary assignment of license 
to Ralph S. Bishop. 
| KGW, Oregonian Publishing Co., Portland, 
Oreg., determine license power by direct meas- 
urement of antenna input. 

KGEW, City of Fort Morgan, Colo., volun- 
tary asignment of license and construction 
permit to S. H. Patterson. 

KGEW,. S. H. Patterson, Cheyenne, Wyo., 
modification of construction permit requeste 
ing authority to move station from Fort More 
gan, Colo., to Cheyenne, Wyo. 

KGB, Don Lee, Inc., San Diego, Calif., 
modification of license to increase power from 
500 w. to 1 kw. 

KFJI Broadcasters, Klamath Falls, Oreg., 
license to cover construction permit granted 
Dec. 4, 1931, to move station from Astoria, 
ae and change frequency from 1,210 ke. 
to 1,370 ke. 

KIT, Carl E. Haymond, Yakima, Wash., 
license to cover construction permit granted 
Dec. 1, 1931, for change in equipment and 
increase power to 100 w. 

Applications (other than broadcasting): 

KGT, Aeronautical Radio, Inc.. Fresno, 
Calif.; WEEO, Orlando, Fla.; KGUY, Oak- 
land. Calif., renewal of aeronautical licenses. 

W8XK, Westinghouse Electric & Manufac- 
turing Co., East Pittsburgh, Pa., modification 
of license for change in frequency from 11,880 
to 11,870 ke., relay broadcasting. 

W9XV, Ozark .Radio Corporation, Carterville, 
|Mo., construction permit for change in lo- 
cation of transmitter to Shreveport, La., ex- 
perimental. 

KTK, Globe Wireless, Ltd. Musselrock, 
Calif., modification of coastal license for 
change in transmitting tubes, coastal service, 

Mackay Radio & Telegraph Co., San Fran- 
cisco, Calif.. new construction permit for 23,< 
100, 25,700, 26.000, 27,100, 34,600, 41,000, 51.400, 
60,000 kc., 50 w., experimental service. W6XD, 
Palo Alto, Calif., modification of experimen- 
tal license for additional frequencies of 23,« 

100, 25,700, 26.000, 41,000, 51.400, 60,000 kc. 

Westinghouse Electric & Manufacturing Co., 
Chicopee Falls, Mass., renewal of special exe 
perimental license. 
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Foreign Loans 
Said to Affect 
Public Interest 


Measures to Control Them, 
Therefore, Should Have 
Careful Study, Educator 
Tells Senate Group 


Foreign loans are affected with a tre-| 
mendous_-public interest, and legislation 
designed to exercise some sort of con- 
trol over their flotation in the United 
States should receive careful considera- 
tion, E. W. Kemmerer, research professor | 





of international finance at Princeton Uni- 
versity, told the Senate Finance Commit- 
tee Jan. 12 in the course of his appearace 
as a witness in connection with the John-| 
son resolution (S. Res. 19introduced by 
Senator Johnson (Rep.), of California, for | 
an investigation of foreign loans. 

“When these foreign securities go into 
our savings banks, commercial banks, and | 
become investments for trustees for 
widows and orphans,” he said, “we must 
face the fact that they are affected with | 
a public interest.” 

Hearing Postponed 7 

The hearing on the Johnson resolution 
which was scheduled for Jan. 13 was post- 
poned until Jan. 14, at which time the| 
witnesses will be Francis White, Assistant | 
Secretary of State, Dr. Frederick Livesey | 
and Dr. Herbert Feis, also of the State) 
Department. 


Dr. Kemmerer told Senator Johnson, in} 
reply to questions, that he was generally | 
familiar with Latin American finance, | 
having served as_ finance commissioner 
to advise seven of the South American | 
nations on their finances. He added that | 
he had made similar research studies and 
reports in Euorpe and the Orient. 


Research in Bolivia | 

The Princeton professor testified that | 
he was in Bolivia in 1927, and had made | 
a report on various matters to the Bo-| 
livian Government, wt currency, | 
central bank, banking law, budget, ac-| 
counting, fiscal control, customs, and credit | 

olicy. The report on oredit policy, includ- 
ing recommendations as to governmental | 
borrowings, a confidential document, has | 
not been published, he said, but added) 
that a similar report made in 1925 on the | 
finances of Chile had been published. It | 
was inserted in the record. The recom-| 
mendations as to Chilean finance in- 
cluded one, Dr. Kemmerer testified, that 
great care*should be exercised in regard 
to future loans, and that in the main, only | 
those that were productive public works 
that would be self-supporting should be 
made, and then in accord with a carefully | 

repared program. The report recognized, | 
= added, that extraordinary emergencies | 
might justify another course. 3 

Following Senator Johnson's suggestion 
that legislation was needed to stop “the 
orgy of foreign lending,” Senator Smoot | 
(Rep.), of Utah, chairman of the Commit- 
tee, interposed the statement that there | 
would not appear to be any immediate 
necessity for such legislation, te which 
Dr. Kemmerer agreed. 

W. “W. Lancaster, of the firm of 
Shearman and Sterling, counsel for the | 
National City Bank of New York, was also 
on the stand in the afternoon. He supple- 
mented the testimony given at the morn- 
ing hearing by Victor Schoepperle, vice | 

resident of the National City Company, | 
nvestment affiliate of the National City 
Bank of New York, relative to conversa~ 
tions had with representatives of the State | 
Department_ on a private loan to the} 
Colombian Government. 

Colombian Loans Cited 

In May, 1931, Mr. Lancaster testified, 
Francis White, Assistant Secretary of 
State, had visited his office, and during | 
discussion of a variety of South American | 
matters, had informed him that the State | 
Department had been advised through 
the then Minister to Colombia, Jefferson 
Caffery, of thé views of President Olaya | 
on the objections being raised by New 
York bankers to making the final pay- 
ment of $4,000,000 on a $20,000,000 loan | 
which had been agreed upon between 
them. The National City Company and | 
the First National Bank of Boston were 
the originating houses for the loan, prior 
testimony had estdblished. 


President Olaya had been complaining |-phere nas been no case, however, where an ap- 


about the delay, the witness explained, de- 
claring that the requirement that the Co-| 
lombian budget be balanced had been met, 
and that it was absurd for the bankers 
to insist on a daily balancing thereof. 
Mr. Lancaster added that he had told 
Mr. White he would look into the mat- 
ter, and that he later telephoned him 
that the bankers felt that while a daily 
or weekly balance requirement might be 
unreasonable, they felt also that the bud- 
get should be ‘kept substantially balanced | 
at intervals of less than a year. : 
Asked by Senator Johnson if Mr. White 
suggested that the loan be hurried up, 
Mr. Lancaster replied that he understood 
President Olaya was represented as hav-| 
ing expressed great dissatisfaction at de-| 
lay ovgr what he regarded as a techni- | 
cality, and that the Colombian president 
apparently thought the bankers were 
looking for a technicality. The budget 
had been balanced in December, 1930, he 
added, with a cut of one-third in expendi- 
tures for 1931. | 


Conditions of Loan 

Asked by Senator Johnson if there were 
other things which President Olaya had} 
agreed to do in addition to balancing the | 
budget and securing the enactment of 
legislative financial reforms, particularly | 
with respect to petroleum legislation or} 
oil concessions, Mr. Lancaster testified that | 
he did not recall anything in that con-| 
nection except as was currently reported 
in the newspapers. He understood, he} 
said, that President Olaya was reported 
to have said that at the behest of the 
Americans, he had settled the Barco con- 
cession. Mr. Lancaster added that he 
did not know until the morning of June 
12, 1932, what the Barco concession was, 
but that he knew it by name earlier and | 
had mentioned it to Mr. Schoepperle, who 
had replied that he “didn’t give a damn 
about it.” ; 

The Colombian loan was discussed with | 
the Secretary of State also, Mr. Lancaster | 
testified. The Secretary asked him to} 
look into the merit of the disagreement 
between the bankers and President Olaya, | 
he said. : - 

“Did Mr. Francis White say to you that 
ou ought not to look at this matter from 
he point of view of a bank examiner?” 

Senator Johnson asked. | 

“I do not recall that that statement 
was made in connection with this matter,” 
the witness replied. Someone in the 
State Department made that remark in 
some connection, he continued, and added 
that he “only remembered it because of 
amusement.” | 

Department’s Position 

“On what theory did the State Depart- | 
ment enter into this transaction?” Sena-| 
tor Johnson asked. ‘ | 

“It was not stated,” the witness replied, | 
“but I assume they thought they were 
acting, among other things, as commer- 
cial agents for the American people, and 
that if they could do anything to open a 


| 
| 


market for American products and set | - 


turning the wheels of 
wanted to do it.” 

Mr. Lancaster pointed out that at the 
time of the conversations, there was un- 
der discussion the flotation of public is- 
sue as a substitute for the private loans, 
and that, had that been done, the “nega- 
tive Sr. of the State Department 
would 
cases. 

Asked by Senator Johnson what im- | 
pression was conveyed to him by the con- 
versations with Mr. White, Mr. Lancaster 
replied that it was that the State Depart- 
ment representative was “acting as an 
intermediary to present to the bankers 
the views of President Olaya, and to take 
back the bankers’ views, and to promote 


industry, they 


| or 


| greater conservatism. 


| loans 


| accommodation 
| If that is true, 


| well. 


Work of Credit 
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Corporation 


Law to Prohibit 


In Relieving Banks Reviewed Speculation by 


Governor of New York Reserve Bank Tells of 
Decline in Banking Failures 


bees operations of the National Credit Corporation were described Dec. 18 by 


George L. Harrison, Governor of the 


Federal Reserve Bank of New York, who 


appeared as a witness before a subcommittee of the Senate Banking and Currency 
Committee, to which the Walcott bill (S, 1) for the reconstruction finance corpora- 
tion, had béen referred. Excerpts from his testimony follow: 


Senator Walcott: Governor, what we want 
particularly is a brief bird's-eye view of the 
National Credit Cerpcration, how far it has 
functioned, ano how broad its powers are, and 
whether, in your opinion, this larger provision 
is necessary to help the emergency. You may 
make your own statement om that, and then 
the Committee will ask you some questions 
to draw out further facts 


Mr. Harrison: Perhaps I can give you 
facts best by briefly 


my 
reviewing conditions as 


they seemed to exist at the time the National | 


Credit Corporation was organized. At that 
time the country and the world were in the 


| midst of one of the most severe depressions 


of history. We had suffered one of the most 
drastic defiations in prices—I won't say values, 
necessarily—that the world had experienced 
in the past, and as a result of that deflation 
and depression, which I think we can admit 
4&8 a matter of record, 


owners of wealth, whether in material goods 
in the form of obligations representing 
debts, felt themselves being more and more 
pressed. That, in itself, inspired fear and 
timidity which checked people or institutions 
from proceeding in a normal 
would revive the usual demands for the goods 
that were being produced. 


Banks, as well as others, 


many banks in the country which in the 
past two years have failed for one reason or 
another. The increasing number of failures 
inspired other banking institutions with 
The result of that con- 
which nobody can criticize, was a 
in the extension of 
would have been helpful 


servatism, 
restraint 
normally in 
to revive purchasing power and 
stabilize prices. 

There were two classes of banks which were 
particularly in mind at the time the credit 


corporation was organized: Those which might | 


technically have suffered because of a defia- 
tion in the market 
though perhaps not in the intrinsic value of 
their assets. A number of those banks, as a 
result of the depression in market or quoted 
values, had their surplus and capital wiped 
out. There were other banks which were 
quite solvent, but less liquid, and which were 
not in a position to provide cash on demand 
to meet withdrawals of alarmed depositors. 
The credit corporation was designed, as I 
understand it, to take care of only this latter 
class of banks. It could not restore values, 
market values or intrinsic values. It was not 
intended to contribute capital to banks which 


had suffered a loss of capital because of this | 


drastic decline in prices. As I understand it, 
it was designed, however, to provide a pool 
through which .those banks which were not 
insolvent, but Whose assets were less liquid 
because of this depression, could be provided 


| with cash to meet current withdrawals of de- 


posits. 


The task of organization of a corporation 
of that sort was huge. To have one institu- 


various institutions in| 
| this country, and those individuals who were 


fashion which | 


felt the effects of | 
| this depression, and there have been a great 


credit which | 
a 
period like this, to start a circulation of credit | 
}and money 


the rate of increase was most substantially 
| checked immediately after it was announced. 

We have contacts, of course, with the banks 
throughout our district—very close and very 
intimate The whole psychology of the 
| bankers’ mind—especially the smaller country 
| banker, who did not have a very good city 
contact—was immediately changed. 

Senator Bulkley: Why is not that entirely 
satisfactory, now, without the need of this 
other corporation? 

r. Harrison: Senator, I think that it has 
been very helpful so far as certain banking 
situations are concerned, but—— 


Senator Brookhart: I got a telegram this 
morning telling of the failure of a national 
bank in Iowa, and I had a telegram two or 
three days ago with respect to another one. 
7 do not think it has helped much out in 
owa. 


Mr. Harrison: I have not the records with 
respect to the individual States, but the rate 
| Of bank failures has declined very substanti- 


ally, Senator. I do not think that is a mat- 
ter of dispute. 


Senator Brookhart: Of course, we had a spe- 
cial panic The biggest bank in the State 
went down, amd a dozen or 15 others, just 
about the time you did this. 


Governor Meyer: That bank, Senator, 
be reopened on Jan. 16. 


Mr. Harrison: On a pledge by the National 

Credit Corporation that they will stand ready 
to help it,if necessary. I am informed, also, 
that the bank would not have been reopened 
had it not been for the willingness of the 
| credit corporation to stand back of it. In 
fact, they had a parade out there celebrating 
the prospect of reopening this bank, in which 
the National Credit Corporation played no 
small part. 


will 


Publication of excerpts from the 
record of Mr. Harrison’s testimony 
= continued in the issue of 
| an, 15, 


value of their assets, | 


Decline in Exports 
«OF Germany Shows 
Industry at Low Ebb 


Adherence of Nation to Gole 
Standard Declared to De- 


pend on Substantial Trade 
Surplus 


tion with the knowledge which would have 


enabled it wisely to make loans to needy 
banks on sound assets all over the United 
States, was impossible without the coincident 
establishment of some sort of branches or 


‘agencies throughout the country which would 


be familiar with banks in each particular dis- 
trict. 


So, when the corporation was organized, 
they determined that the only wise way in 
which they could be helpful would be to make 
to banks in each individual locality 
after they had been approved by a group of 
banks in that locality, and with those banks 


assuming part of the responsibility for the, 


loan. 


I am informed that within a period of rel- 
atively few weeks the corporation was or- 
ganized and the branch associations were set 


|; up in each section of the country, directors 


were appointed from each Federal reserve 
district, and very shortly, applications began 
to come in to the corporation. A number of 
those applications were turned down by the 
local associations, not because of any lack of 
desire to be helpful, but because the banks, 
perhaps, did not come within the category 
which the corporation was designed to help. 
They were not banks which were just suffer- 
ing from a lack of liquidity, in other words. 


There have been a number of cases where | 
| applications 


have been made to the local 
association which have been turned down by 
the local association, either because they did 
not feel that the institution was in shape to 
justify their guaranty of the obligation, or 
else they were in a condition which appeared 
to them to be hopeless, and there was no 
need for them to take the responsibility and 
dissipate their resources in a hopeless cause. 


plication has been filed with the local associa- 
tion and approved by the local association, 
that the National Credit Corporation has not 


made the advance, and made it on the day on! 


which the application was received. 


We have heard stories to the effect that 
certain institutions have not been able to get 
from the credit corporation. 
it is because their own local 
association, who knew their position better 
than anybody else, was not prepared to recom- 
mend 
the credit corporation. 

Frankly,- there 
loans made. 

Senator Townsend: Do you know the amount 
of loans that have been made? 

Mr. Harrison: ‘Yes. I do not know whether 
I am entitled to tell you, but I do not 
harm in doing so. Remembering tha 


they 
have not turned down any loan that 


has 


| finally come through to the corporation, but 


rather that they have approved every applica- 
tion that has come to tye corporation, ap- 
proved by the local association, they have, I 
think, advanced around $10,000,000. The 
amounts, therefore, relatively are so small in 
comparison with the total amount of sub- 
scribed notes of the corporation that the 


| management felt that it was unwise to make 


a call on all the subscribers all over the 
gountry, as long as certain institutions in 
New York were prepared to lend the funds 
to the National Credit Corporation to lend 
to the needy bank without the general call. 

Senator Bulkley: Has the call now been 
made? 

Mr. Harrison: I think not, Senator. 

Senator Townsend: Do you know the total 
amount of subscriptions? 


Mr. Harrison: I believe it is well over $400,- 


000,000. I think it is a little short of the 
$506,000,000, although subscriptions are still 
coming in Mr. Buckner, who is the presi- 
dent of the gorporation, has told me that in 
his judgment there is no question that they 
will ultimately reach the $500,000,000 as the 
needs of individual communities prompt them 
to subscribe. - 

I think they are wise in not making a call, 
sO long as there are institutions which are in 
& position and ready to make advances to the 
corporation on their own account, 
necessitating a general call, which would put 
pressure on the banks all over the country 
and tle up funds whic are not needed by the 
credit corporation at the moment. 

I do not think, however, that you can really 
measure the accomplishments of the credit 
corporation by the amounts of money which 
have been loaned. The difficulty, as I tried 
to intimate a moment ago, with the situation 
throughout the country at the time the credit 
corporation was formed, was an unholy fear 
on the part of many bankers that this unrea- 
soning withdrawal of deposits which was go- 
ing on at that time. might continue gnd might 
put them in a position where they would be 
embarrassed. 


The mere creation of the corporation, which | 


provided a pool to which they could go if they 
had to, relieved the minds not only of the 
depositors 
It was more than a coincidence, I be- 
lieve, that immediately following the creation 
of the corporation, the rate of bank failures 
declined very rapidly, and the withdrawals 
of deposits suffered a proportionate decline. 
As figures which you have available will 
show, the outstanding currency in the country 
if allowance is made for the usual seasonal 


| changes, has declined now well below what it | 


was at the peak; and while there was some 
increase after the creation of the corporation, 


the 
try 


commercial enterprises of the coun- 
and to prevent the grdwth of a feel- 
ing of hostility to Colombia, dnd a feel- 
ing that Americans were not to be 
trusted.” 

Frederick J. Lisman, formerly head of 
the banking firm of F. J. Lisman & Com- 


ave been sought as is usual in such | pany, New York City, was the final wit- | 


ness before the Committee Jan. 12. He 


testified as to the details of foreign se-! 


curity flotations of that firm, a with 
respect to commission paid to Juan Le- 
guia, son of the Peruvian president, on 
a loan to Peru. Bankers compete, Mr. 
Lisman said, for good business to do at a 
profit, They do not intentionally, 
added, issue unsound securities. 


r to guarantee the loan to be made by | 


have not been very many! A, 

4 | was largely attained at the expense of| 
the domestic market where price conces- | 
sions in many lines, despite Government | 


e any | mtervention, have not kept pace with the | 


without | 


but of many of the bankers as) 


[Continued from Page 1.) 


indicate the approach to minimum pro- 
duction levels to meet the minimum re- 


| quirements of the consumer, notably in| 


jiron and steel, 
|} wool textiles, 
porcelain, 
dustries. 


Pig iron production during November 
declined to 427,000 tons, steel to 548,000 
tons, and rolled products to 370,000 tons, 
as compared with 434,000 tons, 603,000 
tons and 419,000 tons, respectively, 
October, with the Ruhr district report- 
}ing further reductions in December. Coal 
|production declined to 9,615,000 tons in 


machinery, cotton and 
shoes, paper, foodstuffs, 
glassware and furniture in- 


| November, and lignite to 11,401,000 tons, | 


as compared with 10,321,000 tons and 12,- 
724,000. tons, respectively, for 


| ber amounted to 4,160,000 tons and that 
of coke to 4,394,000 tons, while in October 
the respective totals were 4,149,000 tons 
and 5,318,000 tons. 


The ability of Germany to continue ad- 
herence to the gold standard is depend- 


|}ent upon the maintenance of the substan- | 


tial export surplus, estimated at close to 


3,000,000,000 marks in 1931, but which has | 


been declining sharply during the last 
two months. German exports for the first 
11 months of 1931 were in value off 20 
per cent and imports, 36 per cent as com- 


pared with 1930 and 29 per cent and 50) 


per cent, respectively, as compared with 
1929 indicating that the volume of ex- 
|ports was maintained close to the high 
level of 1929. 


Home Market Sacrificed 
This satisfactory result in export trade 


downward movement in other countries. 


The December emergency decrée compel- | 


ling a country-wide reduction in wages, 
rents, interest rates, commodity prices and 


freight rates embodies an aggressive Gov- | 


ernment action to correct this situation 
}and maintain the competitive position of 
| German products in the domestic and for- 
|eign markets. The country has accepted 
and is carrying out these drastic measures 
| in what is stated as a commendably willing 
spirit, which inspires confidence in the 
ability of German trade and industry to 
weather the present troubles, despite the 
| Serious international financial and com- 
mercial problems still unsolved. 


The wholesale price index in December 
dropped 3 points to 103.7 while that for 
agrarian products stood at 94.5, foodstuffs 
at 90.7, raw and semimanufactured prod- 
ucts at 96.5, and manufactures at 130.7, 
largely reflecting the efforts of the Gov- 
ernment in reducing prices by the De- 
cember decree. Thé cost of living index 
was more resistant and stood at 130.4, as 
compared with 131.9 in November. 

Both bankruptcies and receiverships de- 
| clined in December as compared with No- 
| vember. 
| The total unemployed at the close of 
| December amounted to 5,666,000, as com- 
|}pared with 5,057,000 for the 
| month. 


| FOREIGN EXCHANGE 


As of Jan. 13 


Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (crown) 
| Denmark (krone) 
England (pound) 
Finland (markka) 
| France (franc) 
| Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
} Italy (lira) Pre 
Netheriands (guilder) 
Norway (krone) 
| Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 
Japan (yen) .... 
Singapore (dollar) 
anada (dollar) 
| Cuba (peso) 


13.9550 
13.8925 
.7150 
2.9629 
.. 18.7470 
. 340.7976 
1.5277 
3.9193 
23,6525 
1.2872 
17.4550 
5.0544 
40.1142 
18.5658 
11.2014 
3.1425 
5954 
8.4340 
19.0435 
19.4796 
1.7746 
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Mexico (peso) .... 
Argentina (peso; gold) 
Brazil (milreis) cooeee 
Chile (peso) ...... 
Uruguay (peso) 
Colombia (peSO) secee 
Bar silver seccccceccee 


for | 


October. | 
Stocks of Ruhr coal on hand in Novem- | 


preceding | 


Banks Proposed 


Governor of New Jersey | 


Also Asks Legislature to) 
Limit Loans on Stock of | 
Single Corporation 


TRENTON, N. J., Jan. 13. | 
Buying and selling of stocks by banks! 
;and trust companies on their own ac-| 


|count and bank loans without limit on| 
the stock of a single corporation should | 
;be prohibited by legislation, Gov. Lar- 
son declared in his annual message_ to} 
| the New Jersey Legislature Jan. 12. The 
| present lack of the latter limitation, he 
‘said, was responsible for the closing of 
one “chain” of banks in the State during 
|the last year. 

| All State banks and trust companies 
closed by the New Jersey Department, he 
pointed out, held substantial amounts of | 
| common and preferred stocks, not as in- 


| vestments, but as speculations. 


| Discusses Bank Problems 
| The section of his message with respect 
| to banks follows in full text: 
| Problems arising from the reaction of 
| the current period of depression upon the 
| banking system of the State are in need} 
|of serious attention of the best financial 
jminds to be found. They can not be 
| treated with profit to the community by 
those best equipped to consider them—| 
leaders in the New Jersey banking world | 
—unless these experts deliberately t 
aside all thought of benefits to ac@rue 
}to the certain types of institutions in| 
| which their personal interests may hap- 
pen to lie and approach these problems | 
| with the end in view of strengthening the | 
whole fabric of banking activity. | 
The Economic Policy Commission of | 
the American Bankers Association in a 
report signed April 15, 1931, considered 
the subject of bank failures at length. 
This report mentioned the fact that there 
were 1,345 banks closed during 1930. The 
aggregate deposits of these institutions | 
amounted to $865,000,000. This commis- | 
sion’s report, in speaking on the subject | 
of bank failures after the close of 1930) 
| said: 
Cites Report of Commission 


“Fortunately, there has come since the 
opening of 1931 a very distinct change for 
the better. In Janvfary the number of 
| bank failures dropped to 203, in February 
;to 78, and in March to 89. It is a long 
way in but three months from the 344 
| suspensions of December (1930) to this 
| figure of 89—a drop of 255, or over 74 per | 
cent. It seems to justify the confidence 
that the worst is over and that banking 
has been relieved by this drastic process 
of the great bulk of its weak institutions.” 

{| Unfortunately, the hope expressed in 
the quotation from this report by the 
banking experts of the American Bankers | 
Association was not to materialize during 
the year just ended. From Jan. 1 to Oct. 
| 31, 1931, figures reported by the monthly 
bulletin (November) of the Federal Re-| 
|serve Board indicate the closing of 1,753 
banking institutions throughout the coun- 
try. The aggregate deposits in these in- 
stitutions amounted to $1,461,852,000. Of 
these closed institutions 310 were national 
banks maintaining deposits of $367,088,000, 
and 1,443 were State chartered institu- 
tions whose deposits aggregated $1,094,- 
164,000. 

During these 10 months New Jersey 
fared considerably better than did the 
country as a whole. Banks closed totaled | 
24 with aggregate deposits of $46,878,000. 
Of these institutions, 11 were national 
banks whose total depostis were $20,-/ 
928,000, and 13 were State chartered in- 
stitutions with total deposits of $25,950,000. | 
It should be noted that of the 13 closed | 
State chartered banks and trust com- 
panies only two were members of the 
Federal reserve system and, incidentally, 
| that of the 1,443 closed State chartered 
institutions throughout the country only 
|82 were Federal reserve system members. | 

Held Speculative Stocks 

A number of reasons why more State 
| chartered institutions with a greater total 
of deposits closed than did national banks, 
|}both throughout the country and in New 
Jersey, may be advanced. It is desired 
here to point out that in our own State, 
without any exception, all of the State 
banks and trust companies closed by the 
Department of Banking and Insurance 
held, at the date of closing, substantial 
{totals in common and preferred stock 
| issues, obviously not bought for  invest- 
ment pm ses and for steady income 
from dividends, but for such speculative 
increases in value as seemed likely at the 
date of purchase thereof before and dur- 
jing the early stages of the depression 
period. 

Operations of this character form no 
proper part of the activity of a bank of 
deposit, and the buying and selling of 
stocks by such banks and trust com- 
panies for their own account should be 
prohibited by law. 


_ Urges Extension of Limit 


The statutory loan limit of State banks 
and trust companies with respect to ad- 
vances to any one individual or corpora- 
tion has long been placed at 40 per cent 
jof the banking institution’s combined 
}eapital and surplus. This limitation, 
| however, has no apenicanen to loans ac- 
companied by collaterals. During the 
| past year, with its troublesome banking 
difficulties, it has become apparent that 
|the mere fact of accompanying collaterals 
i/has often proved a slender support to 
/large loans. 
| It seems clear that the 10 per cent 
limit now applicable to unsecured loans 
{should be extended to the so-called %e- 
}cured loans of banks and trust companies 
in the interest of a better distribution of 
|risk of depositors’ funds. The suggested 
statutory revisions contained in this and 
| the next preceding paragraph would make 
|the New Jersey bank and trust company 
{laws conform with the law under which 
| national banks’ loan operations are gov- 
| erned, 
| It is not apparent that the double lia- 
| bility that attaches to ownership of na- 
tional.bank stock is beneficial in prevent- 
|ing failures, but, once a National bank| 
|in this State has closed and is put into 
liquidation, the Comptroller’s power to as- 
sess stockholders to 100 per cent of their 
| holdings constitutes a substantial aid to 
a greater possible recovery to depositors. ; 
| Those doing busihess with State banks and 
trust companies lack the benefits of this 
| provision, New Jersey is one of the few} 
States that does not, by statute, extend | 
this added protection to the depositors of | 
banking institutions chartered and doing | 
business therein. , 


Urges Protection For Depositors 


I recommend for the serious considera- 
tion of the State Legislature the enact- | 
ment of a law which will provide, where 
there is an impairment of capital of a | 
bank and the bank is still in operation, | 
the Banking Commissioner shall have the | 
right to order and enforce an assessment | 
to repaix, the capital. , 

Every effort is being made to speed up 
the liquidation process of closed banks in 
}order that the moneys belonging to the| 
creditors of these banks may be restored 
to the rightful owners and returned to} 
circulation. Expenses of liquidation should | 
be held down to a minimum. The pend- 
ing liquidation funds of closed banks | 
should be deposited only in banks of un- 
questioned solvency, and every safeguard 
for their protection required. 

In amending our banking laws, the 
safety of the depositors should always 
be given first consideration. Safety is an 
absolute requirement in order that our 
people may have the fullest confidence in 
our banking institutions, and absolute con- 
fidence in our banks, in turn, will help 
our entire business structure, 














| Department stores without food departments 


; Cooperage—barrels, hoxes, crates, casks 


Retail Sales in Illinois 


Classified by Census Bureau 


1 information which the Bureau of the Census has gathered in the Census of 

Distribution is now being made available in State reports. 
of each report on kinds of business is being prepared by the Bureau giving, by 
merchandise groups, the number of stores, net sales, per cent of total, and per 
Following is the Bureau’s summary for the State of Illinois (1930 


capita sales. 
population 7,630,654) : 


Numper 


of 
stores 


Total, all stores 97,074 


SOPHO ERO AE HEE EEE EEE EES 
Food group 

Candy and nut stores 

Confectionery stores (candy and fountain) . 

Dairy products, butter, cheese, ice cream 
milk dealers) 

£ggs and poultry dealers , 

Delicatessen stores 

Fruit stores and vegetable markets . 

Grocery stores (without meat departments) . 

Groceries with meats 

Meat markets with groceries .. 

Fish mharkets (sea foods) 

Meat markets 

Bakery goods stores 

Caterers 

Coffee, tea, spices 

Farm products, general 


31,328 
383 
ecovscescss 4,603 
(including 
. 387 
185 
1,639 
1,337 
10,966 
° 5,962 
+ 1,380 

347 

3,428 


| General food stores 


General merchandise group ° 


Department stores with food departments 
and over, exclusive of food sales) e 
000 and over) 

Dry goods stores with food departments .... 

Dry goods stores without food departments 

Piece-goods stores 

General merchandise stores with food departments.... 

General merchandise stores without food departments 

Army and navy goods stores eecvee 

Variety, 5-and-10, and to-a-dollar stores 


Automotive group 


Motor vehicles—sales and service .. 

Used-car establishments 

Accessories, tires, and batteries .. 

Battery shops (including repairs) . 

Tire shops (including tire repairs) .. 

Filling stations (gas, oil, and fuel oil) 

Filling stations with tires and accessories 

Filing stations with candy, lunch counter, tobacco, 
groceries, or other merchandise ,. 

Motor cycles (only) 

Bicycles, motor cycles, 

Bicycle shops . 

Boay, fender, and paint shops ecevecccees 

Garages (repairs and storage, gas and oil, accessories) 

Parking stations, parking garages and lots (sales of 
gas and oil) ..... 

Radiator shops (including repairs) 

Other automotive establishments 


and supplies 


Apparel group 
Men's and boys’ clothing . 
Hats and caps (men's and boys). 
Men's furnishings . 
Men's clothing and furnishings .,, 
Children's specialty shops 
Women’s ready-to-wear specialty shops 
Clothing stores—men's} women’s, and children’ 
Millinery shops 
Men's shoe stores 
Women's shoe stores ‘ 
Men's, women’s and children's 
Furriers—fur shops 
Hosiery shops 
Knit-goods shops 
Corsets and lingerie shops ... 
Custom tailors 
Dressmakers 
Infants’ wear shops . 
Umbrella shops (umbrellas, parasols, canes) ......++.. 


Furniture and household group ...... eee 
Furniture stores 


| Drapery, curtain and upholstery stores. 


Floor covering stores .. 

China, glassware, tinware, aluminumware, etc. . 
Household appliances (electrical) 

Household appliances (other than electrical) 
Refrigeration (electric only) eee 
Refrigeration (electric and gas)............+++ eose 
Antique furniture with some used furniture ........ 
Brushes and brooms 

Pictures and framing 

Stoves and ranges 

Antique shops eee 
Awnings, flags, banners, window shades, and tents... 
Interior decorator stores 

Lamps and shades 


Restaurants and eating places 
Cafeterias 
Restaurants 
Lunch rooms 
Box lunches 
Lunch counters 
Fountains 
Fountain and lunch .. 
Soft-drink stands 
Bottled waters 


Seen m meee wneeeeeseetees 


Lumber and building group ,,.. 


Lumber and building materials .. 
Lumber and hardware . 
Roofing 

Hardware stores 

Electrical shops 


| Heating appliances and oi! burners 


Plumbing, neating. ventilating (including fixtures).. 
Glass and mirror shops .. ‘ ‘ ° 
Paint and glass stores 


Second-hand stores ........ eee 


Automobile parts and accessories (second-hand) 

Tires and batteries (second-hand) .. 

Furniture (second-hand) 

Pawnshops (sales) 

Clothing, shoes, etc. (second- 

Lumber and bullding materials (second-hand) 

Hardware (second-hand) 

Books (second-hand) 

Office appliances (except typewriters, second-hand).. 

Radios, phonographs, musical instruments (second- 
hand) . 

Store fixtures and equipment (second-hand) 

Used barrels, boxes, crates, casks, sawdust, etc. 

Machinery (second-hand, including second-hand pipe) 

Household appliances (second-hand) 

Unclassified second-hand merchandise 


Other retail stores 


Country general stores 
with groceries) . 

Country general stores (groceries with clothing and/or 
shoes) cose eoccce 

Country general stores (groceries with dry goods and/ 
or notions) ee 

Book stores 

Cigar stores with fountains 

Cigar stands 

Cigar stores without fountains 

Coal and wood yards ‘ 

Ice dealers (except manufacturers) 

Coal and feed dealers 

Drug stores without fountains 

Drug stores with fountains 

Farm implements, machinery, and equipment 

Farm implements, hay, grain, and feed 

Feed stores 

Fertilizer stores 

Harness shops .. 

Farmers’ supplies 
keeping supplies) 

Florists 

Toy shops 

Art and gift shops 

Novelty and souvenir shops ...... 

Jewelry stores (installment credit) 

Jewelry stores 

Luggage and leather goods stores ° 

Musical instruments and music (without radio) 

News dealers 


Office and store mechanical appliances, at retail . 
Office and store furniture and equipment .... 
Store fixtures 

Typewriters 

Opticians and optometrists 
Radio and electrical shops ee 
Radios and musical ins§gruments ... 
Sporting goods specialty stores 
Sporting goods, toys, and stationery 


Athletic and playground equipment 

Scientific and medical instruments, 
equipment dealers 

Seeds, bulbs, and nursery stock dealers... 

Blank books, accounting, and legal forms 

Blue printers 

Paper and paper products 

Printers and lithographers (retail sales) 

Stationers and engravers 

Womens’ exchanges 


supplies and 
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Art galleries 

Artificial limbs .... 

Artists’ supplies 

Auction houses (miscellaneous goods at auction)... 
Autographs, philatelists (stamps) 

Barbers’ supplies, at retail 

Cameras and photographic supplies .. 

Carriages and wagons 

Chemicals, other than drugs 

Dental supplies, at retail ecee 
Toilet articles and preparations (including perfume).. 
Embroidery, needlework, and stamped goods 
Institutional stores (not for profit) 

Iron, steel, and metals, at retail ..........++ ee 

Leather and leather findings, at retail .... 

Livestock dealers 

Machinery 

Malt products and supplies 

Monuments and tombstones 

Patent medicines, remedies, perfumes, etc. 

Pet shops (animals, birds etc.) 

Regalia, badges and emblems 

Religious goods stores (including religious books) ... 
Rubber goods stores 
Rubber stamps 
Sanitary supplies (insecticides, disinfectants) 
Scales and balances . 

Sign shops ees . acccgncedocccces 
Undertakers’ furréfal supplies (includes some service) 
TMClASGIMEd ..ceresccesrereransscvereeetesenesneeeseeees 


“gEess than one-hundredth of 1 cent, 
"Kind of stores not identical wit Commodities sold, 


Ser S2astve 


Note 


Net sales 
(1929) 
$3,687,370,356 


$830,380,497 
6,354,822 
42,034,626 


64,535,267 
5,473,013 
22,053,751 
24,909,509 
284,103,391 
187,347,925 
51,316,271 
5,127,662 
121,776,912 
8,730,513 
680,131 
5,318,859 
256,706 
370,139 


$612,126,211 


249,317,663 


220,556,033 
5,187,865 
48,704,925 
279,119 
15,369,941 
13,224,756 
1,502,554 
57,983,355 


$606,535,142 


384,476,901 
13,351,557 
28,991,921 

5,802,892 
11,295,802 
84,275,429 
27,245,937 


7,981,629 
333,586 
267.669 
911,454 

3,353,440 

34,902,292 


2,957,515 
151,716 
235,402 


$348,968,514 


16,113,129 
2,342,544 
21,555,137 
66,186,853 
1,764,811 
91,916,793 
27,937,709 
12,484,079 
2,574,497 
10,627,018 
53,210,372 
12,131,825 
3,905,981 
725,162 
4,736,961 
19,940,331 
517,484 
385,797 
30,031 


$164,624,152 


110,653,213 
1,521,850 
10,075,803 
2,718,867 
16,055,908 
8,323,774 
4,915,486 
39,132 
1,354,676 
261,245 
646,674 
237,038 
2,295,480 
1,437,763 
3,633,541 
453,702 


$182,374,387 


18,107,869 
84,177,984 
61,350,348 
499,397 
11,660,025 
677,819 
2,023,234 
2,254,493 
723,218 


$269,360,735 


149,986,465 
4,321,463 
3,442,797 

55,024,195 
7,000,901 
5,162,692 

24,562,614 
2,289,726 

17,569,882 


$11,332,855 


885,277 
156,395 
3,443,830 
2,178,830 
216,180 
413,164 
51,900 
203,644 
152,851 


28,168 
363,925 
1,391,397 
652,041 
97,306 
397,047 


$661 667,863 


26,129,073 
4,433,268 


24,431,062 
12,231,408 
4,292,585 
7,307,099 
24,696,905 
102,348,951 
3,786,311 
11,708,485 
38,708,773 
110,878,715 
13,479,181 
3,067,711 
25,025,618 
210,872 
1,630,294 


10,238,267 


17,197,493 
512,098 
2,026,454 
1,438,273 
4,175,563 
33,565,888 
2,643,953 
3,527,711 
12,223,319 
7,063,814 
8,736,745 
10,774,065 
3,828,521 
4,166,380 
2,917,140 
215,285,810 
21,604,765 
3,379,126 
1,398,669 


101,684 


3,563,891 
2,751,668 
2,077,360 
2,127,718 
877,456 
652,196 
3,460,998 
429,871 
295,852 
1,183,761 
157,937 
561,302 
235,673 
120,905 
407,799 
2,726,457 
89,800 
239,216 
677,831 
1,110,675 
1,221,457 
197,658 
571,768 
155,733 
852,925 
6,750,252 
2,406,794 
4,456,729 
1,660,276 
517.464 
1,329,404 
2,122,004 
224,572 
414,943 
1,439,472 
332,629 
1,753,342 
17,369,188 
6,970,638 


STATE, BANKING 


A special summary 


Per cent 
total 
sales 

100.00 
22.52 
at 
1.14 


1.75 
as 
60 
.68 

7.70 

5.08 

1.39 
14 

"3.30 
-24 
02 
14 
01 
1 


16.60 
6.76 


5.98 
14 
1,32 
01 
42 
36 
04 
1.57 


16.47 
10.43 
36 
-79 
16 
31 
2.29 
-74 


-22 
O01 
01 
02 
.09 
95 


.08 
. 
01 


44 
.06 
58 


05 
2.49 
-76 
34 
07 
29 


33 
All 
02 
13 

54 


OL 


- 


Efforts to Obtain’ 
Loans of Foreign 
Nations Outlined 


Otto H..Kahn, at Inquiry of 
Senate, Reviews Activity 
Of Financial Houses in 
South American Field 


Per 

capita 

sales 
$483.23 
$108.82 
83 
5.51 
. 


8.46 

-72 
2.89 
3.26 


Further testimony on foreign loans in 
general and on those offered in the United 
States by the firm of Kuhn, Loeb & Com# 
pany, of which he is a partner, was offered 
37.23 | Jan. 4 by Otto H. Kahn, who reappeared 
24.55| as a witness before the Senate Finance 
6.73 | Committee, conducting hearings on the 

‘67 | Johnson resolution (S. Res. 19) providing 
15.96 | for an investigation into foreign securi- 

‘og | ties_offered to the American public. . 

"70 (Publication of excerpts from the record 

03 | of his testimony at hearings on Dec. 18 

05|and 19 was begun in the issue of Jan. 
| 4, continued Jan. 5, 6, 7, 8 and 9.) ‘ 

Excerpts from his testimony on Jan. 4 
| follows: 


32.67 Senator Johnson: Mr. Kahn is it possible 
28.90 | for you to state while you are giving these de- 
‘gg | tails of loans, the present market price of 
6.38 | the particular bonds of the bonds that were 
‘04 | floated by you? : 

2.02|. Mr. Kahn: I have not got that data her 
1.73 | I am sorry to say, but I can say that of nil 
‘90 | the loans about which I am reading and which 
7.60 | 8° back to 1919, in other words, covering a 
| = ot - , there is only one single 

oan in default. All the others are pa 
a | their interest and sinking fund. si 
175 Senator Johnson: No, I was not asking about 
3.80 | ‘hat: I was asking what the present market 
76 | rate is in regard to the particular bonds or 
148 | securities about which you are talking and 
“° | which your house floated. 
11.04) “Mr. Kahn: I have not got that data here, 


57 
wu ++ + 
1.05 Senator Johnson: May I at this point call 
.04 | attention to the fact, as it may save a good 
.04 | deal of the Committee's time, that Congress- 
12} man LeGuardia put in the Congressional 
.44| Record on Dec. 10 very lengthy tables show- 
4.57 | ing the amounts of foreign loans that have 

| been floated in this country, the prices at 
; Which they were floated, the present values, 
and so on. Mr. Kahn, have you ever exe 
amined that table? 

Mr. Kahn: No, I am afraid that a similar 
statement could be put into the Congressional 
Record as to a great number of American 
bonds which are selling at the present time 
| not on the basis of their intrinsic value but 
}on_the basis of unreasoning fear. ae 

Senator Johnson: Just what is the object 
of that answer? I queried you about for- 
eign investments, and immediately your re< 
flex is that I am going to say something 
about American bonds. 

Mr. Kahn: Senator Johnson, my reflex is 
to prove that the present price of bonds 
does not relate exclusively to foreign bonds, 
but reflects the present attitude of unreason= 
| Ing fear on the part of the American investor. 

Senator Johnson: So that you would make 
a comparison. or at least leave the implica- 
tion, that United States Government bonds 
| @re in exactly the same situation as these 
foreign government bonds that have been 
floated. 

Mr. Kahn: That they are in ‘exactly the 
same situation I would not say. But I dé 
say that the same fear which applies to 
-20| foreign bonds likewise applies to American 
1.32 | bonds, and I should say that present values 
36) as quoted do not in any way express the 
2.10| intrinsic value of foreign bonds any more 
1.09|/ than they express the intrinsic value of 
64 American bonds, 

+++ 


01 
a | Senator Johnson: Eliminating either the 
‘08 | psychological or the metaphysical aspects of 
‘03 | the case would you say that American Gov- 
‘go | ernment bonds have been reduced in price 
T9 | in like fashion with foreign government securi- 
‘4g; ties that have been floated by your house 
06 | #2d_ others? 

ase Mr. Kahn: With your permission I would 

$23 90 |Say that naturally American Government 
= bonds are in a class by themselves, and that 
2.37/ a decline in foreign bonds or in ordinary 

11.03 | American bonds would not express themselves 
8.04 by precisely the same percentage of decline 
07 /as in American Government bonds. But the 
1.53 | fact is that the last issue of American Govw 
09) ernment bonds, Federal Government bonds, 
-38/ and surely there is nothing better in the 
-30| world, has declined within three months by 
09) 15 per cent 

— If you translate this, and I am now re- 

$35.30 | ferring to the premier security of the world, 

19.65| if you translate it and apply it to foreign 
.57| bonds, the fact that foreign bonds have gone 
er am to a cae Wee extent does not seem 
.21|to be an extraordinary phenomenon as com- 
.92| pared to the fact that our own Federal bonds, 
.68| Which are surely good beyond peradventure, 
3.22| beyond question of doubt, have gone down 
.30 | within three months by 15 per cent. 

2.30 Senator Johnson: All right. Now, that is 

—-— | your justification for the answer that you 

$1.49 | Originally made, is it? I do not want to pur- 
12| Sue the subject, but would it be too much 
‘o2 | t© ask you either to furnish a table or to 
‘45 | 00k at the tables furnished by Congressman 

‘99 | WeGuardia which are in the Congressional 

é | Record of Dec. 11, 1931, and state whether 

05 | OF not those tables furnished by Congressman 

‘01 | LeGuardia are accurate? Can you do that 

‘03 without too much difficulty? 

‘02 Mr. Kahn: I will be very glad to do it, 


+++ 


Senator King: Mr. Kahn, in view of your 
statement let me ask you: Isn't one of the 
reasons for the decline in American bonds, 
and I am not speaking now of Government 
bonds, but of corporate bonds, the result of 
a belief on the part of many people that 
corporations have unloaded upon investors 
not only stock but bonds at higher prices by 
far than the conditions of the corporations 
warranted? 

In other words, taking advantage of the 
inflated condition brought about largely by 
| brokers and speculators and by banks that 
| conrtibuted to it, corporations unloaded upon. 
| the investing public millions and hundreds 
of millions of dollars of bonds and hundreds 
of millions of dollars of stock at prices far 
beyond their intrinsic value? 

Mr. Kahn: I very respectfully beg to differ, 
Senator. The price at which a bond is being 
sold is determined not by the banker, as no 
banker has the power to do that, and no come 
ae ¢ are or of corporations has the. 

er to do that, but is determine 
and demand. 7 

If the people want to buy bonds or are in 
| ® mood to buy bonds, if the market condie 
tions and the monetary conditions of the 
| time are such that bonds are in great de- 
| mand, the bankers simply find out, and that 

is their function, and it is beyond their 
power to alter that condition, bankers simply 
.27| fine out what the market price at which @ 
lg | bond that they believe to be good, that ine 

.55 | trinsically is good according to their best ine 
4.40 bh py ines) or cuss to be good under nore 
35 | ‘on ons, what is th 

6| Which a bond can be sold. . a ee 


1.60| It is not correct, with all due respect te 





$80.22 


$21.57 
14,50 | 








05 | 
18 
.09 
x 
05 


$86.71 | 
3.42 


5.07 
14.53 
1.77 
40 
3.28 
03 
21 


1,34 


2.25 
07 





93 | YOu. Senator King, to say that they are 

15| loading bonds upon the public. ‘They We 
41| finding: out what is the demand. They. are 
.50| finding out what is the supply, and they 
5 

8 

9 

3 


1 
1 


Just adjust the price to that situation. A 
wish to point out that they are not male ; 
one cent more in the way of commission 
they sell a bond at 100 than if they sell at 
.44| 90. Thev have no interest to sell at a high 
.1g| Price. Their profit or spread or margin is 
01 | BOt & cent greater in the case of a bond that 
“| they sell at a low price than in the case of 
a7\® bond that they sell at a high price. 
36 Their interest is to find what is the core 
‘37 | rect market: at what price can these bonds 
28 be sold. Their duty is to find out if thé 
“g| bonds are ftrinsically sound, and hay 
‘00 | done that they have done all they can 
"45 | OF that any combination of banks or cof. 
06 porations possibly has the power to do. 5 
04 do not make the mperhet. They do not— > 
16 7s a 
“02 Senator King (interposing): Mr. Kahn, 
07 | Course I respectfully dissent from the last ex=- 
03 | Pression but that is immaterial. Isn’t it 
;fact that many investment bankers anal 
brokers, carried on a very active campaign to 
unload upon the investing public not 
| Stocks but bonds at very high values, an 
that they made the market by their improper. 
| advertising and by their high-powered sales« 
| re. e a 
r. Kahn: * T can only speak for 
house, and I cgn say for my house that tor 
every bond that we issued we declined she, 
others, or nine or ten others, because we ale 
wevs want to be sure that what we offer is 
intrinsically sound, and that it is offered at 
a vrice justified by its value and by the them: 
existing popular demand and supply. I 
only repeat to you here that only one of 
bonds that we issued. of the whole list 
bonds that I heve here, and going back , 
years. that my house issued, is in default, om 
As to the matter of high-powered sal . 
ship to which you have referred, that te 
something which has been exaggerated ag. 
overdone. There may be two opinions, . 
my personal opinion ts that it has been ovems, 
on 


done. 
hi ts from the r i 
uit etes teakinony, will be printed 
of dan, 
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teps in Cession by Indians . 
of Soil of Minnesota +. + | 


Treaties by Which Land Was Acquired and 
Government Methods of Dealing with Sioux, 
Chippewas and other Tribes Reviewed 


By WILLOUGHBY M. BABCOCK 


Curator, Historical Society Museum, State of Minnesota 


HEN the white explorers and traders 

penetrated to the Minnesota country dur- 

ing the second half of the 17th Century, 
they found the Dakotas or Sioux, as their 
enemies calied them, in full possession of 
the north-central lake and forest area. 

These Indians were in the latter part of 
the Stone Age, using stone axes, hammers 
and weapons, and dependent chiefly upon 
their activity as hunters and fishermen for 
their food, although supplemented by the 
natural crops of the forests and lakes such 
as nuts, roots, berries, and wild rice. A rude 
type of agriculture was practiced and a small 
amount of corn was raised. 

+ + 

The Indians of the Wisconsin country had 
learned to hammer out the pure copper mined 
on Isle Royale into improved tools and 
weapons. But, judging from the small num- 
ber of such pieces found in our State, not 
many of these copper tools reached Minne- 
sota. 

Against this rude Stone Age culture was 
projected violently and almost without pre- 
liminary preparation a highly developed iron, 
steel and explosives age, culturally several 
thousands of years in advance of the highest 
point reached by the American Indian. The 
Chippewa heralded the great change which 
was to come as, with their guns newly ac- 
quired from white traders, they fought their 
way westward into the choice hunting 
grounds of north central Minnesota during 
the years just prior to 1750 and drove the 
Sioux into the southern part of the State. 

In the short space of 300 or 400 years the 
red man has been forced to leap this great 
cultural gap, adjust himself to the condi- 
tions of life of another race, and become a 
self-supporting member of that society, in 
competition on even terms with these prod- 
ucts of centuries of cultural development. And 
be it said to the great credit of the Amer- 
ican Indian that in a vast number of cases 
he has met the test successfully. 

A people gaining its livelihood from hunt- 
ing and fishing in a wilderness must neces- 
sarily range over a great amount of terri- 
tory even though the population is relatively 
small; for game becomes scarce in certain 
areas from constant killing and must be al- 
lowed periods of rest from slaughter within 
which time it may reestablish itself. Under 
these conditions ideas of ownership are vague. 

There was little reason for the Indian to 
object when the white fur trader established 
himself in his country. The skins of animals 
killed for food were, barring the few needed 
for tents, clothing, etc., a waste product and 
brought valuable returns in the form of iron 
axes, guns, tin kettles, and other useful arti- 
cles, when turned over to the trader. 

Lieutenant Zebulon Pike, upon his arrival 
at the mouth of the Minnesota River in 
September, 1805, talked at length to the 
Sioux of the vicinity about the probability 
of the establishment of a Government. fur 
trade post at that point in connection with 
the military fort which the United States 
wished to build. The Indians readily agreed 
to sell land enough for Government use and 
did not even ask for the naming of a definite 
sum of money in the treaty. 

Thus, on Sept. 23, 1805, the first treaty of 
cession of Indian lands within the limits of 
Minnesota was completed. The results, al- 
though inevitable, were far-reaching. 

The building of the fort made better com- 
munication necessary and the steamboat 
came in 1823; improved transportation 
brought more’ whites to Minnesota as trad- 
ers or travelers; these people became settlers 
demanding the cession of more Indian lands 
for their use; increased areas of settlement 
meant the elimination of the game and the 


Hazards to Health 
in Soft Habits 


of Living 


By 
Dr. Theodore B. Appel 
Secretary of Health, Com- 
monwealth of Penn- 
sylvania 

ITH all the aids to comfort that the aver- 
W ace dwelling now possesses, it is a line of 

least resistance to get into a soft manner 
of living. We eat soft food—to a more or 
less detriment of the teeth, we sleep in soft 
beds, we ride in softly cushioned automobiles 
and, in general, as city dwellers, we live a 
fairly soft life. 

Pampering our bodies, luxuries are taken 
as a daily matter of course—and the Spartan 
hardihood of the early days is something to 
read about, and nothing more. No better 
evidence of this attitude can be offered than 
in the average over-fondness for heat in 
Winter time. 

Thousands of persons in Pennsylvania are 
missing the magnificent advantages that the 
fine Winter days offer. Rather than step 
out briskly into the life-giving crisp atmos- 
phere, they step up the heat to a subtropi- 
cal temperature, spend as little time in the 
open as they possibly can and thus, figura- 
tively hugging the furnace, get a devitalized 
body with its accompanying invitation to dis- 
ease as thanks for their unwise affection. 

* .% 

Colds, pneumonia and allied complaints are 
particularly attracted to the inmates of homes 
who thus inordinately love artificial heat 
and turn their backs upon the upbuilding 
possibilities of the Winter’s great outdoors. 
While it is true that hot-house treatment 
makes nice Easter flowers, it most decidedly 
does not follow that it does the same for 
people. + 

It might be well, therefore, to keep this 
fact seriously in mind for the balance of the 
Winter. A little less coal, a little less money 
spent for doctors’ bills, and a great deal more 
health are the natural results from stepping 
up to Winter with a smile and giving him 
his due both inside and outside the house. 

While Winter is here, why not make the 
most of it and get in terms of health and 
vigor what it so willingly will give if given 
half a chance to do so? 


oar 


cutting of the forests; disappearance of the 
game meant starvation for the Indian if 
nothing was done to prevent it. 

That the Government early realized its 
responsibility for the education and so-called 
civilization of the Indian tribes is shown by 
the.inclusion in the Indian Intercourse Act 


of 1793 of an appropriation of $20,000 for - 


these purposes. A policy of stationing agents 
among the tribes to teach them agricul- 
ture, and so make them self-supporting when 
the game should bé exterminated, was like- 
wise enunciated at this time. - Spetial legal 
safeguards were placed around the tribes to 
prevent the whites from taking advantage 
of the Indians in business¢intercourse, and 
severe penalties were set up for violations by 
the whites. ‘ 

The treaties of 1837 with the Chippewa 
and the Sioux extinguished the Indian titles 
to that part of Minnesota lying between the 
St. Croix and the Mississippi, as far north 
as the Crow Wing River, as well as to a 
great tract in northwestern Wisconsin. The 
considerations paid were: To the Chippewa, 
the sum of $870,000 payable over a period. of 
20 years after deductions of $170,000 had been 
made for the half-breeds and the traders; 
to the Sioux, $475,000 over a similar 20-year 
period plus an annuity of $15,000 per year 
forever, with allowances of $216,000 to mixed 
bloods, traders, and signatories additional. 

The Sioux bargain on its face, therefore, 
was the better of the two. But the “for- 
ever” lasted only until 1863, when the Sioux, 
by act of Congress, were held to have vio- 
lated their obligations by the outbreak of 
1862, and the annuity payments were abol- 
ished. 

+ + 


The organization of Minnesota Territory 
in the Spring of 1849 and the rush of set- 
tlers to the newly opened region produced an 
irresistible demand for more lands, and Gov- 
ernor Ramsey with Commissioner of Indian 
Affairs, Luke Lea, undertook the negotiation 
of a new treaty with the Sioux which should 
make available the remainder of southern 
Minnesota west of the Mississippi River. 

The Indians were loath to cede their lands, 
and it was not until the Summer of 1851 
that the prospects seemed bright enough to 
warrant an attempt at a treaty. A dis- 
tinguished official party gathered at the 
treaty spot of Traverse des Sioux, near St. 
Peter on June 30, but found no assembly of 
Indians waiting to greet them, and it was 
not until July 18 that enough Sioux. had 
arrived to justify the holding of a treaty 
council. 

Old Sleepy Eyes, one of the leading chiefs 
present an the 19th, came near breaking 
up the meeting by expressing his sorrow at 
the proposal for a sale of his lands and then 
stalking out of the arbor. But prompt ac- 
tion on the part of the Commissioners in 
refusing to issue further food rations brought 
results. , 

+ + 

By this treaty, signed July 23, and the 
complementary treaty of Mendota with the 
Lower Sioux bands, signed Aug. 5, the ‘en- 
tire Sioux country of Minnesota, with the 
exception of reservations 10 miles wide on 
each side of the Minnesota River extending 
from Little Rock Creek a short distance above 
the present site of New Ulm to Lake Trav- 
erse, was acquired for the. whites at the cost 
to the Government of annuity payments 
amounting to $126,000 a year for 50 years 
plus $510,000 for debts to the traders and 
costs of removal. 

_ The Indians were removed to the reserva- 
tions, and white settlers poured into the 
Minnesota Valley. The treaty of cession 
made in 1858 left the Sioux only the strip 
10 miles wide on the south bank of the Min- 
nesota River, and starvation stared such In- 
dians as would not learn to support them- 
selves by farming, in the face. 

The great Sioux outbreak of 1862 settled 
the matter of their continued residence in 
Minnesota; for Congress, responsive to the 
tremendous outburst of indignation . which 
followed the killings of the Summer. and 
Fall of that year, decreed the forfeiture of 
the annuities and removal of the Sioux from 
Minnesota by the laws of February ‘and 
March, 1863. It is interesting to note that 
Congress in 1930 appropriated $300,000 for 
Settlement of certain ‘Sioux claims arising 
from these outbreak confiscations. 

The Chippewa have been more fortunate, 
as far as the continuance of their residence 
in Minnesota is concerned. Not being con- 
nected with the Sioux outbreak of 1862, there 
was no ground for a removal, and the 1931 
report of the Commissioner of Indian Af- 
fairs showed a total of 15,265 Chippewa in 
the State. 

Prior to March 3, 1871, the United States 
had pursued a policy of treating with the 
Indian tribes as quasi-independent powers 
with which treaties should be made; but from 
that date on they were: held: as subjects to 
laws passed by Congress like any other citi- 
zen of the United States, and no further 
treaties were made. The whole treaty idea 
was an anomaly; for’ under international 
practice treaties can only be made between 
nations having full sovereign powers. The 
Indian tribes had never had that status after 
the coming of the white man. 

+--+ 


The Dawes Act of 1887 arranged for the 
allotment of apde to each head of a family 
on the White Earth Reservation as well as 
other reserves when the proper time should 
arrive at the rate of one-quarter section to 
each head of a family and smaller amounts 
to single persons and orphans.. Subsequent 
acts have provided for the sale of surplus 
lands and the building up of a tribal fund 
in the United States Treasury, the interest 
whieh should be paid to members of the 
ribe. 

The problem throughout American history 
has been to transform the Indian as pain- 
lessly as possible from a man of: the Stone 
Age period to a self-supporting member of 
society in this Twentieth Century. It is too 
much to hope that in every case the process 
should be successful or that an ‘ideal should 
be attained by every agent of Government 
sent out on small pay to do the roytine work. 

But American growing pains aré over, and 
with more time to give to humanitarianism, 
the outlook is hopeful for the future. 


Topical Survey of the Federal Government 


SURVEYS OF 


PRODUCTION 


IN LUMBER INDUSTRY 


Data on Manufacture Gathered by Bureau of the Census 
as Informative Aid in Marketing 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the lumber industry. 


By W. M. STEUART 


Director, Bureau of the Census, Department of Commerce 


ENSUS statistics on lumber are 
grouped under the general classifi- 
cation “Lumber and Timber Prod- 

ucts,” which covers logging camps, mer- 
chant sawmills, planing mills operated 
in conjunction with sawmills, veneer 
mills, and cooperage-stock mills. Those 
statistics are gathered gnd published in 
connection with the census of manu- 
factures. 


The principal TSasots of logging 
camps are saw logs; shingle, stave, and 
heading bolts; hewn and round poles; 
mine timbers; spars; piling; fence posts; 
railway ties; and wheel, handle, and ex- 
celsior stock, Those of sawmills include 
rough lumber, shingles, lath, sawed rail- 
way ties, and cooperage, spool, pencil, 
penholder, and ‘veneer stock. 

The principal planing-mill products are 
dressed lumber, sash, doors, blinds, in- 
terior woodwork, and molding. The prod- 
ucts of cooperage-stock mills are tight 
and slack staves, heading, and wooden 
hoops used by coopers in the manufac- 
ture of hogsheads, barrels, kegs, kits, and 
firkins. 

Practically all the products of the es- 
tablishments in this industry are used 
as materials for remanufacture by es- 
tablishments in other industries—for ex- 
ample, the manufacture of furniture—or 
as building materials. 

Statistics are gathered from these es- 
tablishments biennially in a very com- 
prehensive manner. In limitation of the 
canvass, the Census of Manufactures 
gathers data from manufacturing estab- 
lishments with production in excess of 
$5,000 in value; but in the case of the 
lumber and timber products industry the 
limit is fixed at an output of 200,000 feet 
of lumber (or its equivalent in lath or 
shingles). In other. words, for census 
purposes, a mill which sawed less than 
200,000 feet of lumber and reported no 
othr products of any considerable value 
would be classified as an establishment 
with products under $5,000 in value. Data 
in regard to quantities of products, how- 
aver, are usually collected in the 12 west- 
ern States from mills which produce less 
than 200,000 feet each. 

In the general summaries for the lum- 
ber industry, ‘statistics are given on: 
Number of establishments; average wage 
earners for year; wages paid during 
year; amounts paid for contract work; 
cost of materials, supplies, fuel, and 
power; value of products; value added 
by manufacture; horsepower. Another 
general measurement of the industry as 
a whole is also given in the tabulations 
on prime movers, motors, and generators, 
by type, number, and rated capacity. 


+ + 
The cut of lumber is given in board- 
feet measurements by States, sections, 
and the United States as a whole. In- 
formation is also given by States on the 
cut by kinds of woods: Ash, Balsam, Fir, 


Basswood, Beech, Birch, Cedar, Chest- 
nut, Cottonwood, Cypress, Douglas Fir, 
Elm, Hemlock, Hickory, Larch, Lodge- 
pole Pine, Maple, Oak, Red Gum, Red- 
wood, Spruce, Sycamore, Typelo, Walnut, 
Western Yellow Pine, White Fir, White 
Pine, Yellow Pine, and Yellow Poplar. 


wood. ‘ 
In addition to the biennial tabula- 
tions, the Bureau of the Census gathers 
annually ,production figures on lumber, 
lath, and shingles. By using this in- 
formation to supplement the biennial fig- 
ures, the lumbermen have complete and 
timely basic figures on their industry. 


+ 

Census of stanisaptores figures on the 
industries using lumber for remanufac- 
ture also provide lumbermen with valu- 
able marketing information. For ex- 
ample, the statistics for the planing-mill 
indus\ry provide lumbermen information 
on the importance of that industry as 
a@ market for their lumber. This indus- 
try, as described for census purposes, 
embraces “independent” planing mills, 
that is, planing mills not operated in 
conjunction with sawmills. Other lum- 
ber-market industries are: 

Boxes, wooden—crates for butter, fruits, 
berries, and vegetables; box shooks; cases 
for eggs and canned goods; carrier trays; 
storage-battery boxes, etc. 

Cooperage—barrels, tubs, pails, hogs- 
heads, and similar containers made of 
staves. 

Furniture—wood. 

Since other materials are now compet- 
ing with wood as a material in many of 
those industries, it is of value to lumber 
and timbermen to have a check on the 
use in each such industry. The Census 
of Manufactures provides statistics on 
the production by commodities, and also 
on the purchase of chief materials. 

Through the new Census of Distribu- 
tion much valuable information is also 
being made available for lumbermen on 
the distribution of lumber and lumber 
products. Statistics are given for in- 
du8trieS in the lumber field on how and 
to whom they sell their products, viz., 
sales to controlled and to uncontrolled 
wholesalers, sales to controlled and to 
uncontrolled retailers, sales to large in- 
dustrial consumers, sales direct to users, 
and proportion of sales through selling 
agencies. 


+ 

Other valuable *mfermaiion for the 
lumbermen is contained in the whole- 
Sale and retail trade reports of the Cen- 
sus of Distribution. The wholesalers of 
the country were all specifically asked 
concerning their sales of rough, dressed, 
and finished lumber. Statisties are also 
given in the wholesale and retail re- 
ports on the sales of lumber as a build- 
ing material. 


In the next of this series of articles on “Lumber,” to appear in the issue of 
Jan. 15, Axel H. Oxholm, Director, National Committee on Wood Utilization, 
Department of Commerce, will discuss the effective cooperation of industry with 
Government in developing forest industries. 


The production of laths, shingles, ve- 
neers, staves, etc., is likewise given by 
States, and in some cases by kinds of 


Ethical Standards for Lawyers 


Qualifications for Professignal Standing 
: By C. A. SORENSEN 


Attorney General, State of Nebraska 


HE profession of law is.a noble one. Its 

history is inseparably intertwined with 

and part and parcel of mankind’s up- 
ward struggle from brute force to the réle 
of reason. The challenge of the traditions 
of the bar can not be met by many. Only 
those whose character is beyond reproach, 
who love scholarship and learning for its 
own sake, who hate fraud, injustice and 
tyranny, and who are ever ready to champion 
every righteous cause, is entitled to call him- 
self a lawyer. , 


It is popular nowadays to stone the legal 
profession. There is nothing new about this 
attitude. 


Peter the Great on his visit to England 
after observing an English court in action 
was asked about the standing of lawyers in 
Russia. He answered: 

“We had two lawyers but one of them died 
of old age, and as soon as I get back I am 
going to hang the other one.” 

The heads of many French lawyers rolled 
in the dust during the French Revolution. 
The present revolutionists in Russia are not 
very much more friendly. If and when we 
have a revolution in this country a lot of 
fine legal necks are going to be stretched 
with much applause from the spectators. 

But if all lawyers are to be blamed for 
the wrongs of a few, is not also the profes- 
sion entitled to credit for some of the great 
deeds of its members? They were lawyers 
who pleaded for the freedom of the slaves 
in Greece. It was a lawyer who wrote the 
Declaration of Independence. Lawyers 
drafted the Constitution of the United States. 
It was a lawyer who signed the Emancipa- 
tion Proclamation. 

Lawyers may have been the servants of 
monopoly and special privilege, but other 
lawyers have been the foe of tyranny and 
oppression. It is the lawyers who have 
preached and taught the people to believe in 
the right of private property, personal lib- 
erty, freedom of conscience, free speech, and 
free assembly. The lawyers have established 
on this globe one principle that alone justifies 
their existence for all years to come, namely, 
the >rinciple that no man Shall be deprived 
of his property or condemned for the com- 
mission of a crime until he shall have had 


a hearing before an impartial court. 

The people rightfully expect of lawyers: 
(1) Utmost personal integrity; (2) knowledge 
and understanding of the law; (3) rules of 
procedure and organization of courts which 
will tend to bring about to the extent hu- 
manly possible even-handed justice; (4) 
championship of the right and leadership 
against public enemies. \ 


The legal profession can not go to too great 
pains to keep out men of unsound char- 
acter. If occasionally one gets inside the 
walls it ought without very much ceremony 
to have him disbarred. Attorneys are min- 
isters of justice. They have an obligation 
to the public as well as to their clients. 
They are officers of the various courts in 
which they practice. 

Under the laws of Nebraska the Supreme 
Court is vested with the sole authority to 
admit lawyérs to practice. Coupled with this 
power is the authority to strike from its rolls 
the name of any attorney whose conduct 
shows a lack of that integrity as an attorney 
which its clients, the courts, and the public 
have a right te expect and require. 


In my opinion lawyers should be subject 
to suspension or di$barment on any of the 
following grounds: 

1. Personal dishonesty or want of good 
moral character showing the attorney to be 
unfitted and unsafe to act as an officer of 
the court. 

2. Conviction of a felony or other crime 
involving moral turpitude. 

3. Obtaining money or property from a 
client by extortion or for which he has 
failed to render adequate service. 

4. Any kind of fraud on or false repre- 
sentations to a client about a‘case entrusted 
to him. 

5. Misappropriation of funds, either by fail- 
ing to pay over money collected for client, 
or appropriating to his own use money. left 
with him for safekeeping or investment. 

6. Any attempt to pervert justice by tam- 
pering with *witmesses or jurors, introducing 
testimony known to be false, knowingly mak- 
ing false affidavits to deceive’ the court, 
stifling or suppressing evidence, or intention- 
ally deceiving or misleading the court as to 
the law or the facts. 
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ULYSSES S. GRANT 


Pres'dent of the United States 1869-1877 


“All who possess political rights should have the op- 
portunity to acquire the knowledge which will make 
their share in the government a blessing.” 
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Retirement and Death Benefits 
in California Civil Service 


Operations of Law Adopted in 1931 to Pro- 
‘vide for Superannuated State Employes Ex- 
plained by Member of Retirement Board 


By THOMAS E. STANTON, JR. 


Member, Employes Retirement Board, State of California 


HE most progressive step to improve the 
7 efficiency of California governmental ad- 

ministration since the adoption of civil 
service in 1913, was taken when the 1931 
State Legislature passed, and Governor 
James Rolph Jr. signed, the State Employes’ 
Retirement Act. e 

+ + 


The establishment of a sound retirement 
system, competently administered, will not 
only be of benefit to the employes themselves, 
but will likewise prove of great economical 
benefit to the State through the retirement of 
aged or disabled employes, and the increased 
efficiency and morale of the organization as 
a whole. 

The constant effort of the organized State 
employes, since the appointment of the Pen- 
sion Commission four years ago, has been to 
secure the adoption of a retirement system 
based on sound actuarial principles. Such an 
act has now been written into the statutes 
of the State. 

Some of the main provisions of the Act of 
1931 which are an improvement over the 1929 
act, are as follows: Increase in death benefit; 
optional inclusion of teachers whose salaries 
are paid by the State; optional inclusion of 
appointees of the Governor; employe repre- 
sentation on the Board of Administration; 
retirement allowance based on “a maximum 
salary of $5,000 instead of $3,000; and pro- 
vision for absence from service three years 
without forfeiture of service rights instead 
of forfeiture after one year’s absence as pro- 
vided in the act of two years ago. 

All State employes are included in the sys- 
tem with certain exceptions which are specifi- 
cally set forth in sections 29 to 38a of the act. 

As originally written, the act exempted. all 
employes appointed directly by the Governor. 
Amendments were introduced providing for 
the optional inclusion of such appointees. 
Teachers in state teachers’ colleges requested 
to be included. 

Voluntary retirement can take place at age 
60 after 20 years’ service, but the percentage 
of the salary payable at age 60 is less than 
the percentage at later ages. 

The retirement allowance is on a graduated 
scale, depending on length of service and age 
at time of retirement. 

Retirement is compulsory at age 70, ex- 
cept during the first five years after the sys- 
tem becomes effective, or until 1937. Up to 
1937 the compulsory retirement age is 75, 

The system became effective on Jan. 1, 
1932, and now each employe coming under 
the system is required to contribute a cer- 
tain percentage of his or her compensation 
in an amount depending on age at time of 
entry. This contribution is returned with 
interest at not less than 4 per cent should 
the employe leave State service before re- 
tirement. On retirement, the amount con- 
tributed by the employe is used to purchase 
a monthly annuity for the balance of life. 
At the same time, the State pays the em- 
ploye an equal additional amount in the form 
of a pension. 

+ ae 

No employe can retire, however, except for 
disability, until he has concluded one year of 
service after becoming a member of the sys- 
tem. The earliest date for retirement, there- 
fore, is Jan. 1, 1933. 

An employe must be at least six months 
in State service before coming under the re- 
tirement system. Temporary employes of less 
than six months’ service, therefore, are not 
affected, and are not required to make any 
contributions. 

All State employes, civil service or not, with 
a few exceptions, come under the system six 
months after entering the service of the 
State, and thereafter participate in its bene- 
fits. 

These benefits are as follows: Death, dis- 
ability, retirement, prior service, minimum 
service. 

Upon the death of a member there will be 
paid as a contribution by the*‘State to his 
estate or to such person having an insurable 
interest in his life as he shall nominate, a 
sum equal to one month’s salary for each 
year of service under the system, up to a 
maximum of six months’ salary. This con- 
tribution on the part of the State is in addi- 
tion to the return of the member’s own 
contributions with interest. 

After six years, the death benefit contribu- 
tion on the part of the State remains station- 
ary at one-half of the annual salary, in addi- 
tion to which the beneficiary will receive the 
deceased member's total accumulated contri- 
butions which include interest at not less 
than 4 per cent. 

Employes who have retired on a pension 
do not participate in the death benefit. 

After 10 years’ service should a member 
become totally disabled, either physically or 
mentally, he is eligible for retirement ata 
salary equal to 90 per cent of one-seventieth 
of his salary, multiplied by the number of 
years of service. 

If the retirement allowance conyputed on 
this basis is less than one-fourth of his sal- 
ary, he may receive an additional allowance 
to bring the total up to one-fourth of his 
salary under certain conditions of age and 
length of service. Also, if disability retire- 
ment takes place after age 60, he receives the 
full retirement allowance instead of only 90 
per cent. a 


+ + 

After age 60 and 20 years of service, a mem- 
ber may retire voluntarily on a salary which 
is the sum of the actuarial equivalent of his 
normal contributions at the time of his re- 
tirement, supplemented by an equal contri- 
bution on the part of the State. 

The system is planned to provide an aver- 
age retirement salary at age 65 equal to one- 
seventieth of the final compensation for each 
year of service. Thus a member who has 
been employed 35 years, at age 65 will be 
entitled to retire on an allowance equal to 
thirty-five-seventieths. or one-half of his 
salary. e 

If retirement takes place before age 65, the 
percentage allowance per year of service is 
less than one-seventieth. On retirement at 
ages over 65, the allowance is somewhat more 
than one-seventieth. All allowances are 
based on normal life expectancy at time of 
retirement. 

At the time of retirement the employe has 
the choice of several optional methods of 


receiving the actuarial equivalent of his re- 
tirement allowance. 

Absence from service for three years is 
permitted without forfeiture of service credits 
earned. 

In addition to any allowances earned for 
service after the system becomes effective, 
an allowance is granted for State service 
prior to the establishment of the system. 
The prior service allowance is equal to one- 
seventieth of the average annual compensa- 
tion during the last three years of such prior 
service, multiplied by the number of years 
of prior service, except that if a member re- 
tires before attaining the age of 65, the 
yearly percentage allowance for prior serv- 
ice is less than at age 65. 

Credit is given for all prior service, re- 
gardless of interruptions in such service, pro- 
vided an employe is in State service on Jan. 
1, 1932, or if a former employe is not in State 
service on Jan. 1, 1932, provided he reenters 
service within three years from the time he 
last served. 

*.+ 

The act provides a minimum retirement al- 
lowance of $40 per month at compulsory re- 
tirement age for those now in the service, ex- 
cept when the monthly compensation is less 
than $80 per month, in which case the re- 
tirement allowance would be at least one- 
half of the monthly compensation. 

Employes entering State service in the fu- 
ture do not participate in the minimum al- 
lowance. , 

The normal rate of contribution by em- 
ployes is based on sex and age at the time 
of entry into the retirement system. 

The rate varies from 2.62 per cent for men 
and 2.77 per cent for women at age 16, to 
6.16 per cent for men and 7.02 per cent for 
women at age 64. The rate is greater for 
women than for men on account of the 
greater life expectancy of women. 

The normal rate of contribution established 
for age 64 will be the rate for any member 
who has attained a greater age before en- 
trance into the retirement system. In like 
manner, the normal rate of contribution es- 
tablished for age 16 will be the rate for any 
member who enters at a lesser age. 

Should the State service of a member be 
discontinued otherwise than by death or re- 
tirement, he shall be paid at once if the 
Board so orders, or in any event not. later 
than six months after the date of discon- 
tinuance such part of his accumulated con- 
tributions as he shall demand. If he subse- 
quently reenters State service he may rede- 
posit in the retirement fund in one sum or 
in not to exceed six monthly or 12 semi- 
monthly payments, an amount equal to that 
which he withdrew. 

If a member upon reentering the retire- 
ment system does not make such a rede- 
posit, he shall enter as a new member with- 
out credit, for any previous service and the 
rate of his contribution for future years will 
be the normal rate provided for at his age 
of reentrance, otherwise his rate of contri- 
bution for future years is the same as his 
rate prior to the last termination of fis 
membership, and his membership shall be 
the same as if unbroken. ; 

The administration of the retirement sys- 
tem, including the investment of all funds, 
is under a board of administration consist- 
ing of seven members as follows: President 
of the Civil Service Commission; Director of 
the State Department of Finance; official of 
a life insurance company; officer of a bank: 
three employes elected from the members of 
the system. 





Stocking Streams 
of Maine with 
Game Fish 


By 

George J. Stobie 
Commissioner of Inland 

Fisheries and Game, 

State of Maine 
AME fish to the number of nearly 8,000,- 
000 were planted in Maine streams and 
lakes during the year 1931. The fish 
were trout, Salmon and togue and all were 
taken from the 31 hatcheries and feeding 
stations maintained by the State. This num- 
ber was nearly four times the number liber- 
ated in any previous year. Fish were planted 
during practically every month last year in 
some part of the State. 

While the fish varied in size from the fry 
stage to fish measuring 12 or more inches 
in length, they would have averaged about 
6 inches. A little arithmetic may serve to 
give a better idea of how many fish make 
1,000,000. At six incnes, they would repre- 
sent 6,000,000 inches, or 500,000 feet; since 
5,280 feet make a mile, this hypothetical 
“string” of fish would stretch for g distance 
of 94.7 miles if laid end to end’ Multiply 
this by eight and one may safely predict that 
fishing should be good in Maine next Spring. 

The fish were planted to correspond to the 
waters into which they went, with respect 
to size. Small fish in small streams and 
so on. This method has been given a three- 
year trial on certain streams and seems to 
work out well. 

+ + 


Of last year’s 8,000,000, about 1,500,000 were 
fry, all of which were put into the upper wa- 
ters of small streams. In these headwater 
regions the fry have a chance to grow up, 
free from the danger of being eaten by large 
native fish, and as the fry grow, they tend 
naturally to move downstream to waters 
adapted to their increasing size. 

The next larger size planted is the fingér- 
ling. About 4,000,000 of these were liber- 
ated last year. They went into trout streams 
leading into ponds, and into the upper 
reaches of the big rivers. A million and a 
half of fish measuring six inches and better 
went to stock ponds and lakes, and about 
100,000 year-old salmon ranging in size from 
9 to 12 inches were put into the larger lakes. 

There are still between 3,000,000 and 4,000,- 
000 fish remaining in the hatcheries and 
rearing pools which will be planted next 
Spring, as they grow large enough. 





